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Insurance Bill Is 
Passed by Senate 
With Amendments 


Judiciary Committee Proposal Add- 
ing “Agreement” to Boycott 
Section Is Accepted 


2ND AMENDMENT ADOPTED 


Anti-Trust Acts Specifically Ex- 
cluded From Section on Inval- 
idating State Laws 





The McCarran-Ferguson bill, Sen. 340, 
the Federal bill to express the in- 
tent of the Congress with reference to 
the regulation of the business of insur- 
ance, the compromise bill on which the 
insurance industry had agreed and 
which had been reported favorably out 
of the Committee on Judiciary, was 
passed January 25 by a voice vote in the 
United States Senate, with two amend- 
ments as follows: 

An amendment which the Judiciary 
Committee had recommended to Section 
4 (b) was adopted with insertion of the 
words “agreement, or,” making this par- 
agraph read: “Nothing contained in this 
section shall render the said Sherman 
\ct inapplicable to any agreement or act 
of boycott, coercion or intimidation.” 

The second amendment was offered by 
Senator Ferguson, Michigan, co-sponsor 
of the bill, after considerable debate. 
This is an amendment to Section 2 (b), 
the paragraph relating to acts of Con- 
gress invalidating state laws applicable 
to insurance, by introducing “except” 
the Sherman and Clayton Anti-Trust 
Acts. 

This paragraph now reads: “No act 
of Congress, except the act of July 2, 
1890, as amended, known as the Sher- 
man Act, and/or the act of October 15, 
1914, as amended, known as the Clayton 
Act, shall be construed to invalidate, im- 
pair, or supersede any law enacted by 
any state for the purpose of regulating 
the business of insurance, or which im- 
poses a fee or tax upon such business, 
unless such act specifically so provides.” 

Bill Goes to House 

The bill was sent to the House where 
it is under consideration of the House 
Judiciary Committee, which also has be- 
lore it the Walter bill, simply declaring 
it the intent of Congress that the Anti- 

l'rust Acts shall not be applied to in- 
surance, which was passed overwhelm- 
ingly by the House at the last session 
an’ was reintroduced early in this ses- 

‘ion. Representative Watler, Pennsyl- 
Vania, has now introduced a new bill, 


(Continued on Page 15) 
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“Deeply Regrets’ 


One of our underwriters recently received a letter from the 
beneficiary of a policyholder.—“I appreciate your kind and per- 
sonal letter. As you say, nothing can be said, but it is much worse, 
as I have received that terrible message, ‘The Navy Department 
deeply regrets—’ It arrived 29 November. 


“I am accepting your kind offer to help me. I am submitting 
the claim through the office. I had paid a premium due 18 
November, allowing for the month’s grace. I thought perhaps 
that could be refunded and it would help me for just the next 
few weeks, especially at this holiday season. We will have to 
make an extra special Christmas for the young man. 


“Everything takes so much time, but as my allotment didn’t 
come in, and I don’t want to rush things and dispose of stock, ete., 


unnecessarily. 


- “Back in 1936 I wasn’t too keen on insurance, but now I do 
appreciate your persuading my husband to take the policy. The 
grief seems unbearable, but with insecurity it would be.” 


‘THE PENN MUTUAL LIFE INSURANCE CO. 
JOHN A. STEVENSON 


President 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Life Men and Lawyers 
Set Up Pension Trust 
National Conference 


Meeting in Chicago of American 
Bar and NALU Committees 
Draws Up Plan 


TO DELINEATE FUNCTIONS 


Meyer Goldstein, Preston Dawson 
and Albert Hirst Those At- 
tending From New York 














Representatives of the American Bar 
Association and of the National Associa- 
tion of Life Underwriters, meeting in 
Chicago last week, adopted a resolution 
recommending to their respective asso- 
ciations the establishment of a National 
Conference for the purpose of coordinat- 
ing in the public interest their efforts in 
the field of Pension and Profit Sharing 
Trusts and in the field of Estate Plan- 
ning. 

Present in behalf of the American 
3ar. Association were these: David F. 
Maxwell, Philadelphia; John D. Randall, 
Cedar Rapids, Ia.; Bert C. Bentley, Chi- 
cago; Howard L. Bump, Des Moines; 
Edwin M. Otterbourg, New York City; 
Charles L. Goldstein, Detroit; Fred B. 
H. Spellman, Alva, Okla.; Werner W. 
Schroeder, Chicago. 


Life Men Attending 


Present in behalf of the National As- 
sociation of Life Underwriters: Edward 
J. Dore, Detroit; Louis Behr, Chicago; 
Meyer M. Goldstein, New York City; 
George E. Lackey, Detroit; Philip B. 
Hobbs, Chicago; C. Preston Dawson, 
New York City; Albert Hirst, New York 
City, as counsel. 

Recognizing the benefits offered to the 
public by the constant extension of Pen- 
sion, Profit Sharing and Estate Plan- 
ning, the group also appointed a sub- 
committee consisting of Edwin M. Otter- 
bourg and Albert Hirst to draft a decla- 
ration of principles providing for the co- 
operation of the two associations in 
these fields. Such statement will be 
supplementary to the declaration issued 
by the two associations in 1940, 

Establishment of a permanent confer- 
ence group of life insurance men and 
lawyers active in Pension Trust matters 
is regarded in the business as a most 
important one at this time of expanding 
activity in this field. It will reinforce 
the joint declarations of 1940 in delinea- 
tion of the functions of lawyers and life 
underwriters in relation to the public in 
setting up Pension and Profit Sharing 
Trusts. 
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PREPARATION 





a 
He read 
his 
Sermon” 


No minister who reads his sermons ever packed a 
church. The great preachers of all times were men 
who not only prepared their messages carefully but 
studied the art of delivery. The great Rev. Russell 
H. Conwell, founder of Temple University, who de- 
livered his famous “Acres of Diamonds” more than 
two thousand times, was still editing and polishing 


it at the time of his death. 
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Oldest Companies Give Official Dates of 





Incorporation and First rae Issues 


Because two more companies are having their centennial year there is 
a renewal of interest as to the exact dates on which companies were imcor- 


porated and started to do business. The Eastern Underwriter has asked the 


companies which are 100 years old. or will be before 1952 for the exact dates. 


Their replies follow: 


New England Mutual Life: The New 
England Mutual Life was granted its 
charter by Massachusetts on April 1, 
1835. The hard times of 1836 were fol- 
lowed by a depression which lasted until 
sometime in the early 1840’s and the 
company was not actually organized to 
do business until December 1, 1843, al- 
though the election of the first board of 
directors came on October 26, 1843. 
Willard Phillips, founder of the com- 
pany who had so much to do with de- 
veloping the idea of mutual life insur- 
ance, was elected president on Novem- 
ber 20, 1843. The first policy was actually 
issued February 1, 184. 

Mutual Life: The company’s charter 
was granted on April 12, 1842. The first 
life insurance policy was issued and paid 
for on February 1, 1843. Therefare, the 
Mutual Life was the first company writ- 
ing the public generally, to issue a life 
insurance policy in this country. 

New York Life Dates 


New York Life: The company was 
incorporated by Act of the New York 
State Legislature on May 21, 1841. The 
first policy was issued paid for on April 
17, 1845. The date the New York Life 
started business was April 12, 1845. 

The company says in a letter to The 
Eastern Underwriter: “To clear up 
some apparent confusion here are the 
dates in connection with ‘the New York 
Life’s birth: 

“The Nautilus Insurance Co. was _ in- 
corporated by an Act of the New York 
State Legislature passed on May 21, 
I841. Two years were allowed for or- 
ganization of the company, which was 
to do a business in marine, inland navi- 
gation and transportation, and fire risks. 

“Just before the two years expired, on 
April 18, 1843, the act was amended so 
as to permit the company to organize 
as a mutual life insurance company. Two 
additional years were allowed for or- 
ganization, and the company was au- 
thorized to start when it had $300,000 
in applications for life insurance. 

“On April 10, 1845 the Commissioners 
appointed in the legislative act reported 
that. applications in excess of the re- 
quired amount had been received and 
approved and the first election of trus- 
tees was held. 

“On April 12, 1845 the newly elected 
hoard of trustees held a meeting and 
elected a president, vice president and 
secretary. This is the date which we 
have long accepted and publicized as the 
(late upon which the company started 
business. The organization had been 
completed and executive officers had 
been elected. 

“On April 16, 1845 the board of trus- 
tees met again and appointed an actuary. 

“On April 17, 1845 policy number 1 for 
$5,000 was issued on the life of Lewis 
Benton, the secretary of the company. 

“On April 5, 1849 the name of the 
company was changed by Act of the New 
York State Legislature to New York 
Life Insurance Co. 

“Sometime ago we decided that, in 
order to avoid confusion, we should take 
one date for the beginning of the com- 
Dany and stick to it. While we might 
have taken 1841 or 1843, we felt that it 
would be better and more proper to take 
1845. As there’ were applications for over 
$300,000 for life insurance on April 12, 


1845, and as that was the date upon 
which the board of trustees elected the 
officers of the company, it seemed like 
‘the most logical date for the beginning 
of the company. We have _ publicized 
‘April 12, 1845, widely, and to avoid con- 
fusion I think we should stick to it as 
the date of the beginning of the com- 
pany.” 

State Mutual: The company was in- 
corporated on March 16, 1844. The first 
policy actually issued and paid for was 
on June 1, 1845. 

Mutual Benefit: The company was 
chartered on January 31, 1845. First 
policy paid for was in April, 1845. 

Connecticut Mutual: Incorporation date 


was June 12, 1846. First policy issued 
and paid fer was on December 15, 1846. 

Penn Mutual: Company was incorpo- 
rated February 24, 1847, and commenced 
business May 25, 1847. Policy No. 1 was 
issued to John W. Horner; founder and 
first secretary of the company, on May 
25, 1847, and premiuth was paid on that 
date. 


Canada Life’s First Policy Was on Life 
of Its President 


Canada Life: Company commenced 
operations on August 21, 1847. A charter 
could not be secured at that time and 
the company continued business under 
a deed of trust until April 25, 1849, when 
the charter was finally issued. 

Policy No. 1 was dated November 9, 
1847, and premium was paid on or before 
the date on which this policy was actu- 
ally issued. This policy was issued on 
the life of Hugh C. Baker, the first 
president of the Canada Life. 

Union Mutual: Date of incorporation 


Mutual Benefit Marks Its 100 Years 


Impressive Ceremony at Home Office; Charter Day Signalizes 
Opening of Second Century; Addresses by President John 
R. Hardin, Senior Vice President Edward E. Rhodes 
and Medical Director Dr. William R. Ward 


At the close of business Tuesday, Mu- 
tual Benefit Life held a brief but im- 
pressive ceremony at the home office 
in Newark to signalize the completion 
of 100 years of continuous operation as 
the third oldest life insurance company 
in the country. The day was designated 
“End of a Century Day,” and to sym- 
bolize the event the great bronze portals 
of the home office building at 300 Broad- 
way, Newark, were closed and then re- 
opened to signify the opening of the 
company’s second century of service. 
The home office staff of more than 600 
assembled in the first floor corridor, 
where the Mutual Benefit chorus, under 
the direction of James Philipson, led the 
group in singing the Star Spangled 
Banner. 

President John R. Hardin then made 
a brief commemorative address, after 
which the chorus again led in the sing- 
ing of Auld Lang Syne as doors were 
closing. At the reopening of the doors 
the Bell Canto Trumpeters played a 
fanfare of salute to the new century, 
followed by the “Recessional.” 
Dramatized Narrative on Charter Day 

The climax of the centennial com- 
memoration came the next day, Jan. 31, 
designated as Charter Day, marking the 
day in 1845 when Mutual Benefit’s spe- 
cial charter granted by the state legis- 
lature was signed by Governor Charles 
C. Stratton. 

The Mutual Benefit staff, directors 
and retired members of the company as- 
sembled in the home office auditorium 
where President Hardin delivered an ad- 
dress of welcome. His remarks were fol- 
lowed by presentation of “One Hundred 
Years,” an illustrated narration featured 
by pipe organ music and by song. Based 
on “The Living Newspaper” technique 
developed during the days of the Fed- 
eral Theatre Project, the narration pre- 


sented highlights of Mutual Benefit his- 
tory enacted on the auditorium stage by 
a cast selected from among employes. 
The narration was done by 
rilla, noted 


Alois Hav- 


radio announcer, Crenia 


Sandler of New York is author and di- 

rector of “One Hundred Years,” and 
Emeline G. Roche designed the stage 
settings. 

After the presentation of the drama- 
tized narration, Senior Vice President 
Edward E. Rhodes spoke outlining the 
principles which have made Mutual 
Benefit a great business institution, and 
looking forward to the future. Dr. Wil- 
liam R. Ward, medical director, re- 
sponded expressing a rededication of the 
Mutual Benefit personnel to these prin- 
ciples. 

After the morning’s program, the en- 
tire staff were served a buffet lunch in 
the sixth floor dining room, which was 
decorated with flowers, smilax, palms 
and ferns. 

The committee in charge of the Char- 
ter Day program is headed by Miss Mil- 
dred F. Stone, agency field secretary, 
and includes the following home office 
staff members: Mrs. Alice Greenwood; 
Miss Gertrude E. Sharp; Percy 
Townley, Franklin W. Krout, Paul Rut- 
gers, and Wilbur F. Osborn. 

Family History Day 

On Feb. 7, designated “Family History 
Dav,” another program will be held at 
4:30 p. m. in the home office auditorium. 
It will open with the singing of songs 
popular in 1845, after which President 
Hardin presents an address on the life 
of Robert Livingston Patterson, the 
founder of Mutual Benefit. A second 
speaker will be Vice President Rhodes, 
who will present “Recollections of Anzi 
Dodd and Bloomfield J. Miller.” 

Mr. Dodd, one of the great figures 
in Mutual Benefit history,. served the 
company fifty years, from 1863 until his 
death in 1913. at the age of 90. A bril- 
liant lawyer and a judge of the New 


Jersey Court of Errors and Appeals. 
he hecame mathematician of Mutual 


Jenefit in 1863, served as president from 
1882 to 1902, and as general counsel and 
a member of the board until his death. 

Mr. Miller was mathematician from 


(Continued on Page 10) 


was July 17, 1848. First policy issued and 
paid for was on October 26, 1849. 

National Life of Vermont: Company 
received its charter on November 13, 
1848. First policy was issued and paid 
for on January 17, 1850. 

United States Life: Company was in- 
corporated on February 25, 1850. It 
commenced business March 4; 1850. 


Aetna Life 


Aetna Life: Exact date of incorpora- 
tion of the Aetna Life was May 28, 1853, 
and the first life insurance policy was 
issued ‘and paid for in July, 1850. Com- 
pany says to The Eastern Underwriter: 

“The reason for what seems ‘to be a 
disparity is that the Aetna (Fire) In- 
surance Co. was granted by charter 
amendment in 1850 the right: to. issue 
insurance on lives and annuities and 
a separate department of that company 
was set up for the purpose. After*this 
had been in operation for sqmetime it 
was decided to create a separate com- 
pariy, which was done by act of the 
legislature, and the Aetna Life Insurance 
Co. as a separate entity was incorporated 
in 1853. It took over, of course, the 
policies issued by the Life Department, 
so to speak, of the Aetna Insurance Co.” 

Manhattan.Life: Date of incorporation 
of company was May 29, 1850. Policy 
No. 1 was issued on August 1, 1850, but 
was not paid for until August 29, 1850. 
Policy No. 2 was issued on August 5, 
1850, and was paid for on the same day. 

Phoenix Mutual Life: Company orig- 
inally obtained its charter in the May, 
1851, session of the Connecticut General 
Assembly with the then corporate name 
of the American Temperance Life In- 
surance Co., which was later changed by 
an amendment to its charter in the May, 
1861, session of the Connecticut General 
Assembly to the present name Phoenix 
Mutual Life Insurance Co. 

At a meeting of the board of directors 
held on September 11, ,1851, the first 
insurance applications were approved 
eleven policies for small amounts. 

Massachusetts Mutual: Charter date 
May 15, 1851; first policy issued and 
paid for August 2, 1851. Policyholder was 
Harvey Danks, who was the company’s 
first agent. Chairman B. J. Perry writes 
The Eastern Underwriter: “You are no 
dowbt familiar with the fact that when a 
company was orgarfized in those days— 
even a ‘mutual’ company—there was a 
requirement that there be capital stock 
of at least. $100,000. That stock in our 
case was retired in. 1867, since which 
time the companyhas been mutual in 
every sense of the word.” 

Berkshire Life; Company was incor- 
porated in Mav, 1851, although the first 
policy was not issued until October 27 
of that year. 


Presbyterian Ministers’ Fund 


From the standpoint of longevity the 
institution writing life insurance for the 
longest period is the Presbyterian Min- 
isters Fund of Philadelphia, but it has 
confined its membership to the clergy 
of all the Protestant churches, their 
wives and students of the ministry. 

In 1944 it issued its 185th annual re- 
port. It had its beginning, however, as 
the “Fund for Pious Uses” of the Phila- 
delphia Synod. of 1717 and became a 
chartered organization upon application 
to the Synod in 1759. When it was in- 
corporated .in 1759 its title became the 
Corporation for Relief of Poor and Dis- 
tressed Presbyterian Ministers and of 
the Poor and Distressed Widows and 
Children of Presbyterian Ministers. 
Later, it became known as the Pres- 
byterian Ministers Fund. 
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Occidental Appoints 
V. L. Phillips Manager 


OF NEW PHILADELPHIA OFFICE 
John H. Marvin Brokerage Manager; 
Calif. Co. Expands Eastern Territory; 
Opened Pittsburgh Four Years Ago 





Occidental Life of California con- 
tinues its Eastern expansion with the 
establishment of a Philadelphia branch 
office under the management of Vernon 
L. Phillips, formerly supervisor of the 
Fidelity Mutual’s Home Office Agency. 
jolin. H. Marvin, a veteran of twenty 
years in Philadelphia insurance circles, 





PHILLIPS 


VERNON L. 
will be brokerage manager. 
the announcement, Vice President V. H. 
Jenkins said that offices in the Fidelity- 
Philadelphia Trust Building will be open 
February 1. 

Occidental Life has been operating in 
Pennsylvania since 1937. An agency 
was established in Pittsburgh four years 
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JOHN H. MARVIN 


ago and has grown to be one of the 
ten largest production units in the com- 
pany. 
Phillips Career 
Mr. Phillips entered life insurance in 
Philadelphia in 1936, after a highly suc- 
cessful career in specialty seJling and su- 


pervision. From the very first year he 
qualified for production honors with Fi- 
delity Mutual and in 1941 was named 
-supervisor of that company’s Home 


Office Agency. Since then, in addition 


to his managerial duties, he has quali- 
fied yearly for the Quater Million Club. 
He brings to his new post a splendid 
record in both production and _ super- 
vision. 


He has been active in Philadelphia Life 
Underwriters Association affairs and is 
now a member of the board of directors 
of that organization, as well as chairman 
of its Supervisors Group. Other activi- 
ties include membership. in the Phila- 
delphia Optimist Club, the Reciprocity 
Club and the Pennsylvania Society. He 
is a graduate of the Bureau School of 
Agency Management. 


Mr. Marvin will take up his duties as 
brokerage manager in the Philadelphia 
branch with a record of life insurance 
success which includes sales, supervision 
and brokerage experience. A_ native 
Philadelphian, he took his early school- 
ing in the city schools and then entered 
the Wharton School of the University 
of Pennsylvania. He is also a graduate 
of the Bureau’s School of Agency Man- 
agement. 


In 1920 he entered life insurance as 
cashier of the. Philadelphia agency of 
Aetna Life. After seven years of office 
work he decided to take up selling and 
was a success from the start. He was 
later appointed field supervisor for that 
company in southern New Jersey, where 
ine developed a successful branch office. 
He then returned to Philadelphia as su- 
pervisor in the Paret agency of the 
Provident Mutual. For the past four 
vears Mr. Marvin has been brokerage 
supervisor in the Adams agency of the 
John Hancock Mutual, where his out- 
standing success attracted the attention 
of Occidental Life and led to his being 
placed in complete charge of that com- 


pany’s Philadelphia brokerage activities. 


New Ohio Superintendent 





WALTER DRESSEL 


Governor Frank J. Lausche has ap- 
pointed as Ohio Superintendent of In- 
surance Walter Dressel, an attorney of 
Mt. Gilead. He succeeds J. Roth Crabbe. 

Superintendent Dressel is a graduate 
of Franklin University and practiced law 
in Columbus. He is a former mayor of 
Reynoldsburg, where he resided when 
his law offices were in Columbus. Forty- 
four years of age, he is a past member 
of Goodale Lodge A. F. and A. M. and 
past master of Gilead Grange. 


HEARD on the WAY 





In stories about the Elizur Wright 
Insurance Literature Prize to be award- 
ed annually by the American Associa- 
tion of University Teachers of Insurance 
the statement was frequently made that 
Mr. Wright, Insurance Commissioner of 
Massachusetts and known as “the father 
of legal reserve life insurance,” was the 
pioneer State Insurance Commissioner. 
Such a statement has also appeared in 
books about life insurance. 

My friend Glover Street Hastings, 
honorary superintendent of agencies, 
New England Mutual Life, advises me 
in a letter from West Newton, Mass., 
where he spends his winters, that great 
as was Elizur Wright he was not the 
first man to fill a post of Insurance 
Commissioner. Writing me he says: 

“The first Insurance Department was 
New Hampshire’s in 1852, followed by 
Vermont in latter part of that year. 

“Massachusetts was the first state to 
enact insurance laws, and as early as 
1835 required reports to be filed with 
the Secretary of State. Its Insurance 
Department, however, was established in 
1855, and placed in charge of three in- 
dividuals who served as such and made 
reports for the years 1855, 1856, 1857 
and 1858. These Commissioners of In- 
surance were Augustus O. Brewster, 
Nathaniel K. Allen and Charles L, Put- 
nam. 

“Elizur Wright’s net valuation bill 
was passed in 1858. The then Commis- 
sioners not being mathematicians, could 
not understand Wright’s bill nor enforce 
it. Massachusetts, thereupon, changed 
Commissioners and in 1858 appointed 
Wright and George W. Sargent as In- 
surance Commissioners. Wright was in 
charge of life insurance and Sargent 
of fire insurance. Massachusetts thus 
had the first well-organized Insurance 
Department in 1858, but not the first, 





New Hampshire’s Department dating 
from 1852.” 
The sales congress of the Chicago 


Association of Life Underwriters, which 
will be held on Saturday, April 21, is a 





big event in Chicago production circles. 
Between 1,200 and 1,400 will attend. Of- 
ficers of the Chicago Association of Life 
Underwriters are: President, John D. 


Moynahan, CLU; vice presidents, H. 
Kennedy Nickell, George Huth; treas- 
urer, Raymond W. Frank; national 
committeeman, James H. Brennan; ex- 
ecutive secretary, Joy M. Luidens. 





Some of the leading agents and super- 
intendents of the National Life & Acci- 
dent of Nashville, Tenn., will meet at 
the Hotel Pennsylvania in New York 
on February 1 and 2. 





Following discussion of legislation now 
pending before Congress to meet the 
situation created by the Supreme Court’s 
decision in the South-Eastern Under- 
writers case, the board of directors of 
the Life Insurance Association of Amer- 
ica last week unanimously adopted the 
following resolution: 

“Resolved, that the Association approve 
the McCarran-Ferguson Bill (Senate 340) 


now pending before the Senate.” 





Franklin W: Ganse, whose _ booklet, 
“Neglected Exemptions,” was recently 
reviewed by The Eastern Underwriter, 
will be 86 in May. He has almost given 
up going to Boston because of his age 
and the fact that he has not completely 
recovered from the accident he had in 
March of last year when he fell and 
broke his right arm. He is living with 
his son-in-law and daughter, Mr. and 
Mrs. Emerson Hayward, in Wakefield, 
Massachusetts. 

Walter King, his partner for years in 
the Ganse-King Tax Service, died on 
March 16, 1944, after a long and serious 
illness, and that death dissolved the 
service automatically. Mr. Ganse is now 
associated in some special matters with 
George Twigg, Jr., well known in estate 
protection-life insurance field. 

“The extension of the Trust Council 
movement, and the strong way in which 
many of the councils have been able to 





Assets of Aetna Life 
Now Exceed Billion 


PREMIUM INCOME IS _  $174,000,000 





Total Holdings of U. S. Government 
Bonds of Aetna Group of Companies 
Increased More Than $89,000,000 





During 1944 the assets of the Acina 

Life passed the one billion dollar mark. 
having increased more than $100,000,0) 
to $1,040,777,100. Premium income of the 
Aetna Life Group of companies last year 
was $241,460,874, of which the Actina 
Life premiums were $173,963,908. 
_In the Ordinary Department the new 
life insurance paid for in 1944 was 
$163,319,211, 10% more than in 1943, 
Total Ordinary insurance in force in- 
creased to $1,987,693,455. 

New insurance on Group Life and 
Employe plans amounted to $255,698,970) 
Total Group and Employe insurance in 
force is $4,080,305,971, a gain of $131,- 
269,758. 

The total premium income of the 
Aetna Life was approximately $174,000- 
000. It includes Annuity premiums of 
$28,244,926 and Accident and Health pre- 
miums of $40,371,026. The gain in Acci- 
dent and Health premiums was $4,612- 


Interest and rents received were $32- 
571,671 which, added to the premium in- 
come, gives a total income of $206- 
535,579. 

The net interest rate earned in the 
Life Department was 3.17% against 
3.27% in 1943. 

In the Participating Department $2- 
703,068 has been set aside for payments 
of dividends to participating policyhold- 
ers in 1945, 


Amount Paid Policyholders 


The total amount paid policyholders in 
the Life Department was $75,457,237. 
Claims paid in the Accident and Liability 
Department .amounted to $30,507,i91. 
The total amount paid policyholders 
since organization has now reached $1,- 
990,501,849 

Surplus increased $5,283,480 to $39,- 
762,510. The contingency reserve in- 
creased $15,800,000 to $44,400,000. Capi- 
tal, surplus and contingency reserves to- 
tal over $99,000,000 or approximately 
10% of the company’s assets. 





NATIONAL OF VT. CHANGES 


At the annual meeting of National Life 
of Vermont this week the following 
changes were made and announced by 
the company: 

Peter Giuliani, of Montpelier, a member 
of the company’s legal department, was 
elected attorney. 

Adam E. Littig of Davenport, Ia., mid- 
west agency supervisor for several years, 
was elected assistant superintendent o! 
agencies for the Middle West. 





DUNSMORE AGENCY REPORT 

The William J. Dunsmore agency, 
Equitable Life Assurance Society, New 
York, reports a total Ordinary produc- 
tion of $5,060,000, for 1944, representing 
an increase of 40% over 1943. In addi- 
tion the agency had $200,000 Ordinary 
production from brokers, as_ well as 
$6,000,000 in Group life and Group an- 
nuities. The average production pet 
man for the year was $263,000. 





function, and the fine service they lave 
performed has been a great joy to me, 
Mr. Ganse said in a letter to this writer, 
“because of my small part in helping 
get that work going, and the rather 
unique character of the hearty brotherly 
cooperation which those two groups are 
maintaining. ‘Neglected exemptions’ 15 
nothing but a resume of the kind 0! 
work I have been doing in the past 
quarter of a century, and, therefore, ! 
naturally believe in it thoroughly not 
only for the good it does but for the 
certainty that it will give a man ant 
his family adequate support from a high- 
grade type of work.” ‘ 

Uncle Francis. 
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F. R. Olsen Appointed 
Minn. General Agent 


SUCCEEDS LATE R. HAMBURGER 





Northwestern Mutual Producer Has 
Won Many Production Awards; 
Appointment Effective March 1 





Francis R. Olsen, since 1921 a special 
acent in the Minneapolis general agéncy 
of the Northwestern Mutual Life In- 
surance Co., has been appointed general 
agent there, effective March 1. He suc- 
ceeds Ralph Hamburger, who died last 





FRANCIS R. OLSEN 


November, after a career of thirty-six 
years with the company. 

Since joining the Northwestern Mu- 
tual, after attending the University of 
Minnesota, Mr. Olsen has placed nearly 
$12,500,000 in the company for an aver- 
age yearly production of better than 
$500,000. He has received many company 
awards and production honors, starting 
in 1924 with the bronze section. From 
1926 to 1930 he qualified for the Mara- 
thon Club, and he has been a member 
of the 4-L Club seventy-four times. In 
1941 he won the “Special AA” honor for 
the largest volume paid for that year. 
Mr. Olsen is a life and qualifying mem- 
ber of the Million Dollar Round Table. 

President of the Northwestern Mutual 
Association of Agents in 1936, Mr. Olsen 
has also been president of the North- 
western’s Minneapolis Agents Associa- 
tion, as well as of the Minneapolis Asso- 
ciation of Life Underwriters. He has 
been a speaker on several occasions at 
the annual meetings of the Association 
of Agents in Milwaukee. 





DR. HENRY H. UNGER DEAD 





Medical Examiner for Many Insurance 
Companies During 25 Years in 
Downtown New York 

Dr. Henry H. Unger, one of the most 
widely known insurance company med- 
ical examiners of New York, died sud- 
denly from a heart attack early Tues- 
day morning. He was 61 years old and 
lived at Essex House. Dr. Unger was 
a medical examiner for many life and 
cas sualty” companies, maintaining an office 
in the insurance district of downtown 
New York for thirty-five years. For 
some time his office has been at 111 
John Street. 





JOHN H. BARRIER ADVANCED 


John H. Barrier, formerly manager of 
the mortgage loan department, Jefferson 
Standard Life, Greensboro, has been 
elected vice president and manager of the 
mortgage loan department. Mr. Barrier 
has been with the company for approxi- 
mately twenty-three years. 


President Cox Reports on 


Union Central Increases 

New business of Union Central Life on 
life plans last year amounted to $70,842,- 
870, an increase of 15%; gain in insur- 
ance in force was $26,606,136; total busi- 
ness in force including annuities at the 
close of the year was $1,382,490,150, was 
reported to the annual meeting of share- 
holders by President W. Howard Cox. 
Last year assets reached the half billion 
mark and the amount paid policyholders 
and beneficiaries since the company’s or- 
ganization in 1867 crossed the billion dol- 
lar mark. 

Surplus and special reserves last year 
were increased by $2,952,562, an increase 
of 75% over the last three years. During 
the year real estate carried on the books 
at $6,575,269 was sold for $7,052,746. 
Total real estate owned, exclusive of home 
office buildings, was reduced to $26,070,- 
593 or 5.2% of assets. 

Total assets at the end of the year stood 
at $503,384,733, an increase of $25,563,072. 
The bond portfolio amounting to $278,- 
124,332 is 55.3% of assets. No bond is 
in default and the excess of market value 
over book value at the end of the year 
was $6,907,420. Profit from bond sales 
in 1944 was $1,661,569. 


Mutual Life Announces 


1944 Agency Leaders 


The New Orleans agency of the Mu- 
tual Life of New York lead the seventy- 
three agencies of the company for 1944 
in volume of insurance sold, J. Roger 
Hull, vice president and manager of 
agencies, announced. The New Orleans 
agency is managed by Richard F. Law- 
ton. The Oakland agency, managed by 
A. C. Nelsons led all the agencies in 
number of policies sold during the year, 
and was third in volume of insurance 
paid. 

Second in volume for 1944 was the 
Myer agency, New York City, managed 
by Richard E. Myer. Second in number 
of policies was the New Orleans agency, 
with the Myer agency third. 





DETROIT BOND SALES 


Industrial plants in Wayne County, 
Detroit, whose payroll deduction plan 
for War Bond purchases is supervised 
by 104 life insurance producers associ- 
ated with the E-Bond War Savings 
Bond Committee of the Detroit Life Un- 
derwriters Association, sold $30,447,060 of 
War Bonds during the Sixth War Loan 
Drive. 





Mass. Mutual Gen’! Agents 
Hold Meeting in St. Louis 


Pension Trusts were among the sales 
angles for 1945 discussed at a two-day 
meeting of four general agencies of the 
Massachusetts Mutual Life recently at 
St. Louis. Home office officials attend- 
ing the meeting included Chester O. 
Fischer, vice president; Charles W. Hall, 
assistant director of agencies; Dr. How- 
ard B. Brown, associate medical. direc- 
tor; Lambert M. Huppeler, assistant di- 
rector of agencies; Robert 
agency assistant. The program was ar- 
ranged by general agents in Peoria, 
C. W. Reuling and K. Williamson; Kan- 
sas Citv, Arthur Lynn; St. Louis, R. D. 
Lowenstein and in Mattoon, Ill, C. C. 
Covalt. 


WANTED erienced life 
eeee —— erwriter inter- 
ested in agency management. To start = 
Supervising Assistant, von fay Fg with 
agents in a State agency ust be fa- 
bo ed with Estate Planning and a Success- 

Reply to Box No. 
1368? The Eastern Underwriter, 41 Maiden 
Lane, New York 7. giving experience and 
other qualifications. 


Ardeéson, 
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For 49 years ‘the Rock of Gibraltar has ian 
identified with Prudential advertising. It 
is recognized throughout the United States 
and Canada as the trademark of a great 


. That is one of the reasons why, when you 
: sell Prudential, though you still have to sell 
the need and the idea, you don’t have to sell 
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Ww. M. Auideraon; Gen ’] 
Mer. No. Amer., Toronto 


FELLOW, ACTUARIAL SOCIETIES 


Has Been Aadeenk General Manager 
Since 1940; Joined Company as 
Junior Clerk 





W. M. Anderson, B.A.;_ F.AS.; 
F.I.A.; assistant general manager of 
the North American Life, was promoted 
to the position of general manager at 
a meeting of the board of that company 
on January 29 following the annual 
meeting. D. E. Kilgour is president and 



















W. M. 


managing director of the company. 

One of the most brilliant of the 
younger men in the life insurance field, 
a Fellow of the Actuarial Society and 
a Fellow of the American Institute of 
Actuaries, Mr. Anderson joined the com- 
pany as a junior clerk and in 1928 was 
elected supervisor of field service. He 
became assistant general manager in 
1940, 

Mr. Anderson first attracted attention 
when at the University of Toronto he 
took first class honors each year he was 
there. He has written many articles and 
addressed numerous gatherings. ; 


ANDERSON 





L. E. DOYLE VISITING EAST 


Vv. P. of Forest Lawn Life, Glendale, 
Calif., Reports Sale of $2,500,000 
ing Ins. Last Year 





Lawrence Doyle, vice president of 
the Forest one Life Insurance Co., 
Glendale, Calif., is on an Eastern visit 
and was in New York City, Tuesday. 


He reports that his company, which spe- 
cializes in funeral insurance, wrote more 
than $2,500,000 of life insurance in 1944, 
represented by more than 4,000 policies. 
In California the company has already 
built up a full-time agency force of more 
than 100. In an expansion mood, Forest 
Lawn Life hopes to enter Washington 
and Oregon this year. 

Vice President Doyle, who formerly 
was with the Massachusetts Bonding, 
will visit Hartford, Boston and Chicago 
before returning the end of next week 
to Glendale. 


ENNIS D. LUTHER DEAD 





General Agent, Aetna Life, New Haven; 
Was Son of K. A, Luther, New 
York. General Agent 

Ennis D. Luther, general agent Aetna 
Life, New Haven, son of Kendrick A. 
Luther, general agent Aetna Life, Lin- 
coln Building, New York, died this week 
after a long illness. Born in Warsaw, 
New York, September 19, 1896, educated 
in high school and at Syracuse Uni- 
versity, he served at the Mexican Bor- 
der in 1916, and was a veteran of the 
first World War. He had been a general 
agent of the Aetna Life for sixteen 
years. He was president of the Parent- 
Teachers Association; was active in the 
ranks of the New Haven Life Under- 
writers Association, and was a reader 
in the Christian Science Church of New 
Haven. 

He is survived by a widow, who was 
Ruth Hoag of Louisville, and two daugh- 
ters, Patricia, a student at Wellesley 
College, and Barbara. 





APPOINTED GENERAL AGENT 





Russell R. Kriss Named by Security 
Mutual Life for Cleveland and 
Northern Ohio 


The Security Mutual Life Insurance 
Co. has announced the appointment of 
Russell R. Kriss as general agent for 
Cleveland and northern Ohio, with 
headquarters in Cleveland. Mr. Kriss, 
who lost a leg in an accident when eight 
vears old, took an active part in high 
school athletics, playing varsity basket- 
ball and football, and making a_ high- 
jump record of 5’ 10”. In 1915 he was 
given the title of “World’s Champion 
One-legged Athlete.” 

After graduating in the second class 
of life insurance at Carnegie Tech in 
1921, Mr. Kriss joined the Guardian Life, 
where he ranked as a leading producer 
for twenty-four years, establishing a 
record of selling at least one life policy 
a week duritfg that time. 

Since the days of World War I, when 
the Government sent him on a tour of 
the Army hospitals as a morale builder, 
he has managed time on the side in 
the interests of disabled veterans. In 
the present war he served for some time 
as an instructor in aircraft assembly, 
and is now chairman of a Cleveland 
group working for the rehabilitation of 
disabled veterans. 





Columbus Mutual Reports 
Large Gains for 1944 


Danforth E. Ball, president, Colum- 
bus Mutual Life, reported a 1944 gain 
of insurance in force from $161,137,360 
to $170,586,951; a gain in assets from 
$47,902,534 to $52,366,456 ; a gain in sur- 
plus from $4,105,193 to $4,611,429. Each 
of the 1944 gains was greater than the 
increase in 1943 over 1942. The company 
increased U. S. Bond holdings from $14,- 
310,359 to $21,835,000, comprising 42% of 
assets. 

Income from all sources in 1944 was 
$9,376,492, an increase of $230,502 over 
that during the previous year; excess of 
1944 income over disbursements $4,345,668. 
The average yield on all bonds owned 
was 2.9%; on mortgages 4.9%. Real es- 
tate holdings decreased $585,100 in 1944. 

Mortality experience of the company 
continued favorable. Since the beginning 
of the war the company has paid 123 
death claims for $303,397. 








Company Desires Agency 
Supervisor for New York State 


A progressive N. Y. State life insur- 
ance company requires a live wire 
life insurance producer capable of 
building agencies both in Greater 
New York and throughout the state. 

Must be well versed in all phases 
of life insurance. Fine opportunity 
for advancement to a_ responsible 
Home Office post. Salary and com- 
mission arrangement will be made. 
Write in confidence to 

Box 1567 
THE EASTERN UNDERWRITER 
41 Maiden Lane, New York 7, N. Y. 
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WANTED 


Group life and casualty claim man for 


Home Office of large middle western 
company. Excellent opportunity. Please 
give details of education and business 
experience, salary expected, and date 
when available. Replies held in confi- 
dence. Box 1561, The Eastern Under- 
writer, 41 Maiden Lane, New York 7, 
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Conn. Mutual General Agents Travelers Field to Honor 


Elect Advisory Committee 
Vincent B. Coffin, vice president and 
superintendent of agencies, Connecticut 
Mutual Life Insurance’ Co., has announced 
the election of three new members to 
the General Agents Advisory Commit- 
tee. The new members who will serve 
for a two-year term are Paul C. Kaul, 
Omaha; Phinehas Prouty, Jr., Los An- 
geles; and E. Dale Shepherd, Houston. 
General Agents John M. Fraser, New 
al James G. Hill, Chicago; and E. 
White, Dallas, who were elected by 
a géneral agents a year ago, will con- 
tinue to serve on the committee for an- 
ether year. The committee, which regu- 
larly meets twice a year at the home 
office and more often if necessary, has 
in recent years advised with officials of 
the company on such matters as the 
agents retirement plan adopted in 1941, 
a new plan of compensation recently an- 
nounced, and other matters such as un- 
derwriting practices, the whole field of 
policy contracts, and production cam- 
paigns. 





ELECT F. J. SCOTT PRESIDENT 





New Head of Morris Plan Insurance 
Society Started as CPA and Auditor; 
Once With Hoover 


Frank J. Scott, banker and industrial 
consultant, is new president of the Mor- 
ris Plan Insurance Society, succeeding 
the late Robert W. Watson. Major 
Robert F. Talbott is first vice president. 

After leaving Columbia University Mr. 
Scott was a certified public accountant 
and auditor. During World War I he 
served with Herbert Hoover on the 
Federal Trade Commission and later as 
a consultant on food canning research 
to Alfred I. DuPont. For some years he 
was auditor of Guaranty Trust Co. and 
in more recent years was affiliated with 
various enterprises headed by Arthur 
J. Morris, founder of the Morris Plan 
system of banking. He is vice president 
of Industrial Finance Corporation, and 
director in a number of Morris Plan 
banks. 





Armstrong 40th Anniversary 


- 


H. H. ARMSTRONG 


H. H. Armstrong, vice president of 
the Travelers, and in charge of that 
company’s life insurance production ac- 
tivities, will celebrate his fortieth anni- 
versary with the organization on March 
1. It is an event which will be honored 
by Travelers and field men 


throughout the United States and Can- 
ada during the forty days preceding 
the anniversary. 


agents 


Que of most popular of all production 


executives in this country and Canada 
the field force will give an impressive 
testimcnial to his long and outstanding 
career with the company. 





Richard K. Stevens, attorney, ad- 
dressed the recent meeting of the Phila- 
delphia Life Insurance and Trust Coun- 
cil. 
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J. Fred Speer Named 
Equitable Manager 


OPENS AGENCY IN NEWARK, N. J. 





Former Assistant Manager in M. War- 
ren Benton Agency; With W. J. 


Dunsmore Fourteen Years 





The Equitable Life Assurance Society 
has announced the appointment of J. 
Fred Speer as agency manager in a 
newly-organized agency in Newark, N. 


|. Mr. Speer has been assistant mana- 





J. FRED SPEER 


cer of the M. Warren Benton agency in 
Brooklyn. The appointment which be- 
came effective February 1, is in further- 
ance of the Equitable’s plan to develop 
more thoroughly the rapidly growing 
Industrial territory of northern New 
Jersey. 

Mr. Speer, who has been in the life 
surance business for the past eighteen 


years, all of which were with the 
Equitable, has been one of the com- 
pany’s consistent producers and club 


members. Prior to joining the Benton 
agency in July, 1941, Mr. Speer was as- 
sistant manager of the William J. Duns- 
more agency, New York, and was asso- 
ciated with that agency for fourteen 
years, 

Mr. Speer was graduated from the 
Wharton School of Commerce in 1924 
and received his CLU designation in 
1932. Active in local insurance circles 
Mr. Speer served as president of the 
New York City Chapter, CLU in 1940-41. 
He was a member of the board of direc- 
tors of the Life Underwriters Associa- 
tion of the City of New York from 1940 
to 1943, has served’ on various commit- 
tees of that organization, and at present 
is educational vice president. During the 
sl year Mr. Speer was president of the 
Bro oklyn Life Supervisors Association, 
resigning upon acceptance of his mana- 
gerial duties. 





BOSTON MUTUAL INCREASES 
The Boston Mutual Life Insurance Co. 
in 1944 had its largest insurance gain 
since the company was organized fifty- 
three years ago. President Jay R. Ben- 
ton reported that the combined increase 
lor the year amounted to $9,433,361, 
bringing the total insurance in force to 
an all-time high of $129,216,349. Total 
Payments to policyholders and benefici- 
aries were $1,776,612, of which $835,333 
was for death claims and $228,248 for 
dividends paid to policyholders. Stock 
and bond holdings amounted to $18, 485,- 
467, of which $16,633,846 is in U. S. Gov- 
frnment bonds. Bank balances serene 


¥150,000 and $242,494 was added to sur- 
plus, 


New York Life’s Plan 
For Civilian Pilots 


COVERS PILOTS, CREW MEMBERS 
Annual Extra Premiums Range From 
Four Dollars to Fifteen Dollars 
Per Thousand 
The New York Life Insurance Co. 
has announced to its field force a pro- 
gram whereby civilian pilots and other 
civilian members of crews may obtain 
insurance coverage for the face amount 
in event of death occurring as a result 
of operating or riding in an aircraft of 
a commercial airline incorporated in the 
United States or Canada and flying on 

a regularly scheduled ‘route. 

The program calls for the following 
schedule of maximum amounts and_an- 
nual extra premiums: 

Between definitely established airports 
within the United States and Canada 
for amounts up to $25,000 with an an- 
nual extra premium of $4 per thousand; 
between definitely established airports 
within the United States and Canada 
or between such airports and definitely 
established airports in Mexico, Central 
America, South America, Cuba and other 
West Indies islands or Bermuda for 
amounts up to $10,000 with an annual 
extra premium of $7 per thousand; be- 
tween definitely established airports 
within the United States and Canada 
or between such airports and definitely 
established airports anywhere else in 
the world for amounts up to $10,000 with 
an annual extra premium of $15 per 
thousand. 

Applications will be considered for 
any plan of insurance except Family 
Income, Term or Two-Year Term-Ordi- 
nary Life. No double indemnity or 
waiver benefits will be granted. 

This coverage will be issued with the 
regular war clause which limits cover- 
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Guardian Names W. L. Clark 
Manager at Charlotte 


Walter L. Clark has been appointed 
manager for the Guardian Life Insur- 
ance Co. at Charlotte, N. C., effective 
January 15. Mr. Clark will supervise the 
company’s activities for the state of 
North Carolina. 

Mr. Clark, who entered life insurance 
in 1932, attended Trinity College in 
Durham. He is active in civic affairs in 
his home community and in the local 
life underwriters association. 





Higdon New President 


J. C. Higdon has been elected presi- 

















age for civilian deaths during the first dent of Business Men’s Assurance Co., 
two years as a result of war outside Kansas City, and W. T. Grant is chair- 
the United States dee Canada. man of the ‘board. 

Since 1 8 6 / 











a life insurance company distinguished by 
the character and ability of the men and 
women comprising its field organization... 


and by the integrity of its management. 


Eourrante LIFE OF IOWA 


Gounded 1967 











DES MOINES, IOWA ry 








\. HOME OFFICE 








ATLANTIC ALUMNI MEETING 





Bureau Schools in Agency Management 
Will Have Sessions at Hotel Carlyle, 
February 7; List of Speakers 
The annual all-day meeting of the At- 
lantic Alumni of the Life Insurance Sales 
Research Bureau Schools in Agency 
Management will be held February 7, at 
the Hotel Carlyle, New York City. It is 





Bachrach 
KING 


WHEELER H. 


expected that seventy-five leading gen 
eral agents, managers and agency as- 
sistants from Eastern seaboard territory 
will attend. Wheeler H. King, New Eng- 
land Mutual Life, will preside at morn- 
ing session and John Marshall Hol- 
combe, Jr., at afternoon session. 

In the morning, speakers will incude 


Russell Wonderlic, CLU, Baltimore man- 


ager, Mutual Life; and Arthur V, 
Youngman, general agent, Mutual Bene- 
fit, New York. At afternoon session, a 


panel on training, speakers will include 
Harry Kuesel, Phoenix Mutual; Gerald 
H. Young, State Mutual; John H. 
Evans, Home Life; and Raymond John- 
son, New York Life. 


ELECT HENLEY PRESIDENT 





Long With the Life Insurance Company 
of Virginia; Bradford H. 
Walker Chairman 
Robert E. Henley, executive vice presi- 
dent, Life Insurance Co. of Virginia, 
and with company since 1920, has been 
elected president. Bradford H. Walker, 
president since 1926, is now chairman 
of board. Mr. Henley is a graduate of 
University of Virginia, and has been 
company’s counsel for years. 
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Home Life of New York 
Has Its Record Year 


CHAIRMAN LOW MAKES REPORT 





Assets, Surplus and Insurance in Force 
All New High Marks; Average 
Policy $8,764 





New all-time high records in assets, 
surplus and insurance in force for the 
Home Life of New York were reported 
hy Ethelbert Ide Low, chairman of the 
board of the company in presenting the 
85th annual statement to the directors. 

Assets increased during the year from 
$142,110,133 to $154,055,403, or $11,945,270, 
and the condition of each classification 
is highly satisfactory. Holdings of U. 
S. Government bonds on December 31, 
amounted to $46,093,818, or 29.9% of to- 
tal assets. The company has continued 
its purpose of investing in war bonds an 
amount equal to its increase in assets. 

Unassigned surplus is now $6,437,544, 
as compared to $5,882,862 on December 
31, 1943. In addition to this unassigned 
surplus, the largest in the company’s his- 
tory, the war contingency special surplus 
fund has been increased from $500,000 to 
$1,250,000. The contingency reserves for 
mortgages and real estate and for secur- 
ity fluctuations have also been materially 
increased. 

New Business Increase 

Policy dividends are being continued 
for the year 1945 on the same basis as 
for 1944. New insurance sold showed 
an increase of 17.9% over the preceding 
year, while the gain in insurance in force 
was 33.5% greater than in 1943, and was 
6.9% of the insurance in force at the be- 
ginning of the year. 

Home Life, which has led all Ameri- 
can companies in average-size policy 
sold over the past seven years, further 
increased the unit sale from $7,771 in 
1943 to $8,764 in 1944, a8 

Death payments as a direct result of 
the war were 7.7% of the total. In spite 
of these extra payments the total death 
rate was not excessive, since mortality 
among the civilian population continued 
to be favorable. 

The interest return on assets during 
1944 was 3.38%, a slight decline from the 
previous year. Other highlights of the 
report were: Policy loans now amount 
to $10,273,342 or 6.7% of total assets and 
dropped from $11,320,164 at the end of 
1943. FHA insured first mortgages dur- 
ing 1944 went from $7,169,970 to $8,234,- 
208, or 5.3% of total assets. The interest 
rate earned on all mortgages after de- 
duction of service fees and premiums 
paid for FHA and other loans was 4.3% 
during 1944. Real estate acquired through 
foreclosure and still held amounted to 
only $373,841, representing only one- 
fifth of 1% of total assets. 





WOODS AGENCY LEADERSHIP 





Tops in Equitable Agencies Ordinary 
and Group Business; Big De- 
crease in Policy Loans 


The Edward A. Woods agency, Equita- 
ble Society, Pittsburgh, in 1944 led all 
the other agencies of the company in 
paid Ordinary and Groun insurance. Or- 
dinary business was 32% in excess of 
1943 figures. 

Manager Lawrence C. Woods, Jr., 
said that as an indication of the current 
prosperity of Pittsburgh and neighboring 
territory, a million dollars of policy loans 
were repaid through the Pittsburgh cash- 
ier’s office in 1944. New policy loans in 
1944 showed a 32%% decrease from pre- 
ceding year. Of Woods agency leaders 
lohn M. Pfeil, Mark B. Higgins and 
L. A. Spéncer attained membership in 
the Million Dollar Club. 


LEO P. KALAHAR, 58, IS DEAD 

Leo P. Kalahar, who had operated a 
real estate and insurance agency for a 
number of years at Traverse City, Mich., 
died January 5 after a long illness. He 
had been examiner for the State Bank- 
ing Department. 


New Life Insurance Shows 
3.5% Increase for 1944 


New life insurance for 1944 was 3.5% 
more than for the preceding year, and 
for December of 1944 was 14% less than 
for December of 1943, according to the 
Life Insurance Association of America. 
For 1944, Ordinary insurance showed an 
increase of 12.9% over the amount for 
1943, Industrial insurance a decrease of 
5.7% and Group insurance a decrease. of 
18.6%. The statement aggregates the 
new paid-for business—not including re- 
vivals or increases—of thirty-nine United 
States companies having 80% of the to- 
tal life insurance outstanding in all 
United States legal reserve companies. 

For 1944, the total new business of 
the thirty-nine companies was $9,336,- 
243,000 against $9,019,011,000 in the pre- 
ceding year—an increase of 3.5%. Or- 
dinary insurance totaled $6,404,769,000 
against $5,673,772,000—an increase of 
12.9%. Industrial insurance amounted to 
$1,524,534,000 against $1,617,508,000—a de- 
crease of 5.7% Group insurance was $1,- 
406,940,000 against $1,727,731,000—a de- 
crease of 18.6%. 

The December new business of the re- 
porting companies was $908,377,000 
against $1,056,779,000—a decrease of 14%. 
Ordinary insurance was $545,424,000 
against $508,857,000—an increase of 7.2%. 
Industrial insurance -was $140,421,000 
against $154,287,000—a decrease of 9%. 
Group insurance was $222,532,000 against 
$393,635,000—a decrease of 43.5%. 


ST. LOUIS SALES COURSE 

The Life Underwriters Association of 
St. Louis will conduct a business life 
insurance sales training course consisting 
of four lectures and four forums, Speak- 
ers slated to address the course are 
B. N. Woodson, vice president, Com- 
monwealth Life; Hampton H. Irwin, 
educational director, Massachusetts Mu- 
tual; James Elton Bragg, Guardian Life 
and president of the American Society 
of Chartered Life Underwriters; H. P. 
Gravengaard, Diamond Life Bulletins, 








LIFE INSURANCE 


RENEWALS 


RENEWAL PURCHASE COMPANY 


Telephone: BOwling Green 9-0109 


PURCHASED ON 
EQUITABLE BASIS 








Experienced Underwriter 
Desired 
Experienced underwriter is re- 
quired by a small Eastern company 
writing life and accident and health 
lines. He should be capable of 
heading up home office depart- 
ment. Salary open. All information 
from applicants will be treated con- 
fidential. Address: 
Box 1570 
THE EASTERN UNDERWRITER 
41 Maiden Lane, New York 7, N. Y. 








AN OPPORTUNITY 


One of the largest companies desires q 
Supervisor with experience in advanced life 
underwriting. Territory is in northern New 
Jersey, and successful applicant should be 
resident of New Jersey. Must be able to 
recruit and work jointly with desirable men 
now and in the post-war period. Attractive 
Salary, opportunity for personal business, 
and Group Life, hospitalization, and pension 
plan. Box 1569, The Eastern Underwriter, 
41 Maiden Lane, New York 7. 











J. B. O’BRIEN’S ANNUAL DINNER 

The twenty-fourth annual reunion and 
dinner of the James B. O’Brien, Inc., 
general agency, Berkshire Life Insur- 
ance Co., was held in Albany recently. 
Among home office officials who at- 
tended the dinner and addressed the 
group were Harrison L. Amber, presi- 
dent; W. Rankin Furey, vice president 
and director of agencies; L. Hender- 
shot, assistant director of agencies; Dr. 
Frank Harnden, medical director. Other 
speakers were James O’Brien and 
Edgar B. Clerk, vice president of the 
O’Brien agency, 





The John W. Yates general agency, 
Massachusetts Mutual, Los Angeles, 
closed 1944 with a gain of 34% in paid- 
for business over the preceding year. 
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INCORPORATED 1886 
LIFE 





Now to meet family needs you have to “GO PLACES” with points. 
Security Mutual Life Agents are “GOING PLACES’ with our 
TRIPLE PROTECTION POLICY 


whose points meet all family needs. 


For Details: write to F, L, MABLE, Superintendent of Agencies 


ecurity MUTUAL LIFE - 


INSURANCE COMPANY 
Binghamton, New York 


FREDERICK D. RUSSELL, PRESIDENT 


-» ACCIDENT...HEALTH 























General American Life’s 
Net Earnings Up 10.8% 


IN FORCE TOTALS — $748,270,711 
Assets Are $139,892,224; Payments to 
Policyholders and Beneficiaries 
Amounted to $14,375,798 





For the year ending 1944, net earnings 
of the General American Life Insurance 
Co. amounted to $2,666,625, as compared 
to $2,405,804 in 1943, an increase of 
10.8%, Walter W. Head, president, an- 
the company’s recent an- 
nual meeting. From the 1944 earnings 
the directors of the company appropri- 
ated $283,380 to retire an additional 
4,723 shares of the company’s stock un- 
der its program of mutualization. A 
total of 81.2% of the company’s original 
stock has now been retired. The mu- 
tualization plan provides for the trans- 
fer of company ownership from. stock- 
holders to policyholders by the retire- 
ment of all the original outstanding 
stock. 

In commenting upon 1944 earnings, 
Mr. Head pointed out that, despite 
large purchases of government bonds 
and generally lower interest earnings, 
the company maintained a net average 
vield on its mean ledger assets during 
1944 of 4.25%. Real estate holdings of 
$2,765,372 were liquidated during the 
year. 

Direct obligations of the United States 
Government held by the General Ameri- 
can Life at the year-end amounted to 
$46,875,928, an increase of $16,696,753 over 
1943. With cash totaling $7,783,883, and 
other bonds $5,313,153, total cash and 
bonds of the company amounted to $59,- 
972,964. The market value of bonds 
owned by the company was $1,197,065 in 
excess of the value at which they art 
carried in the company’s statement. _ 

Payments to policyholders, their fami- 
lies, and other beneficiaries during the 
vear amounted to $14,375,798, bringing to 
$180,093,632 the amount which has been 
paid or credited in claim or policy pay- 
ments since September, 1933. The com- 
pany’s total insurance in force as Oo! 
December 31, was $748,270,711, and total 
assets were $139,892,224. 





CHARLES D. HOAGLAND DEAD 

Charles D. Hoagland, Veterans Ass0- 
ciation supervisor of the Metropo/:tan 
Life Insurance Co., died at his home 1 
Newark, last week. He is survived by 
his wife, Mrs. Gussie Hoagland. 





RAYMOND J. KRESS DEAD 
Raymond J. Kress, for fifteen ycars 
an examiner for the New Jersey De- 
partment of Banking and_ Insurance, 
died in Linden, N. J., of heart atiack 
on Saturday of last week. 
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Phoenix Mutual Assets 

Reach New Top Figure 
PRESIDENT COLLENS REPORTS 
New Business Exceeded $53,600,000, 


Gross Premium at Record  $32,- 
000,000; Investment Changes 








A larger increase in assets than in any 
previous year and larger payments to 
policyholders and beneficiaries marked 
the operations last year of Phoenix 
Mutual Life as reported by President 
\rthur M. Collens. Assets increased 
$26,473,000 to a total of $357,346,000. New 
paid-for insurance was $53,657,000 which 
was 18% larger than in 1943. Insurance 
in force increased $31,668,000 and at the 
close of the year exceeded $783,000,000. 
Gross premium income exceeded $32,- 
(00,000 making a gain of $1,600,000. The 
company had the best persistency record 
of its history with only 1.8% of all in- 
surance in force going off the books 
for any reason except death or maturity. 
Payments to policyholders and _ benefici- 
aries reached a total of $15,396,126. 


Investments 


Discussing investments President Col- 
lens said that at the end of 1944 the 
company owned U. S. Government bonds 
amounting to $127,000,000, which was 
3544% of total assets. Other bonds to- 
taled $76,000,000. No bond is in default 
as to principal or interest. 

During the year $10,000,000 of securi- 
ties were called and refunded by bonds 
of lower coupon rate. Due to these 
calls and to maturities and sales, it re- 
quired purchases of $61,000,000 to obtain 
a net increase of $29,000,000 in the bond 
portfolio. 

Similarly, new mortgages of $17,000,- 
(00 were made to secure a net increase 
of $6,000,000 in the mortgage account. 
The required amortization payments 
plus voluntary extra payments have re- 
duced materially the outstanding indebt- 
edness on a very large volume of the 
mortgage investment. This is particu- 
larly true of farm mortgages on which 
voluntary repayments have been espe- 
cially heavy. 

At the end of the year the company 
held $97,300,000 of city mortgages and 
$16,800,000 of farm mortgages. Sales of 
real estate, previously acquired by fore- 
closure, totaled $2,000,000. As of the 
year-end such real estate still owned 
amounted to $5,637,000 or 1.58% of as- 


sets, 





FEDERAL LIFE INCREASES 





President L. D. Cavanaugh’s Annual 
Report; Assets Increased by 
$1,573,000 
L. D. Cavanaugh, president, Federal 
Life Insurance Co., Chicago, in his an- 
nuai report announces an increase in 
assets of $1,573,000 and an increase in 
United’ States Government Bond _ hold- 
ings of over $2,500,000. Claim and other 
payments to policyholders and benefici- 
aries and increase in the reserve funds 
amounted to $2,925,870. Premium income 
on life and accident and health business 
was $4,070,155 and total income for the 

year was $5,319,171 


President Cavanaugh also reported 
that with over 50% of the total re- 
sources of the company invested in 


bonds, not a single bond owned by the 
company was in default, either as to 
principal or interest. He also reported 
that, excluding the home office property 
and excluding real estate sold on con- 
tract, the total amount of real estate 
owned by the company as of December 
‘i, was $377,842. 

During 1944, of the total claims in- 
curred under life policies, approximately 


6% of such claims were on policyholders 


1 the armed forces of our country. 





The Life Managers Association of 
linneapolis has. elected W. La _ von 
Robison, Mutual Life of New York, 
A. H. Hiatt, Jr., Aetna, vice 
and Palmer Anderson, Con- 
‘cticut General, secretary-treasurer. 








National Life of Vt. 
Earned 3.43% in 1944 


EXPERIENCE WITH FHA LOANS 
President Brigham Reports Record New 
Business and Insurance In Force 
Last Year 





At the annual meeting of National 
Life of Vermont held at the home office 
in Montpelier Tuesday, President Elbert 
S. Brigham reported that there has been 
only one year in the company’s ninety- 
five years in which there was a greater 
gain in new life insurance, which to- 
taled last year $61,572,948 or 20.9% 
more than in 1943. Insurance in force 
increased $41,536,076 for a new high of 
$683,019,042. Assets gained $21,994.755 or 
8.2% reaching a total of $290,943,587. 

In spite of low interest rates and 
large investment in government bonds, 
the company earned 3.43% on ledger 
assets compared to 3.62% in 1943. 

Outside Government bonds the com- 
pany’s chief investment outlet during 
the past year has continued. to be in 
FHA insured mortgage loans, $32,375,073 
of which went to provide war housing. 
Adding these to the purchases of war 
bonds, the company invested $13,211,002 
more to assist the war effort than it 
received im premium income for the 
year. The company’s experience with 
FHA loans has continued to be almost 
phenomenally excellent. Out of 31,159 
loans held by the company, only eighteen 
were in foreclosure at the year’s end. 

In its bond holdings, the company 
finds no bond whatever that was past 
due as to principal or interest and this 
has been true of each financial state- 
ment of the company for the past three 
years. The company’s bonds had a mar- 
ket value of $89,958, 510 which was 
$3,284,731 or 3.79% in excess of book 
value. 

The company previously 
known its intention to continue the 
generous dividend scale which was in 
effect in 1943 and 1944, it has substan- 
tially increased its insurance and an- 
nuity reserves and has set up a contin- 
gent liability of $425,000, representing 
estimated unreported death claims, some 
of which may be due to the war. The 
company’s surplus, including a contin- 
gency reserve of $2,000,000 stood at total 
of $14,034,192 at the year’s end. 


has made 





The C. C. Wing agency, Occidental 
Life. San Francisco, held a banquet re- 
cently in celebration of the outstand- 
ing record made by 


the agency in 1944. 








Assistant Wanted 


to help General Agent in live 
midtown agency. Must be a 
good life underwriter, able to 
assist brokers. Good oppor- 
tunity. Salary. Commission. 
Box 1563, The Eastern Under- 
writer, 41 Maiden Lane, New 
York 7, N. Y. 











N. Y. Life Underwriters 


Supervisors Joint Meeting 


The Life Underwriters Association of 
the City of New York and the New 
York Life Supervisors Association re- 
cently conducted a joint “Take It Or 
Leave It Meeting.” The meeting was 
opened by George P. Shoemaker, Provi- 
dent Mutual, president of the Life Un- 
derwriters Association and conducted by 
Harold N. Sloane, The Prudential. 
Speakers taking part in the program in- 
cluded C. F. Steinhofer, Home Lite; 
Charles T. Farrow, Jr., Provident Mu- 
tual; Arthur W. Smith, Phoenix Mu- 
tual; Romaine Andrew Philpot, Connec- 
ticut Genetal; Sidney L. Wolkenberg, 
Union Central; Edward Rosenbaum, 
John Hancock; Brooks Palmer, Equita- 
ble Life Assurance Society; Hans Ernst 
Wirsing, Equitable Life Assurance So- 
cietv; Murray April, Continental Ameri- 
can; Adam Oberheim, Mutual Life of 
New York. 

Harold Cronin, 
dent, Life Supervisors 
troduced Mr. Sloane. 


The Prudential, presi- 
Association, 1n- 





TOLEDO CLU LECTURES 
The Toledo chapter, CLU, has ar- 
ranged a series of five lectures on es- 
tate planning, to which members of 
the Toledo Bar, as well as accountants 
and bankers, have been invited. First 


of the series was held last week. The 
remaining lectures will be held on the 
successive fourth Monday of each 
month. 


HARRY ‘BAKER DEAD AT 43 

Harry Baker, district manager at 
Louisville, for the National Life & Ac- 
cident, died recently in Louisville as the 
.result of a heart attack. He was 43 
years of age. 











Newark's Center for Insurance 
because: 


More Insurance Companies make 
their headquarters in the 
Raymond Commerce Building 
than any other building in Newark. 


Over 70 life, fire and casualty- 
surety companies are listed on our 
lobby directory board. 











During 1943 
The Manhattan was 
FOURTEENTH 
in volume of new paid-for 
business in its Home State, 
New York. 
THERE IS. A REASON! 


* 


The Manhattan Life 


Insurance Company 


Founded 1850 


120 West 57th Street 
New York City 











Guardian Life’s Gains 
Set New High Records 


PRESIDENT McLAIN’S 
Insurance in Force TeniRies $586,280,000, 
New Insurance Over $50,800,000; 
Assets $191,600,000 


REPORT 





insurance in force is 
at a new all time high of $586,280,000, 
and assets total $191,600,000, as the com- 
approaches the end of its 85th year 
July 16th. New paid-for 
more than $50,800,000, an 
increase of 1943, 
James A McLain reported. Lapses, sur- 
renders and loans were the lowest in 
the company’s history. Guardian policy 
and claim reserves increased by $12,- 
550,000 to a new high of $174,530,000, 
while surplus was $8,450,000. 

The amount of $2,300,000 has been set 
aside for payment to policyholders as 


Guardian Life’s 


pany 


this coming 


business was 


17% over President 


dividends, which will be on the same 
basis in 1945 as for the last year. Pay- 
ments to policyholders and their bene- 


ficiaries during 1944, in addition to divi- 
dends, totaled $7,760,000. Of this amount 
beneficiaries received $4,880,000 and liv- 
ing policyholders received $2,880,000. 

Approximately 32.2% of all Guardian 
admitted assets and 59.2% of all securi- 
ties held are in U. S. Government bonds, 
purchases of which increased in the past 
twelve months by $18,690,000, matching 
almost dollar for dollar total premiums 
of $19,270,000 received from policyholders. 
The company’s net interest earnings in 
1944 were at a rate of 3.26%, slightly 
less than in the previous vear. 

Of total death claims, 8% 
result of the war. Mortality 
This year, as for the past 
Guardian is using about fifty newspapers 
in its forty-seven agency citiés, together 
with national magazines, to highlight its 
year’s operations. 


were the 
was 51.3%. 
two years, 
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F. & D. to Bear the Full 
Cost of Retirement Plan 


BENEFIT OF EMPLOYES AGE 65 





Submitted to Stockholders for 
Ratification; Trust Fund of 
$1,250,000 Being Set Up 


Plan 





Istablishment of a retirement plan 
under which officers and employes of 
the Fidelity & Deposit will be retired 
at age 65, has been announced by Frank 
\. Bach, president of the company. 
Details of the plan, as adopted by the 
hoard of directors subject to approval 
by the U. S. Treasury Department, has 
been submitted to the F. & D.’s stock- 
holders for ratification. 

Designed to supplement the basic old 
ave payments to be made under the 
Federal Social Security act, the F, & 
[).’s retirement plan includes all home 
office and branch employes between the 
ages of 30 and 65, as of December 15, 
1944, who had completed at least one 
full year of continuous service with the 
company. Other employes, present and 
future, will be included under the plan 
when they mect both of these require- 
nents 

The full cost of the plan, which was 
underwritten by the Travelers of Hart- 
ford, will be borne by the F. & D. 
without requiring any contributions 
from employes. An unusual feature of 
the plan is the establishment of a fund 
of $1,250,000 to be held in trust and 
applied exclusively toward the payment 
of premiums for annuities covering past 
services. 

Benefits Are 1% of Basic Salary 
Up to $3,000 

The amount of annuity to be paid an 
employe upon retirement will be based 
upon the length of his service and the 
amount of his salary. For that part of 
an employe’s service which antedates 
December 15, 1944, the basic annual sal- 
ary he received as of that date will be 
used, and for his service subsequent to 
December 15, 1944, his actual basic an- 
nual salary after that date will be used. 
Tie benefits to be paid under the plan 
wil! approximate 1% of the employe’s 
basic annual salary up to $3,000 for each 
full year of ‘past and future service, and 
144% on the excess. Under this ar- 
rangement, an employe who is 60 years 
old, has been with the company for 30 
vears and whose basic annual salary on 
the effective date of the plan is $5,000 
will receive at age 65 an annuity amount- 
ing to $2,100 a year, in addition to the 
old age benefits now payable under the 
Federal Social Security act. 

Benefits under the company’s plan 
will be payable monthly and will con- 
tinue during the participant’s lifetime. 
The maximum annuity payable to any 
employe is $1,000 monthly. 

Under normal circumstances retire- 
ment will be compulsory for every em- 
ploye on the first day of the month fol- 
lowing his 65th birthday. However, to 
give present employes who are near 
the normal retirement age ample op- 
portunity to adjust their personal af- 
fairs, it has been provided that any 
employe who was within three years of 
retirement age on December 15, 19H, 
may, at the discretion of the company’s 


HERMAN REINIS 
Brooklyn General Agent 


The Manhattan Life 
(Founded 1850) 
50 Court St. MAin 4-7951-2-3 


HAIGHT, DAVIS &HAIGHT, Inc. 


Consulting Actuaries 
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J. Price Reports Jefferson 
Standard’s 1944 Increases 


Julian Price, president, Jefferson Stand- 
ard Life, Greensboro, in his annual re- 
port announced that the net interest earned 
on investments during the year was 4.53%. 
Paid-for business for the year amounted 
to $60,097,014, an 11% increase over 1943. 
Gain in insurance in force amounted to 
$40,032,074. Total insurance in force at 
year’s end was $542,565,115. Assets in- 
creased $14,693,244, and now total $142,- 
939,569. The company increased its War 
Bond purchases by almost $10,000,000 to 
a total of $25,237,015. First mortgage real 
estate loans increased $5,594,445 during the 
year, 

From the year’s operations the company 
added $1,000,000 to its free surplus, and 
$200,000 to its contingency reserve. The 
Jefferson Standard now has $13,200,000 
of capital, surplus, and contingency re- 
serve. 





management, continue in active service 
for not more than three vears beyond 
his normal retirement date. There also 
are some circumstances under which, 
with the consent of the management, an 
employe may retire after reaching age 
55, on a reduced annuity. 
Retirement Privilege 


Arrangements also have been made 
to cover employes who were 65 years 
of age or over on December 15, 1944. 
So that these employes also may have 
adequate time to adjust their personal 
affairs, they may, at the discretion of 
the management, remain in active serv- 
ice up to three years after December 15, 
1944 and upon retirement will be granted 
an allowance to be paid by the com- 
pany on the same basis as is provided 
for employes included in the retirement 
annuity contract. 

It has always been the company’s 
policy, Mr. Bach explained, to take care 
of employes who have grown old in its 
service or who have become disabled, 
and such individuals previously retired 
will be continued on the same basis as 
heretofore, 

In his presentation of the retirement 
pan to the company’s stockholders, Mr. 
Bach stated that the management recog- 
nized not only the desirability of pro- 
viding a retirement income to supple- 
ment benefits payable under the Federal 
Social Security act, so as to provide 
its employes with reasonable protection 
against the uncertainties of old age, 
but also recognized that the retirement 
of employes at age 65 would mean in- 
creased opportunities for the promo- 
tion of younger employes. This, he 
pointed out, would tend to keep the 
company’s organization alert and ag- 
gressive. 





F. Harold Loweree, executive vice 
president of Monumental Life of Balti- 
more, has been elected a director of the 
Union Trust Co. of Maryland. 








HILLIARD N. RENTNER 


Hilliard N. Rentner is vice president 
of the newly incorporated S. S. Wolfson 
Agency, Berkshire Life, 17 East 42nd 
Street, New York. Announcement of 
the incorporation of the agency, with S. 
Samuel Wolfson as president and Mr. 
Rentner as vice president, appeared in 
last week’s issue of The Eastern Un- 
derwriter. 





DIVIDENDS RULING 





Bureau of Internal Revenue Dividends 
Accumulation for Ultimate Distribu- 
tion to Remaining Participants 
Bureau of Internal Revenue has issued 
a ruling relative to employes’ trusts that 
accumulation of dividends in a suspense 
account for ultimate distribution to re- 
maining participants will not be accepta- 
ble, in any event, if such distribution 
may result in discrimination in favor of 
officers and highly compensated em- 
ployes. However, dividends may be ap- 
plied toward the purchase of behefits, in 
addition to those specified, for the par- 
ticipants on whose contracts the divi- 
dends arose, if the benefit formula ex- 
plicitly provides for such application of 
the dividends and if such application does 
not discriminate in favor of officers or 
highly compensated employes; particu- 
iarly, such additional benefits must not 
result in failure to meet the require- 
ments for integration with SS benefits. 


PRESIDENT CLARK TROPHY 

The President’s Trophy, awarded an- 
nually to the John Hancock district 
agency showing the highest degree of 
gencral excellence, has been presented 
by Paul F. Clark, president John Han- 
cock, to Manager Anthony Risso of the 
company’s agency in Johnstown, Pa. 








SSRI 





110 East 42nd Street 


LIFE REINSURANCE 





Porth American Reassurance Co. 
LAWRENCE M. CATHLES, President 


New Vork 17, P. BV. 





Plaudits for Shelley 
On Progress in N. Y. 
BIG AFFAIR AT THE COMMODOR®= 
Installation of Officers of Met. Text 
1,000 Attended by Maccabees’ Offi- 


cers, Directors; Baker, Speaker 








George Shelley, metropolitan Ney 
York manager of the Maccabees whose 
agency is now the largest throughout 
the organization, presided over the an- 
nual installation of Maccabees metro- 
politan tent’ No. 1000 the evening of 
January 24, in the grand ballroom of 
Hotel Commodore, New York. The en- 
tire board of directors of the Macca- 
bees with two exceptions was present 
as well as officials from the head office 
in Detroit including Supreme Comman- 
der J. B. Baker and Supreme Record 
Keeper John B. Stock. Attendance was 
more than 500. 

The metropolitan office of the Macca- 
bees, which started in 1932, has expanded 
its membership from twenty-five that 
year to 4,600 for a total of $19,000,000 of 
insurance in force at the close of 1944. 
For this record of progress Manager 
Shelley has received many compliments. 
Mr. Baker in his address said that it 
was in special recognition that the off- 
cers and board members “had traveled 
long distances to be here and to pay 
tribute to Metropolitan Tent 1000 on 
this occasion.” He then referred to Mr. 
Shelley’s agency as the largest single 
unit of the Maccabees and that it had 
taken the leadership away from his own 
home office unit in Detroit. But Mr. 
Shelley reminded him later of the fact 
that the Detroit unit has 250,000 mem- 
bers compared with his 4,600. 

Executive director of New York State 
activities of the Maccabees is Judge 
Willard Kent who came up from Florida 
especially to attend the gathering. He 
was credited by Mr. Baker for “great 
achievements production-wise in recent 
years.” 

The Maccabees has been operating for 
the past sixty-seven years and evidence 
of its financial growth is seen in these 
asset figures. In 1919 assets stood at 
$14% million. At the close of 1944 assets 
were up to $63 million. 

Installation of officers of metropolitan 
tent No. 1000 followed the formal ad- 
dresses of the evening. 





Mutual Benefit 


(Continued from Page 3) 


1882 until 1905, and it was in his depart- 
ment that Mr. Rhodes joined Mutual 
Benefit in 1886. Upon Mr. Miller’s death 
in 1905, Mr. Rhodes succeeded his as 
mathematician. 

After the auditorium program the staff 
will be entertained at dinner in the din- 
ing room, with the first 100 members in 
point of service grouped at specially 
decorated tables. Vice President Rhodes, 


with fifty-nine years of service dating - 


back to 1886 is the veteran of this 
group. 
After dinner there will be cards, music 


and dancing in the recreation room. 


HEADS BROOKLYN SUPERVISORS 

Alvin J. Powers, G. V. Austin agency, 
Aetna Life, 16 Court Street, Brooklyn, 
has been elected president of tlic 
Brooklyn Life Supervisors Association 
to succeed J. Fred Speer. Mr. Speer 
resigned to take over his new duties 
as manager of a newly organized agency 
for the Equitable Life Assurance Society 
in Newark. 








Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 
41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 
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Most Successful Year 
For the Monarch Life 


MANY GAINS RECORDED IN 1944 


Facts About New Paid-for A. & H. 
and Life Production; Lowest 
Lapses in Co.’s History 
President Clyde W. Young, Monarch 
| ife, addressing annual stockholders meet- 
g at home office in Springfield, Mass., 
january 24, said 1944 was company’s most 
successful year, a period characterized by 
l-time highs in production of new busi- 
ness, both Accident and Health, and Life; 
i surplus, assets and insurance in force. 
luring the year numerous improvements 
in policy coverage were announced, im- 
provements, he said “looking principally 
toward the elimination of what we had 
considered customary limitations and _ re- 
trictions. Many changes were also made 

toward simplification.” 

Total bond holdings of 
amounted to $10,706,199, comprising 
87.24% of the total assets. In 1944 the 
net increase in asset value of all bonds 
amounted to $2,054,614. Largest increase 
in any classification took place in U. S. 
Government bonds. The only real estate 
owned by the company is the home office 
property. The company holds no collateral 
loans and owns no stocks, and the author- 
ized market valuation of all bonds ex- 
ceeded the asset valuation by $239,506. 
Some outstanding gains during the vear 
follow: 


New paid-for A. and H, production, 16.4%. 
New paid-for Life production, 44.4%. 
A. and H, insurance in force, of 4%. 
Life insurance in force, 24.19 

& H. premium income, 8.9%. 
Life premium income, 21.8% 
Investment income, 35%. 
Total gross income, 14% 
Assets, 18.3%. 
Reserves and liabilities, 13.2%. 
Surplus fund, incluc ling capital, 39%. 





the company 


Combination Application 


Continuing President Young said: 

“Monarch has been fortunate in being 
able to merchandise both non-cancellable 
\. and H., and Life insurance through its 





S. Rosan President, $500,000 
Club of Union Central Life 





gs 


«SSIAMUEL* D. ROSAN 


Sainuet ”D. Rosan, brokerage manager 


of the Charles B. Knight Agency, Inc., 
New York, has been elected to the 
presidency of the Union Central’s $500,- 
0 Club, winning that honor because of 
his record of $1,120,892 of personal paid 
business in Union Central for its club 
vear. This was in addition to his large 
volume of brokerage business. 

Mr. Rosan is one of best known fig- 
ures in Greater New York insurance 
area, and has been a leader in broker- 
age organizations for some years. He is 
a graduaté of Life Insurance Sales Re- 
search Bureau managerial school. 


own field organization. Along with the 
revision of our policy forms we intro- 
duced. what we believe to be an entirely 
new method ,of merchandising in our in- 
dustry. Effective May 1, 1944, we intro- 
duced an innovation known as ‘Combina- 
tion Application.’ This application form 
we so designed that we can sell either 

. and H. insurance or Life insurance or 
a Bow Piston of both on the application 
form. When completed, it gives the ap- 
plicant’s history, his family history, and 
a record of all life insurance in force on 
the risk at that time. This makes it pos- 
sible to sell life insurance at the same 
time the A. and H. insurance is being 
sold or to go back anytime within ninety 
days from that date and obtain new life 
instrance business on the same application 
without the necessity of making a com- 
pletely new approach or of conducting the 
asual ‘fact finding’ interview which the 
straight ‘Jife insurance man must do before 
he can even present an intelligent plan. 
It gives our field a complete picture of 
the risk at the time of making an A. and 
H. sale and provides the basis for making 
a thorough analysis of the applicant’s 
needs.” 

Low Lapse Record 

Discussing A. and H. and Life insur- 
ance in force Mr. Young said in part: 

“As a result of the increased produc- 
tion of new business and the continuous 


I. A. Kelly Joins Johannsen 


I. Austin Kelly, III, 


York life insurance man, member of 
the Million Dollar Round Table, has 
joined the A. J. Johannsen agency of 


Northwestern Mutual Life at 74 Trinity 
Place, New York. Recently Mr. Kelly 
resigned as manager of Fidelity Mutual 
agency because of the demands of his 
estate analysis and Pension Trust work. 
He is chairman of the New York unit 
of Million Dollar Round Table and 
chairman of Trust Officers Council of 
a Underwriters Association of New 
York City. 


N. Y. ORDINARY SALES UP 

The Life Underwriters Association of 
the Citv of New York, Inc., has an- 
nounced that the estimate of total sales 
of Ordinary life insurance in New York 
City for December is $58,854,000, which 
compares with $51,916,000 reported for 
December of last vear. 


vradual increase in the average size of 
pales written, the gain in volume of insur- 
ance in force exceeds by a wide margin 
the increase achieved in any previous year 
\. and H. insurance lapses and Life in- 
surance lapses and surrenders were at the 
lowest point in the company’s history.” 








PEOPLE ARE WAITING 
TO HEAR THIS 


Maw GooD FOLKS still haven’t learned of 


the Family Income idea. 


Many others don’t know that the Occidental 
way is to add the Family Income feature as a 
rider, which may be attached to almost all Life, 
Endowment and Term policies. 

And very few people (life underwriters ex- 
cluded) know that Occidental writes a $15-per- 
month Family Income rider. 


But eweryone who wants maximum protection 
likes this new $15-per-month plan. 

Placed on a $10,000 policy at age 35, the 
$15-per-month rider on the 20-year plan adds 
$21,080 of immediate protection for an annual 
premium of only $107.20! 

Occidental agents make sales by telling peo- 


ple this good news. 
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Orville F. Grahame Made 
Counsel, 3 Companies 


ANNOUNCEMENT IN WORCESTER 
Massachusetts Protective and Paul Re- 
vere Life Appointment; Drafted 
Important N. Y. Statute 
Orville F. Grahame has been elected 
counsel of the Massachusetts Protective 
\ssociation, Inc., Massachusetts Protec- 
tive Life and Paul Rever® Life of 
Worcester, Mass., succeeding Frank L 





Blackstone Studios, Inc. 
GRAHAME 


ORVILLE F. 


Harrington, 
January 1. 
Mr. Grahame is a graduate.of the Col- 
leges of Liberal Arts and Law of Uni- 
versity of lowa where he was editor of 
the Law Review. After his graduation 
in 1929 he joined the Guardian Life as 
a member of the law department and 
as assistant secretary. In 1940 he became 
associated with the Worcester compan- 
ies as associate counsel. He is a mem- 
ber of the lowa, New York and Massa- 
chusetts bars. 
Mr. Grahame 


who was elected president 


drafted the New York 
statute exempting disability benefits from 
claims of creditors, which statute has 
been widly copied in other states. He 
has written extensively on insurance sub- 


jects, including disability insurance, mu- 
tuality and settlement agreements and 
trusts. 


Bankers Life. Nutaiatiie 
Has Best Year in History 


President Howard S. Wilson,. Bankers 
Life of Nebraska, reports that the 1944 
business of the Bankers Life was the 
best in the fifty-eight years of the com- 
pany’s history. The volume of sales was 


$19,438,131, which was $1,099,131 greater 
than the 1943 total. The gain in insur- 


ance in force was $12,613,473, which 
brought the company’s total business in 
force to $135,245,598. Assets increased to 
a new all-time high of $44,915,032, an 
increase of $2,551,440. The past year also 
showed an increase in holdings of Gov- 
ernment bonds, which now totals $11,- 
960,800. 


Plan rm Bieted Life Co. 


Connecticut General Assembly has 
been asked to authorize the incorpora- 
tion of the Hartford Life Insurance Co., 
it was announced by C. S. Kremer, 
president of Hartford Fire. Incorpora- 
tion of Hartford Life would enable the 
Hartford Group, now writing fire, casu- 
alty, surety and allied lines, to write 
all lines of insurance. It is not now ex- 
pected that the new company would im- 
mediately commence to write life in- 
surance. 
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NEW DIVISION OF A, &.H. WOMEN 


An interesting development at last 
week’s meeting of National Association 
of Accident and Health Underwriters in 
Omaha was the formal recognition given 
to its newly organized women’s division 
chairmanship of 
Olson, North American Life 
& Casualty, Minneapolis. This division 


which is under the 


Margaret 


lias as its objective the encouragement 
participation by insurance 
women in production of A. & H. lines, 
“Not finished; just 
begun.” More women are constantly en- 


of greater 


and its motto is 
tering this field which heretofore has 
been aimost exclusively peopled by men. 

\t present time there are twenty-one 
key women covering the entire country 
who have been appointed as state repre- 
sentatives by Mrs. Olson. 

The 1945 objectives of the new division 
which follow are indicative of its scope: 
recognition to all re- 
ligious organizations of all 


to give special 
denomina- 
tions and creeds operating in the U. S.; 
to encourage new and larger member- 
ship at local associations; to maintain 
an adequate educational program, and to 
write as much A. and H. business as 
possible. 


\ $1,000,000 SUGGESTION 

In a serious effort to provide greater 
insurance coverage for the wage-earning 
classes of America and to stem the tide 
in the direction of socialized medicine 
and Federal health insurance the sug- 
Charles A. 
Togut, a recognized expert in medical 


gestion has been made by 


economics, and now an executive with 
Manhattan General Hospital, New York, 
that the life and casualty insurance com- 
panies of America should appropriate 
$1,000,000 for the formation of a Na- 
tional Institute of Health Insurance. Mr. 
Togut argues that the life and casualty 
companies should achieve the distinction 
of becoming 


‘arsenals of health of our 
democracy.” His proposed institution 
would be under the joint guidance of 
- American Medical Association and the 
insurance local 
health established in 


every important community. 


companies, and_ that 
clubs could be 
Insurance angles of Mr. Togut’s plan 
universal medical insurance 
policy would be issued as a rider by the 
insurance companies and made available 


is that a 


to wage-earners and their dependents. 


The policy should be all inclusive, he 


said, providing medical care at home, 


at the offices of physicians and at the 
hospital, 

The institute, he thinks, should also 
provide for extensive health educational 
lectures. He further suggests that money 
be set aside from reserve funds to pro- 
vide research studies in the fields of 
cancer, coronary, infantile paralysis, 
tuberculosis and other vicious contami- 
nations. Hospitals could be built in areas 
facilities are lacking. In Mr. 

opinion a_ healthier America 
means a lower incidence of disease and 


where 
Togut’s 


death, a lower medical cost per American. 
STORY OF SPRINGFIELD, MASS. 

The best story of a city which kas been 
published by an American municipality in 
some years is “Our Home Town,” gotten 
out recently by the public relations com- 
mittee of Springfield, Mass., as a report 
to its citizens. Printed in a format, simi- 
lar in size to the Reader’s Digest and The 
American Mercury, it covers the adminis- 
tration of Springfield, its police and fire 
department protection, its schools, its so- 
cial activities, park system, soldiers’ relief, 
markets and homes, city finances, in a se- 
ries of brief interesting articles in which 
adjectives do not take the place of facts. 
IMustrations are frequent and to the point. 

Springfield, home of the Springfield Fire 
& Marine Group of Companies, Massa- 
chusetts Mutual Life and Monarch Life, 
has a population of 150,000. serving a 
trading area of 500,000. It is classified 
by the FBI as having the lowest crime 
rate of any city of comparable size and 
is regarded by FBI as among the leaders 
in crime prevention. 

Among Springfield institutions sending 
out copies of “Our Home Town” is the 
Springfield Fire & Marine Group. 


Howard J. Brooks, manager at Rich- 
mond, Va. for the Shenandoah Life of 
Richmond. Va., has been elected most 
worshinful master of Metropolitan Lodge 
of Masons of that city. He has long 
been act’ve in the fraternal, business 
and religious life of Richmond. 

* ok Ok 


Paul Clement, secretary of the Minne- 
sota Commercial Men’s Association, has 
been reelected president of the Minne- 
sota Conservation Federation, affiliate 
of the National Wildlife Federation. 

x * * 


J. Theron Fergus, General American 
Life, Abilene, was recently elected presi- 
dent of the local Kiwanis Club for 1945. 
Mr. Fergus is a former president of the 
Abilene i 
writers, 


Association of Life Under- 











































Official U. S. Navy Photograph 


Left to right: Rear Admiral W. J. Carter SC, USN, Assistant Chief Bureau of Sup- 
plies and Accounts; Ralph A. Bard, Under-Secretary of Navy; Captain Eubank; 
James Forrestal, Secretary of the Navy. 


Captain Gerald A. Eubank, War Bonds coordinator for the Navy Department, 
and in civil life, manager of Prudential at 40 Wall Street, New York, was presented 
last week with the Treasury Department’s Distinguished Service Citation by Under 


Secretary of the Navy, 


Ralph A. Bard. 


In a letter to Secretary of the Navy 


Forrestal praising Captain Eubank’s record, Secretary of the Treasury Morgenthau 
said there were 1,975,891 bond allotments in effect for uniformed Navy personnel. 
He added that 93.9% of the 671,032 civilian employes of the Navy Department were 
purchasing war bonds for an_average of 11.9% of the gross payroll. During the 
Mexican campaign Captain Eubank served as assistant to the supply officer at 
Vera Cruz. He was assigned to War Risk Insurance duty in first World War under 
Admiral Sims and was supply officer at the Naval Base, St. Nazaire, France. He 
returned to active duty January, 1941, with rank as commander; was assigned . 
assistant to the district supply officer, Fourth Naval District, Philadelphia, ae 
July, 1941, when he reported to Secretary of the Navy for duty in the Navy bonc 
program. He became a captain on May 1, 1942. 





William J. Jones has been elected 
president of the Detroit Adjusters Asso- 
ciation. He is a partner of Doelle, 
Starkey & Jones, insurance attorneys. 

* * * 

William P. Worthington, agency vice 
president, Home Life of New York, will 
speak on “Let’s Practice Life Under- 
writing,” at the March 3 session of the 
1945 Sales Forum Series of the Chicago 
Association of Life Underwriters. 

x * * 

Col. Marion S. Battle, vice president 
and board member of the Old Dominion 
Life of Richmond, Va., is slated to be 
elected chairman of the Virginia State- 
wide Safety Conference when its 1945 
annual meeting scheduled for Mav, gets 
the green light from the Office of War 
Mobilization and Reconversion.. Col. 
Battle, retired army officer, is a former 
director of the Virginia state motor 
vehicle department. 

* * * 


P, Ulmgren, managing director of the 
Skandia of Sweden, has resigned from 
that company after sixty-five years of 
service. Iwar Sjogren, present denutv 
managing director, has been annointed 
Mr. Ulmgren’s successor, and Major E. 
Lindbohm has been made home fire 
manager. The present home fire man- 
ager, G, Kalderin, has been appointed 
vice manager. 

+ oe oe 


Sidney Wertimer, Buffalo, manager 
for western New York for The Pruden- 
tial. recently received word that his 
vounger son, Edward C. Wertimer had 
been commissioned an ensign in the 
Navy, earning his “Golden Wings” at 
Pensacola, Fla., after seventeen months’ 
training. Mr. Wertimer’s older son, 
Sidney Wertimer, Jr., is now a lieuten- 
ant senior grade in the Navy and has 
been eighteen months at sea. 


Miss Annette Leclerc, an agent for 
John Hancock Mutual Life at Berlin, 
N. H., where she has a debit, has been 
elected a doorkeeper of the New Hamp- 
shire House of Representatives, the first 
woman to be so honored. 


JOHN A. WITHERSPOON 


John A. Witherspoon, former presi- 
dent of the National Association of Life 
Underwriters and vice president and 
agency director of Volunteer State Life 
of Chattanooga, has been elected a direc- 
tor of that company. Also elected @ 
director was Vice President W. L. Harr's, 
who formerly was chief examiner for 
some years of the Tennessee Insurance 
Department. 
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Cedar Chest for Home’s President 
In Year 2044 


Contents of a cedar chest addressed to 
the man who will be president of the 
Home Insurance Co. a century hence were 
exhibited in the executive offices of the 
company last Friday. It was a follow-up 
of a ceremony on September 17, 1944, 
birthday of Harold V. Smith, now presi- 
dent of the Home. Among other docu- 
ments in the chest is a transcription of a 
record made by John Charles Daley, CBS 
broadcaster, carrying a message to the 
Home of the year 2044, the broadcasting 
having been made on the occasion of Mr. 
Smith’s birthday. Other contents of the 
chest follow: 

Greetings from President Smith to the 
president of 2044. 

Rag edition of the New York Times of 
September 17, 1944. 


Guide to the H. V. Smith Museum. 

An illuminated parchment giving a mes- 
sage from today’s officers of the Home 
to those of the Home of 2044. 

Copy of “Enjine!—Enjine!” book of 
\merican fire protection with cuts of 
many of the old fire engines. 

Series of United States postage stamps 
now in use, 

Coins and small currencies of 1944. 

Brochure of the H. V. Smith Educa- 
tional Fund, 

Record of the Insurance Committee for 
the Protetcion of -American Industrial 
Plants, of which Mr. Smith is chairman. 

Samples of current policies and other 
forms of insurance. 

Complete series of “News From Home,” 
for five years—company’s agency publica- 
tion. 

Financial statement of Home as of June 
, 1944, 

Home’s calendar for year 1944. 
Booklets containing Christmas carols. 


A bottle of brandy from newly liberated 
France “with which we invite your presi- 
dent to drink a toast to H. V. Smith on 
September 17, 2044.” This bottle of cognac, 
which was presented to Mr. Smith by Ugo 
EK. Guerrini, manager of the American 
Foreign Insurance Association, has an in- 
teresting history. It came to Mr. Guer- 
rini from Major N. H. Wentworth of the 
Seventh Army, who was formerly an as- 
sistant manager in Paris of AFIA under 
Mr. Guerrini. The bottle was in a supply 
of liquor in a warehouse of the Germans 
which was captured by Maquis after an 
engagement in which fifty-eight Germans 
were killed and twenty-two captured. The 
laquis auctioned the bottles for the bene- 
it of injured and destitute civilians in 
Paris. Major Wentworth got his bottle 
of cognac from Commandant Noel, chief 
‘f the 42d Groupe Lorraine Maquis of 
“FI. while working with him near 
vancy. Hein turn sent it to Mr. Guerrini. 
In the record transcribed for the Home’s 
theers of 2044 there was singing of 
Christmas carols by the Home's Glee Club 
he broadcaster said in part: 

“We hope that Christmas with all its 
piritual meaning survives for you in all 
s good cheer and good fellowship. Christ- 
mas Eve in this office is always a happy 


30, 























time. We hope that you can still hear 
ringing through the corridors of time the 
mellow, happy voices of our Glee Club as 
we record the singing of Christmas Carols. 

“Many physical and economic changes 
have taken place in this nation, as well as 
with this organization, since its founding 
in 1853. The war that we know as World 
War II seems destined to end in our 
complete victory in the not too distant 
future. How different it is to us who have 
been living through it than to you who 
have read about it in your schools. Hitler 
to you must be another figure in history. 
As a human he is despicable and unheroic 
to us. We can foresee that the advances 
of science and the change of this world 
during the next hundred years will be in- 
conceivably greater than the changes that 
have taken place during the first century 
of the Home’s history.” 

The record also described the personality 
and character of the present president of 


the Home. 
x ox 


Had Three Visits with Commander 
John Kremer 


Among those who felt a deep sense of 
personal loss in the death of Commander 
John Kremer, Jr., U. S. Navy, a well 
known figure in casualty-surety circles of 
metropolitan New York, a nephew of 
President Charles S. Kremer of Hartford 
Fire and son of a former vice president 
of Insurance Co. of North America, was 
Joy Lichtenstein, manager of Hartford 
Fire and Hartford A. & I. on Pacific 
Coast. A letter I have received from Mr. 
Lichtenstein said in part: 

“Tohn had been here three times. The 
first time he landed at Treasure Island 
having come from Pearl Harbor as a 
passenger, and with an enormous amount 
of luggage. He had been on an extremely 
hazardous mission for five months in the 
South Pacific and had left his ship at 
Pearl Harbor. He ’phoned me, although 
we had not yet met, and I sent a truck 
down and ‘we bailed him out,’ and found 
a room in a hotel for him. He was here 
several days and I saw a good deal of 
him, ferming a very high admiration for 
his character and personality. To me, he 
appeared the typical fighting man, serious, 
thoughtful, ready to tackle any hard job 
in the service, and giving the impression 
ot being able to accomplish any mission 
tc which he was assigned by the Navy. 
mn the second occasion he was here for 
only a few hours and with him were two 
other oflicers. This was on his return from 
Italy where he had half of his teeth 
knocked out in a landing and his jaw 
cracked. The third occasion was only re- 
cently when i spent a few hours with him 
at the hotel and he showed me with pride 
his new sei of teeth. He was not given to 
unnecessary conversation, but his eyes 
fairly blazed when he got talking about 
the war” 

* * * 


Infantryman Washburn Writes 
Father About Faith 


The pride of a father over his fighting 
soldier sons and the battlefield thoughts 
Gf one of them about his faith in God 


and the future are expressed in a letter 
received recently from Cyrus C. Wash- 
burn, manager Pacific Coast department, 
Preferred Accident, who was a World 
War I captain. One of his sons, a Marine 
Corps Major, was in the thick of the 
Guadalcanal action. The other, P.F.C. 
Robert P. Washburn, is with the 77th 
Division, New York’s own, and has seen 
plenty of action at Guam and the Philip- 
pines. The following is the letter his 
father recently received from Bob, written 
the day before Christmas: 

Dear Dad: It’s great to be alive, Dad, 
but I lost some good friends. It was too 
bad we didn’t see what those Japs did to 
our wounded sooner—no prisoners would 
have been taken by us. We are all thank- 
ful that this Island is practically in our 
hands. ‘4 

I wisi the family were together over 
the Holidays—attend evening services— 
hang up the socks—and dream of the 
coming Day! Enjoy tomorrow, Dad, my 
thoughts are with you. You know, we are 
getting fresh turkey Xmas—Sure hope our 
packages arrive! 

The word faith had an abstract meaning 
to me before the War. But now it has a 
very definite meaning to me. Some fellows 
think that by having faith that God will 
see to it that they’ll get back alive. That 
isn’t faith Dad—faith is the knowledge 
that He is with you, eternally—regardless 
of what may happen during your life span! 
Enough of my philosophy. 

Loads of Love, 
BOB 


* * * 


J. W. Burden’s Prophecy 


In an article in the Chicago Journal of 
Commerce J. W. Burden, assistant man- 
ager of the Hartford Fire’s Western de- 
partment said: “It is entirely possible that 
1945 will be the last of the unprofitable 
years in the automobile business as_ the 
post-war outlook for the development of 
the automobile business is more favorable 
than for any other line of insurance.” He 
was speaking of the fire companies’ lines, 
collision, fire, theft and comprehensive, 
and not of liability and property damage. 

x * x 


Hartford Fire’s Claims Supt. 


Harold Wilkinson, the new _ superin- 
tendent of the claim department of the 
Hartford Fire, and assistant to Secretary 
B. B. Gracey in supervision of the claim 
department, was a special agent for tiie 
company in Syracuse with central Nev 
York territory for nearly a quarter of 
a ceniury. 

He came to the Hartford Fire as an 
engineer in October, 1919, and after com- 
pleiing a training course in the special 
service department was appointed to the 
central New York field in April, 1920. 

Mr. Wilkinson is a native of Middle- 
town, Conn. After graduating from the 
Middletown High School, class of 1913, he 
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Brown Bros. 


Harold V. Smith (left) and Ugo E. 
Guerrini. 


entered Wesleyan University, leaving in 
1917 to go into the Army in World War 
I. He attended officer’s training school, 
graduating with the rank of second lieu- 
tenant, and went overseas with the 35lst 
Field Artillery, 92nd Division, While with 
that outfit in France he was promoted to 
first lieutenant. After the war he returned 
to Wesleyan, graduating in 1919. 

Succeding Mr. Wilkinson, Harvie B. 
Manss, former special agent in suburban 
New York, was transferred to Syracuse. 
Mr. Manss was recently honorably dis- 
charged from the Navy with the rank of 
lieutenant, senior grade. 

* * x 


Fire in Boston Club 

Social life in Back Bay, Boston, as 
depicted in “The Late George Apley,” 
dramatization of Marquand’s novel, be 
ing played in New York City, is not an 
exaggeration, according to Elliot Nor- 
ton, drama critic of the Boston Post. 
As proof he describes a recent fire in 
the Somerset Club, Boston’s oldest and 
most exclusive club, his letter appearing 
in the drama department of the New 
York Times of last Sunday. 

“It seems there was a two-alarm blaze 
in three floors of the historic mansion,” 
writes Norton. “The smoke was so thick 
that gas masks were ordered for the 
firemen hacking away at the ceilings 
with axes and hooks. But dinner, in a 
comparatively unaffected part of the 
building, was served. The club members 
continued to come and go, swinging their 
canes, taking little notice of the mass 
of apparatus gathered outside. The only 
recognition given the fire was the open- 
ing of one window in the first-floor 
iounge at the front of the club to let 
some of the smoke out. The reporter on 
the spot wrote, however, that ‘one 
member, more curious than the rest, 
came out to the door with a glass of 


what looked like Scotch and soda in 
his hand * * * but he did not remain 
long.’” 


* * * 


Future U. S. Passenger Ships 

When peace comes what is going to 
take place in passenger carrying traffic 
of the American Merchant Marine? 
Discussing this subject New York Times 
said last Sunday: 

“One of the most ambitious proposals 
in this respect is one that calls for the 
building of four to five million tons of 
the most modern types at an estimated 
cost of $1,500,000,000. It is designed to 
enable the American Merchant Marine 
to enjoy in the post-war era the suprem- 
acy it now holds on the high seas. 

“According to this plan, the United 
States intends to build with the approval 
of Congress eight ships of the 30,000-ton 
class which, while not superliners, would 
be considered luxury ships. Capable of 
carrying 1,200 passengers, the vessels 
would be divided equally between the 
Atlantic and Pacific services. 

“Maritime officials speak of twenty- 


(Continued on Page 24) 
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Conklin Vice President 
Northern of New York 


THEEN IS ELECTED SECRETARY 


Scherne, Guempel, Brandmaier and 
Kemp Are Now Assistant Secre- 
taries of the Company 





Charles H. Conklin was this week ad- 
vanced from secretary of the Northern 
of New York to be a vice president of 
the company. President George Z. Day 
also announces the election of Fred J. 





CONKLIN 


CHARLES H. 


and clection of four 
company. 

Herbert 
and Otto 


Theen 
assistant 
They are H. 
G. Guempel, J. L. 
Kemp. 

Member of a family 
surance and politics Mr. 
born at Hackensack, N. J.,,in 1901. A 
raduate of Lawrenceville School, where 
he was a member of the baseball, bas- 
ketball and golf teams, vice president 
of the school and winner of the Thomp- 
son prize for scholarship and all around 
athletics he went to Yale Sheffield 
Scientific School from which he was 
vraduated in 1923, getting an M.E. de- 
vree. At Yale he was a member of the 
championship basketball team, of the 


as secretary 
secretaries of the 

Richard Scherne, 
Jrandmaier 


prominent in in- 
Conklin was 


volf team, the Torch (senior society), 
Berzelius Society and Tau Beta Pi, 
which is the Phi Beta Kappa for engi- 
neering. Upon graduation he was of- 
fered by Yale a position of instructor- 
ship in the engineering school but de- 
cided, however, to go into business. 

Mr. Conklin entered insurance with 
the Assurance Co. of America as spe- 
cial agent in New Jersey. When this 


company was merged with the Northern 
of New York in 1926 he continued in 
the same capacity with the latter com- 
pany until February, 1939, when he was 
transferred to the home office in New 
York City as secretary in charge of the 
Eastern department. In his new position 


is. vice will Presi- 


president he assist 
dent Day in administration of the com- 
pany’s countrywide affairs as well as 
supervise the Eastern department. He 
is highly respected and well liked in 
fire insurance circles as a whole and 
has hundreds close friends in New Jer- 


sey, New York and other Eastern states. 
Theen and Scherne 

Mr. Theen started his career in in- 

surance in July, 1921, with Edward E. 


(Continued on 
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Commissioners’ Executive 
Committee Meets Feb. 9-10 


The executive committee of the Na- 
tional Association of Insurance Commis- 
sioners will meet on Friday and Satur- 
day, February 9-10, at the Statler Hotel 
in St. Louis. Edward L. Scheufler, Mis- 
souri Insurance Superintendent, is chair- 
man of the committee. 


NEW BOARD FOR GEO. E. ALLEN 





Goes on Consolidated-Vultee Director- 
ate; Vice President of Home 

Insurance Co. 

Allen, vice president of the 

chairman of 


George 'E. 
Home Insurance Co., 
prisoners of war committee, Red Cross, 
and former Commissioner of the Dis- 
trict of Columbia, was this week elected 
a director of Consolidated-Vultee Co., 
manufacturers of bombers and. other 
planes. Mr. Allen is a director also of 
Aviation Corporation, Penn Mutual Life, 
Carlton and Wardman Park Hotels, 
Washington; Hugo Stinnes Corp., Hugo 
Stinnes Industries, Inc.; Steep Rock 
Iron Works, Ltd.; and of National Lib- 
erty, Gibraltar, Homestead and Home 
Indemnity Cos. of the Home Fleet. 


LUNCHEON TO LELAND STOWE 

Leland Stowe, war correspondent, who 
conducts the radio program of the Na- 
tional Board of Fire Underwriters, and 





has just returned from the European 
and Mediterranean war theatres and a 
stay at Athens, Greece, was guest of 


honor at a luncheon given by the Blue 
Network at the Waldorf- Astoria Hotel 
in New York, January 31. 


HEAR ELWELL AND LINNELL 





New York Pond of Blue Goose Hears 
Excellent Talks on Anglo-American 
Relations, Aid to Veterans 


Nearly 150 members and guests of 
New York City Pond of Blue Goose 
were privileged to hear excellent talks 
by United States Manager Edward W. 
Elwell of the Royal Exchange and. by 
Most Loyal Grand Gander Thomas G. 
Linnell of Blue Goose at the dinner 
meeting, January 25, at the Drug & 
Chemical Club in New York. Enthusias- 
tic applause at the conclusion of Mr. 
Elwell’s frank off-the-record address on 
Anglo-American relations, in which he 
stressed the need for and benefits of 
close, harmonious relations between this 
country and Great Britain, showed his 
statements received wide approval. Most 
Loyal Gander William F. Ohl, Jr, 
New York City Pond presided. 

Most Loyal Grand Gander Linnell, 
who is a general agent at Minneapolis, 
told of numerous ways in which fire 
insurance has benefited directly through 
the Blue Goose organization. He said 
fire insurance is a better business be- 
cause of. Blue Goose and he urged the 
fraternity to continue to show leadership 
in its various fields of activity. 

Mr. Linnell likewise spoke on the work 
the newly-formed War Veterans Service 
Committee hopes to accomplish in find- 
ing suitable employment for returning 
war veterans who are Blue Goose mem- 
bers. He is chairman of that committee 
and other members are Philip M. Win- 
chester of New York, grand supervisor 
of the flock, and George E. Edmondson 
of Tampa, Fla., grand custodian of the 
eoslings. Mr. Winchester introduced Mr. 
Linnell at last week’s meeting. Mem- 
bers of the committee report that many 
favorable responses have been received 
from fire company executives to the 
outline of the plan sent the companies 
recently by the committee. 

More than ten applications for mem- 
bership in New York City Pond were 
received, including that of Mr. Elwell. 





[tinety John Street 





Our survey service is a valuable aid 
to the agent who wants to maintain 
professional standing in his community. 
Our fieldmen are qualified to assist in 


the preparation of insurance programs. 


Write us for particulars 


New York Underwriters Insurance Company 


New York 


















ENGINEER with eighteen, years ex- 


perience as Fire Protection Engineer and Specia! 
Agent desires a change, preferably in a super- 
visory capacity or as Special Agent. Now em- 
ployed in metropolitan area. Box 1566, The 
Eastern Underwriter, 41 Maiden Lane, New 
York 7. 











Would Empower Carriers 
To Write All Classes 


NEW JERSEY BILLS PREPARED 





Gough Discusses Effort to Remove Un- 
derwriting Restrictions and Dis- 
crimination in Taxation 





With intention of removing discrini- 
inations in state laws in view of the 
decision of the Supreme Court of the 
United States in the South-Eastern Un- 
derwriters Association case that insur- 
ance is commerce, the New Jersey De- 
partment of Banking and Insurance has 
collaborated with the Attorney General 
of the state in preparation of two bills, 
one of which would remove restrictions 
of underwriting powers of companies 
both domestic and foreign, -and_ the 
other would remove discriminations in 
taxation as between domestic and _ for- 
eign companies. 

Another bill already introduced would 
authorize the payment by insurance com- 
panies of taxes under existing tax laws 
until such time as their invalidity may 
be established by the courts. 

In connection with this legislative pro- 
gram, Deputy Commissioner C.. A. Gough 
has issued the following statement: 

Studies Validity of Laws 

“As a result of the decision of the 
United States Supreme Court in the 
South-Eastern Underwriters Association 
case that insurance, when conducted 
across state lines, is interstate com- 
merce, New Jersey has given much study 
to the validity of its regulatory and tax 
laws affecting insurance. 

“A rating law, requiring state appro- 
val of rates, was enacted last year. This 
law took the operations in this state, as 
far as rate-making was concerned, out- 
side the purview of the Federal anti- 
trust laws, but it took care of only one 
phase of the situation. 

“With respect to the other phases, 
bills for introduction in the present ses- 
sion of the legislature have been pre- 
pared by the Attorney General in col- 
laboration with the Department of Bank- 
ing and Insurance. There are two such 
bills, one relating to taxes and the sec- 
ond to other restrictions and discrimi- 


Would Remove Restrictions 


“The latter proposes to remove re- 
strictions contained in the existing law 
on underwriting powers of companies, 
both domestic and foreign, thus making 
it possible for any company, having the 
required financial set-up, to write all 
forms of insurance with the single ex- 
ception of permitting life insurance to 
be combined only with accident and 
health insurance. This is deemed to be 
reasonable and in the public interest. The 
bill also eliminates discriminations in 
the existing law as between stock and 
mutul companies and removes the dis- 
crimination between domestic and for- 
eign companies as to the fee for 
agency appointment. 

“The tax bill proposes to remove tle 
discriminations in the present law :s 
between domestic and foreign compan! 
by basing a tax on New Jersey premiums 
of all companies transacting business 
the state and engaged in interstate co! 
merce, and includes complete repeal 
the retaliatory provision of the insur- 
ance law. 

“In connection with this progra’ 
there has already been introduced in t! 
legislature a bill, sponsored by the D:- 
nartment, to authorize the payment 
insurance companies of taxes under ¢ 
isting tax laws until such time as ther 
invalidity may be established by appro- 
priate court procedure.” 
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Insurance Bill 


(Continued from Page 1) 


companion bill to the McCarran-Fergu- 
son bill as originally introduced. 

Two other events in the chain of leg- 
islative and judicial events which have 
followed the original filing of criminal 
action against the South-Eastern Under- 
writerse Association in the Federal Dis- 
trict Court at Atlanta transpired last 
week as follows: 

1. The Senate Judiciary Committee 
voted to establish an insurance sub-com- 
mittee to consider insurance matters 
from time to time as the occasion de- 
mands in the course of the Seventy-ninth 
Congress, the personnel of which has 
not yet been named. 

2. Attorney General Biddle, speaking 
before the Hartford County Bar Associa- 
tion, declared that he will ask for a nolle 
prosequi of the criminal prosecution at 
Atlanta, as he believes it would be un- 
fair to try men on criminal charges be- 
cause’ they were following practices 
which for seventy-five years had been 
considered legal. 


Senator McCarran’s Statement 


In introducing on the floor of the 
Senate the bill to express the intent of 
the Congress with reference to the reg- 
ulation of the business of insurance, Sen- 
ator McCarran, Nevada, submitted a 
statement explaining the purposes of the 
bill to clear up uncertainties after the 
Supreme Court of the United States 
handed down its decision in the SEUA 
case declaring insurance to be commerce, 
with respect to state laws under which 
insurance has been governed for more 
than seventy-five years. 

Senator McCarran stressed the urgent 
necd for an immediate expression by 
Congress with respect to the continued 
regulation of the insurance business in 
the respective states. He declared the 
purpose of the bill to be as follows: 

“The purpose of the bill is twofold: 
(1) to declare that the continued reou- 
lation and taxation by the several states 
of the business of insurance is in the 
public interest; and (2) to assure a more 
adequate regulation of this business in 
the states by suspending the application 
of the Sherman and Clayton Acts for 
approximately two sessions of the state 
legislatures, so that the states and the 
Congress may consider legislation during 
that period. It should be noted that this 
bill, by the moratorium proposed therein, 





Biddle Will Move to Quash 


Criminal Action at Atlanta 


Speaking before the meeting of the 


Hartford County Bar Association January 
23, Attorney General Francis Biddle 
stated that he will ask for a nolle prosequi 
of criminal charges in the South-Eastern 
Underwriters Association case in the Fed- 


eral District Court at Atlanta. He said 
he will ask for removal of the case from 
the criminal docket because of his belief 
that it would be unfair to try men on 
criminal charges because they followed 
practices which - for seventy-five years 
were believed to be legal. 

He said the moratorium set ‘forth in 
the McCarran-Ferguson bill will give the 
states time to modify their statutes to 
conform to the Supreme Court decision 
and placing insurance within the scope of 
the anti-trust laws, and he suggested 
that to facilitate conformance of the state 
laws, a standard form of regulation be 
adopted. 

The Attorney General reiterated former 
statements that it has never been the in- 
tention of the Department of Justice to 
seek Federal control of insurance, an 
said his Department favored the McCar- 
ran-Ferguson bill. 

It is reported that in withdrawing 


criminal action, the Department of Jus- 


tice contemplates instituting a civil suit 


‘in the same court, seeking an injunction: 
‘against. the SEUA and member com- 
panmies'against practices attacked in the 
original indictment. 





Text of Bill Passed by U. S. Senate 


BE IT ENACTED BY THE SENATE AND HOUSE OF REPRESENTA- 
TIVES OF THE UNITED STATES OF AMERICA IN CONGRESS ASSEM- 
BLED, That the Congress hereby declares that the continued regulation and taxa- 
tion by the several states of the business of insurance is in the public interest, and 
that silence on the part of the Congress shall not be construed to impose any barrier 
to the regulation or taxation of such business by the several states. 

Sec. 2 (a) The business of insurance, and every person engaged therein, shall 
be subject to the laws of the several states which relate to the regulation or taxation 


of such business. 


(b) No act of Congress, except the act of July 2, 1890, as amended, known as 
the Sherman Act, and/or the act of October 15, 1914, as amended, known as the 
Clayton Act,,shall be construed to invalidate, impair, or supersede any law enacted 
by any State for the purpose of regulating the business of insurance, or which im- 
poses a fee or tax upon such business, unless such act specifically so provides. 

Sec. 3. Nothing contained in the act of September 26, 1914, known as the Fed- 
eral Trade Commission Act, as amended, or the act of June 19, 1936, known as the 
Robinson-Patman Antidiscrimination Act, shall apply to the business of insurance 


or to acts in the conduct of that business. 


Sec. 4 (a) For the purpose of enabling adjustments to be made and legislation 
to be adopted by the several states and Congress, until June 1, 1947, the act of 
July 2, 1890, as amended, known as the Sherman Act, shall not apply to the business 
of insurance, or to acts in the conduct of such business, and until January 1, 1948, 
the act of October 15, 1914, as amended, known as the Clayton Act, shall not apply 
to such business or to acts in the conduct thereof. , 

(b) Nothing contained in this section shall render the said Sherman Act in- 
applicable to any agreement or act of boycott, coercion, or intimidation. 


Sec. 3. 
the application to the 


5. Nothing contained in this act shall be construed to affect in any manner 
business of insurance of the act of July 5, 1935, as amended, 


known as the National Labor Relations Act, or the act of June 25, 1938, as amended, 
known as the Fair Labor Standards Act of 1938. 
Sec. 6. As used in this act, the term “state” includes the several states, Alaska, 


Hawaii, Puerto Rico, and the District of Columbia. _ ~- 
Sec. 7. If any provision of this act, or the application of such provision to any 


person or circumstances, 
application of such provis 


shall be held invalid, the remainder of the act, and the 
ion to persons or circumstances other than those as to 


which it is held invalid, shall not be affected. 





—————————— 


does not repeal the Sherman and Clayton 
Acts, but opportunity will have been 
granted for the states to permit agree- 
ments and contracts by insurance Com- 
panies which otherwise might be in vio- 
lation of the Sherman and Clayton Acts. 
It should be noted further that no mora- 
torium is granted from the Sherman Act 
relative to agreements or acts of boycott, 
coercion or intimidation.” 


Calls Effort Commendable 


In conclusion, Senator McCarran said: 

“In the considered judgment of your 
committee, S. 340 represents a most com- 
mendable effort on the part of insurance 
companies and state insurance commis- 
sioners to effect the adjustments and re- 
organization in and among the financial 
operations of insurance companies and 
in state laws which have been made nec- 
essary by the decision in the South-East- 
ern Underwriters case. It should be em- 
phasized that the bill has received the 
overwhelming endorsement of the prin- 
cipal national organizations of state in- 
surance commissioners, insurance execu- 
tives, agents, brokers and underwriters, 
including the National Association of In- 
surance Commissioners, the American 
Life Convention, the American Mutual 
Alliance, the Association of Casualty & 
Surety Executives, the Inland Marine 
Underwriters Association, the National 
Association of Insurance Agents, the 
National Association of Mutual Insurance 
Agents, the National Board of Fire Un- 
derwriters, Insurance Executives Asso- 
ciation, National Association of Insur- 
ance Brokers, Inc., the National Asso- 
ciation of Casualty & Surety Agents, 
the Surety Association of America, the 
National Fraternal Congress of America 
and the Health & Accident Underwriters 
Conference. Opportunity is granted to 
the state legislatures during their present 
and forthcoming sessions for 1945, 1946 
and 1947 to consider the welfare of pol- 
icyholders. 

“Enactment of the bill will (1) re- 
move existing doubts as to the right of 
the states to regulate and tax the busi- 
ness of insurance, and (2) secure more 
adequate regulation of such business.” 

Would Establish Moratorium 


Senator Ferguson, Mich., answering a 
question from Senator McKellar, Tenn., 


“said the purpose and effect of the meas- 


ure would not be to establish the law 
as it was supposed to be prior to the 
rendering of the Supreme Court opinion, 


but that it would establish a moratorium 
on the application of the Sherman and 
Clayton Acts until the date set forth 
in the bill. 

In urging speedy action, Senator Fer- 
guson said he had learned that day that 
Insurance Commissioner Charles F. J. 
Harrington of Massachusetts had re- 
ceived word from Commissioner William 
P. Hodges of North Carolina that some 
insurance companies had given notice 
that they would’not pay their. state tax 
or would pay itfijder protest. In North 
Carolina the ta#efnust be paid by. Feb- 
ruary 15 and itt South Carolina, Ken- 
tucky and Tefanespege, the tax is due Feb- 
ruary 1, the ae ates, explained. 

Senator lérgusoy explained the bill 
had the unat ngys support of the Judi- 
ciary Commitfée“and Senator McKellar 
said: ‘“‘l am -yvery much in favor of the 
bill and I hope it will pass.” 

Senator Murdock, Utah, took the posi- 
tion that while the bill may not specifi- 
cally repeal the Sherman Act, it pro- 
vides for repeal of the Sherman Act by 
the state legislatures by permitting them 
to enact laws which would allow agree- 
ments and contracts in derogation of 
the Sherman Act, Senator Ferguson ree 
plying that .the intent of the bill was 
to permit state legislation along that 
line if it does not violate paragraphs 
(a) and (b)-of Section 4 of the bill. 

Senator O’Mahoney Talks 


Senator O’Mahoney, Wyoming, said he 
was “somewhat surprised” that Senator 
Ferguson seems to have taken the posi- 
tion that the intent is to enable any 
state that so desires to “permit national 
organizations to monopolize the business 
of insurance,” to which Senator Ferguson 
replied that the purpose of Section 4 
was to enable adjustments to be made 
and legislation to be adopted by the sev* 
eral states and the Congress. 

Senator O’Mahoney asked if it were 
the desire of Senator Ferguson that the 
bill shall be interpreted anywhere as an 
intention of Congress to permit monop- 
oly in the insurance industry, to which 
Senator Ferguson replied: “No, by no 
means does the bill anticipate that any 
act would or should be passed that will 
permit monopoly.” 

Senator Murdock expressed the opin- 
ion that the bill was an invitation to 
state legislatures to pass acts which 
would permit agreements which would 


(Continued on Page 25) 
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We have an extremely in- 
teresting story to tell qual- 
ified agents who agree 
with our belief that only 
complete co-operation can 
produce real success. 
operations are nationwide; 
our facilities provide effi- 
cient coverage for the var- 
ied needs of your assureds; 
our service is prompt, pro- 
gressive and always friend- 
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HERE’SI 


The Colonial Series ijncan 
It covers all forms of @bility 
for provides income ind@iy! | 


YOUR INFORMATION nursing benefits). 


We want you to know that behind every 
contract issued under our new Colonial 
Series stand these guarantees: 





The policyowner owns§polic 


A sound selection of risks, You — offer Z — dl ba ch 


assured by a careful choice of 


field underwriters and “com- a. The INDEPENCE— 
mon sense” underwriting at tion against long r 
our home office. 

Actuarially sound premium b. The YANKEE ame 
rates and adequate reserves. man who n@gextra 





The backing of a solid mutual 5 . 
life insurance company whose Every professional 0 lariec 


ie d traditi 2 : 
ako ... Skilled mechanicJMftsm: 
new policies. Statistiq§o ale 


MORAL— 


It is just plain sense to learn 
“the whole story” from a com- 
pany with a plan that is going 
places. Write today. 
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YAN ror CAREER LIFE UNDERWRITERS 


.} 


The New COLONIAL Series of 


NONCANCELLABLE 
SIKNESS and ACCIDENT POLICIES 


And what A PLAN it is! Better reading than the 
year’s best seller... and handsomely profitable, too. 
















‘WHE PLAN...AND WHAT IT MEANS TO YOU 


ries i 
is of 








ncancellable and guaranteed renewable ! 1 in 4 persons is temporarily disabled each year. That means 
bility .. . both sickness and accident! It claim checks ... good will ... new prospects for additional 
my! (In addition, doctor’s, hospital, and life insurance! 


Non-can will strengthen your relationship with your present 


mpolicy, no changes can be made after issue. life insurance clients. ‘ 
The increased life insurance sales that result from it will add to 
your income. 


PENCE — designed to afford the best in protec- Our attractive contract offers generous | 
IN 


sa choice of two types of policies: 





ainst Hlong continuing disability. fiat 
first year commissions and renewals. 


KEE-fKigned to supply immediate benefits to the 


ho n@Jextra money the minute disability strikes. We invite you, as a career under- 


writer interested in completing your 
al omlaried man, every regular wage earner | service to your clients by offering 
anicg@ftsman, clerk ...is a prospect for our | this vital coverage, to write us for the 
0 along with us when we tell you that whole story. 
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Portland MAIN E Home Office 


Rolland E. Irish, President 
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Hundreds Honor Pelham on 50th 


Anniversary with North America 


Hundreds of Philadelphia agents, 
brokers and insurance company officials 
joined in tribute to Walter Scott Pel- 
ham Friday, February 2, which marked 
completion of his fifty years’ association 
with the Insurance Co. of North America. 

Following a spontaneous tribute in 
the metropolitan department office of 
the North America Cos., Mr. Pelham 
was presented with a Fifty-Year Service 
Certificate signed by former Presidents 
Benjamin Rush and John O. Platt and 
by John A. Diemand, president of the 
North America. He also was given a 
gift of silver and an order for a post- 
war radio and television unit of his own 
choosing. His office was banked with 
floral tributes from many friends in the 
insurance field. Dodd Bryan, general 
manager of the metropolitan department, 
paid high tribute to Mr. Pelham, who 
as office manager of the Philadelphia 
metropolitan department has won the 
friendship of hundreds of insurance men 
“on the street.” 

Walter Scott Pelham was born in Phil- 
adelphia on September 17, 1881. He at- 
tended Philadelphia public schools and 
obtained his first job in 1895 at the age 
of 14 as an office boy in the old North 
America head office at 232 Walnut Street. 


HITS REDUCED COMMISSIONS 
President Schwartz of General Brokers 
Says Returns Are Reduced to 
Danger Level Now 

Conviction that the broker’s compen- 
sation for selling insurance has been re- 
duced to the danger line was expressed 
by S. Nicoll Schwartz, newly-elected 
president of the General Brokers’ Asso- 
ciation of Metropolitan District, in his 
talk when installed into office last month. 
While brokers join in approval of the 
trend toward lower insurance rates for 
the public, he said, they cannot approve 
a system which lowers their commissions 
while demanding more in the way of 
service and knowledge of rate changes 
and complicated forms. Likewise brokers 
face increased costs of rent, salaries and 
all incidentals. 

“In addition to the reduced premium 
factor, consider the commission on the 
five-dollar minimum premium,” Mr. 
Schwartz said. “What kind of service 
can the policyholder expect from his 
broker for a seventy-five cents or one 
collar commission on a policy that may 
run one year or three years? 

“This absurd commission set-up con- 
stitutes an even greater injustice to the 
policyholder than it does to the broker 
tor the reason that the policyholder ex- 
pects service from his broker, which the 
broker cannot afford to give him. 

“What takes the prize, however, in ab- 
surdity and injustice, is the continuation 
of what is euphemistically called the 
10% zone, This refers to the territory 
bounded by the Bowery, West Broad- 
way, Canal Street and Fourth Street. An 
imaginary ‘@pnflagration hazard’ is sup- 
posed to form the basis for this re- 
duced commission, a line of reasoning 
which no one can follow, except the 


New York Fire Insurance Exchange.” 


WALTER S. PELHAM 


At the time he was employed he recalls 
there were about sventy-five male clerks, 
but no women—not even a oe 
operator. It was not until 1913 that 
women entered the picture in the Phila- 
delphia office. 

Mr, Pelham’s fondest recollection is 
of the day a few weeks after he was 
employed when he personally delivered 
the message from President Charles 
Platt which resulted in North America 
employing Benjamin Rush, then manager 
of marine claims with Johnson & Hig- 
gins, as assistant to the president of the 
North America. Mr. Rush came in April, 
1895, leaving Mr. Pelham the oldest 
active employe in point of sérvice now 
on the roster of North America Cos. 

Mr. Pelham rose to become assistant 
manager in the city fire department un- 
der William Embrey. In 1942 he was 
made office manager under Dodd Bryan, 
general manager. 

He is a member of the Insurance So- 
ciety of Philadelphia, was Cock-of-the- 
Walk of the Red Roosters in 1942 and 
is treasurer of the Blue Goose. As the 
senior member of North America’s Quar- 
ter Century Club he is its president. 





“Bonito & Co., Inc., 


NAIA SESSIONS IN NEW YORK 


Directors and Officers to Hold Limited 
Attendance Meeting at Hotel Penn- 
sylvania, March 5-7 
Limiting attendance to members of 
the board of directors inorder to con- 
form to the Government’s request for 
meetings under fifty persons, the Na- 
tional Association of Insurance Agents 
has announced a session of this body 
to be held Monday-Wednesday, March 
5-7, 1945, at the Hotel Pennsylvania, 

New York. 

The shift to New York from Cincinnati 
makes possible the, attendance of ‘the 
headquarters staff without exceeding the 
Government’s prescribed .limits of those 
using rail and hotel facilities, in con- 
nection with which the Office of De- 
fense Transportation in Washington 
was consulted. 

This curtailed 
meeting scheduled to have been held in 
February, to which state association of- 
ficers and others had been invited, and 
which was canceled in deference to the 
wishes of War Mobilization Director 
James F. Byrnes. At the time of the 
cancellation over 500 room reservation’ 
had been recorded. Preceding the meet- 
ing the executive committee and sub- 
committee on public relations will 
convene. 





N. J. Agents Cancel Meeting 


President Herbert L. Brooks of the 
New Jersey Association of Insurance 
Agents announces that the executive 


committee of the association has decided 
to cancel the mid-year meeting which 
was to have been held at Newark, March 
15. Mr. Brooks says the committee is 
in sympathy with the request of Direc- 
tor of War Mobilization Byrnes that 
conventions not-directly connected with 
the war effort be called off and accord- 
ingly, the mid-year meeting will not be 


held. 





Old Colony Appoints 
Alan H. Bonito & Co. 


The Old Colony, affiliate of the Boston 
Insurance Co., has appointed Alan H. 
New York City, as 
inland marine agents offering complete 
underwriting and loss settlement facili- 
ties. Other companies represented in the 
agency include the Anchor, County Fire, 
Franklin National, Great American In- 
demnity, Massachusetts Fire & , Marine, 
Mechanics & Traders, Mercury and New 
England Fire. The agency writes inland 
marine, metropolitan and suburban fire, 
automobile and accident and health’ and 

casualty lines. George W. Kuchler, 
eeuaiale reorganized the agency three 
years ago and since then it has ex- 
panded steadily and successfully. 





Honor Ellis on Anniversary 


L. E. Ellis, head of L. E. Ellis & Co., 
Des Moines general insurance agency, 
will observe his fiftieth anniversary in 
the insurance business on February 13. 

An informal open house will be held 
in the agency office on the afternoon of 
February 13 to observe the occasion and 
a testimonial dinner will be given in his 
honor on the evening of February 12 by 
the executives of the companies repre- 
sented by the agency. 








LIFE INSURANCE LOANS 


2 to 32% per annum 


STOCK and BOND LOANS 


1% to 22% per annum 
MINIMUM LOAN—$1500 


Commission Paid to Insurance Brokers 


Standard Discount Corporation 
342 Madison Ave., New York 17, N. Y. 
Phone: VA 6-0492-3 
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INDEPENDENT BROKERS MEET 





President Locke Calls on Brokers to 
Join Associations and Participate 
in Activities 

Peter A. Locke, president of the Inde- 
pendent Brokers Association of Brook- 
lyn, Inc., this week said that it is vital 
that brokers who belong to brokers’ 
associations should be trained for leader- 
ship “if this or any other brokers’ asso- 
ciation is to succeed and make its proper 
contribution to the good of the busi- 
ness.” Speaking Tuesday evening at the 
nineteenth annual dinner of the associa- 
tion at The Livingston in Brooklyn Mr. 
Locke stated that more brokers should 
join organizations and there be taught 
to take part in association activities. 

“Those with special knowledge or 
ability should first be drafted and then 
developed and given every encourage- 
ment in association work. Unless this 
is done from now on, brokers’ associx- 
tions in their respective territories, will 
lack the necessary freshness. of Vigor 
and constantly needed renewal of energy 
to carry on. 

“Unselfish service to the limit of our 
ability is what we owe to others, and 
out of such service we derive a priceless 
satisfaction for ourselves.” 

President Locke..annotnced. definitely 
that he is now serving his last term as 
head of the association. Elected about 
nine years ago he said he would not 
accept reelection again. 
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(period ) 























TO MINNIE 
(she's my wife) 
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(Minnie has one too) 
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ina strong and reputable company. 













THANKS fo my Insurance Agent - he had covered my house 
and everything in it with the proper kinds and amounts of insurance 


Aye you adequately insured against the loss of your property? 
IF you're not sure, better call an America Fore agent or broker 
now. Let him check values against your present protection... 








comprising the following companies 
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BERNARD M. CULVER President 





Write the Advertising Dept., 80 Maiden Lane, New York 8, N. Y. 





lates pride of possession into a “reason why” for adequate insurance prote 





THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


THE CONTINENTAL INSURANCE CO. FIDELITY-PHENIX FIRE INSURANCE CO. 

NIAGARA FIRE INSURANCE CO. AMERICAN EAGLE FIRE INSURANCE CO. 

FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO, 
THE FIDELITY & CASUALTY CO. OF N. Y. 


FRANK A. CHRISTENSEN Vice President 


An America Fore cartoon advertisement appearing currently in national magazines trans- 


ction. Send 


for related advertising for local use — posters, reprints, newspaper mats and folders. 
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Objections Voiced to 

N. C. Fire Rate Bill 
HOLDS HEARING 
Berry Says Single Bureau Would 


“Freeze” Pattern; Mutual and Re- 
ciprocal Interests Oppose Bill 


COMMISSION 








Appearing before the North Carolina 
commission appointed by former Gov- 
ernor Broughton, at a two-day session 
in Raleigh, January 24 and 25, repre- 
sentatives of stock, mutual and recipro- 
cal interests opposed the proposal to set 
up a fire insurance rating bureau to 
which all fire companies would have to 
belong, and other objections were of- 
fered to specific sections of some of the 
eleven measures under consideration. 

Appearing in opposition to the fire 
insurance rating bureau were J. Ray- 
mond Berry, general counsel, National 
Board of Fire Underwriters; Felix He- 
bert of Providence, R. IL, representing 
the Associated Factory Mutual Fire In- 
surance Cos.; Floyd E. Jacobs, Kansas 
City, Mo., American —— Insur- 
ance Association; John M. Eaton, Chi- 
cago, American Mutual Alliance. 

E Sawyer, counsel, National Bu- 
reau of Casualty & Surety Underwriters, 
discussed a bill drawn by the industry. 

In Executive Session 

Following the hearings, the commis- 
sion went into executive session which 
Insurance Commissioner William P. 
Hodges said probably would continue 
for several days. 

Speaking in opposition to the fire rat- 
ing bureau, as proposed, Mr. Berry said 
his organization feels that to require all 
fire insurance companies to belong’ to a 
single rating bureau would “freeze” the 
pattern of all fire insurance operations 
and that such rigidity is not a good 
thing. He said that the proposed re- 
quirement might be in violation of the 
Sherman Anti-Trust Act. 

Mr. Hebert said that the factory mu- 
tuals in other states have been permitted 
to maintain their own rating bureaus in 
their own way and he proposed that the 
commission either write in a special pro- 
vision allowing the factory mutuals to 
operate outside the proposed bureau or 
provide for more than one bureau. 

Jacobs Represents Reciprocals 

Representing the reciprocals, Mr. Ja- 
cobs suggested that the proposed bill to 
create a rating bureau be expanded to 
permit the creation of multiple bureaus. 
He said that if the proposed bill is 
adopted,. the reciprocals would prefer to 
file rates directly with the Commissioner 
than through the proposed bureau. He 
also registered disapproval of the pro- 
vision in the bill relating to general reg- 
ulations which states: “The ceding com- 
pany must incorporate in the contract of 
reinsurance a provision by which the 
assuming company agrees to name a 
process agent who is a resident of and 
located in the state of North Carolina.” 

He said that reciprocals cannot prop- 
erly and lawfully assume reinsurance and 
that the naming of a process agent 
merely would add to expense of opera- 
tion and would not add one single benefit 
to any policyholder or subscriber in the 
state. He mentioned that it has been 
declared by the Idaho courts that the 
resident agent law is an “undue burden 
on interstate commerce.’ 

The most potent objections made by 
Mr. Jacobs were to that portion of the 
bill relating to the organization and reg- 
ulation of insurance companies which 
states: “All of the provisions of this 
chapter relating to all insurers and those 
relating to insurers transacting the same 
kind or kinds of insurance which re- 
ciprocal insurers are permitted to trans- 
act shall be applicable to reciprocal in- 
surers authorized to do business in this 
state.” In his argument he pointed out 
that reciprocals in this state are governed 
by a law applying especially to them, 
and that the unique operation of recip- 
rocals requires that they remain under 
this law. 

Mr. Eaton, in his remarks, objected to 


the bill creating the fire insurance rating 
bureau, and he, too, suggested the ex- 
pansion of the bill to permit the creating 
of multiple bureaus. He argued that a 
number of organizations now exist that 
make rates for one type of insurance 
only and that these organizations should 
be permitted to continue functioning by 
licensing them. 

As for the filing of statistical reports, 
which the bill requires to be filed an- 
nually with the rating bureau, Mr. Eaton 
suggested that “a company be allowed to 
file at its option with the rating organ- 
ization of which it is a member, or with 
a common agency approved by the Com- 
missioner, the reports to be consolidated 


‘by the agency and filed with the Com- 


missioner.” 

J. Clay Williams of Raleigh filed a 
number of suggested additions to the bill 
relating to accident and health insur- 
ance. 

Mr. Sawyer, speaking of the bill to 
regulate casualty and miscellaneous in- 
surance drawn by the casualty insurance 
industry, said there is no fundamental 
difference between the industry drawn 
bill and the bill the commission pro- 
poses. The industry bill, he said, in- 
tends to apply the same general prin- 
ciples of rate administration to work- 
men’s compensation and automobile in- 
surance as to other lines subject to the 
present laws on these subjects. 

He suggested that the effective date 
of the commission’s proposed bill be 
changed from “immediately after ratifi- 
cation” until January 1, 1946, in order 
to give the companies time to set up the 
necessary machinery. 





COLONEL CAMPBELL RETURNS 


Colonel Arthur E. Campbell, head of 
the adjusting firm at Seattle, Wash., 
which bears his name, has returned from 
the European theatre of war and is now 
stationed at Fort Lewis. He wears the 
Purple Heart and other decorations. 














Losses Force State Fund 
To Pay Claims Piecemeal 


The Montana State Hail Insurance 
Fund has sent out a 30% payment on 
1944 hail losses in the state, a 50% pay- 
ment having been made previously. The 
1944 losses were so heavy that they ex- 
ceeded the amount available to pay them 
in full so they are bein& prorated at 
80% and the balance will remain unpaid 
until lighter losses are experienced 
which will permit the fund to accumu- 
late some reserve funds. 


ADDRESSES CHICAGO WOMEN 

At the dinner meeting of the Insur- 
ance Distaff Executives Association of 
Chicago, held Thursday evening, Janu- 
ary 18, Roy E. Wessendorf of the 
Springfield Fire & Marine gave an in- 
formative talk on “Insurance as You 
Like It.” 
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AUTO AND STANDARD REPORTS 





Fire Companies in Aetna Life Group 
Both Show Underwriting Profit; 
Premiums and Surplus Up 

Premium income of the Automobile 
Insurance Co. for 1944 was $18,639,607 
and of the Standard Fire Insurance Co, 
was $3,070,562, according to a statement 
issued by the Aetna Life Affiliated Cos, 
of which group the Automobile and the 
Standard are the fire insurance 
panies. 

The Automobile Insurance Co. had an 
underwriting profit on its combined fire 
and marine business of $139,131. Interest 
and rents were $911,400. These earnings 
are before Federal income taxes oi 
$194,609. This income does not include 
the undistributed earnings of $50,007 
of the Standard Fire Insurance Co.,, 
whose stock is owned by the Automobile. 

Unearned premiums increased from 
$12,827,224 to $14,146,481. Surplus _ in- 
creased from $10,710,870 to $10,951,525 
and contingency a increased from 
$1,250,000 to $2,500 
f The Standard Fie had an underwrit- 
ing profit of $58,565 and interest and 
rents were $188,984. These earnings are 
before Federal income taxes of $41,133. 

Unearned premiums increased from 
$3,159,209 to $3,417,389. Theesurplus in- 
creased from $2,272,222 to $2,322,228 and 
contingency reserve from $220,000 to 


$500,000 


com- 





OGILVIE GOES TO CHICAGO 


Norwich Union General Agent Supervises 
Western Department and Texas; 
With Company 17 Years 


United States Manager W. M. Frink 
of the Norwich Union Group, announces 
the transfer of K. S, Ogilvie, who has 
been general agent of the western and 


southern departments of the companies 
at the head office in New York for the 
past eight years, to Chicago, as of Feb-’ 
ruary 1. 

Mr. Ogilvie will retain the title of gen- 
eral agent of the Western department 
and also will retain supervision over the 
Texas field, but is relinquishing the rest 
of the Southern territory. He will liave 
sunervision of fieldmen in the West and 
will represent the company in the several 
Western organizations, but agents will 
continue to report to the home office. 

Mr. Ogilvie joined the Norwich Union 
seventeen years ago as state agent in 
Missouri. In 1930 he was appointed man- 
ager at Chicago and in 1936 was named 
general agent at the head office in 
charge of the Western and Southern 
departments. 





SOUTHWELL TALKS IN FLORIDA 


‘ T. Southwell, manager of the Fire 
Companies Adjustment Bureau, d- 
dressed the January meeting of the [n- 
surance Women’s Association of Jack- 
sonville, Fla., in the Seminole Hotel. 
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WANTS POWERS DESIGNATED 
Michigan Measure Would Ask Congress 
to Redefine Federal Authority 
Under Commerce Clause 
A legislative resolution aimed at least 
in part at the situation created by the 
decision of the Supreme Court of the 
United States declaring insurance to be 
commerce, has been introduced in the 
Michigan legislature by Senator Haskell 

Nichols of Jackson. 

The proposal, requiring concurrence of 
both senate and house for adoption, 
would memorialize Congtess to “desig- 
nate the limits beyond which Congress 
and the administrative agencies of the 
United States shall not go in exercise 
of the power given to Congress to regu- 
late interstate commerce.” If adopted, 
copies of the resolution’ will be sent to 
President Roosevelt and the Michigan 
delegation in Congress. 

Stating that although Congress has 
power to regulate interstate and foreign 
commerce, the power is not inherent but 
is delegated by the states, the proposed 
resolution continues: 

“Whereas, such increasingly liberal in- 
terpretations have been put on the ‘com- 
merce clause’ by the Congress and the 
courts, to the extent that it is said néw 
to extend to anything ‘affecting inter- 
state commerce’ and such liberal 
interpretations have led to encroachment 
by administrative boards of the United 
States upon the rights of the states...” 
making “it extremely difficult for all who 
are engaged in trade that ‘affects inter- 
state commerce...” It is noted that 
this situation has created a “state of un- 
certainty” resulting in “chaotic condi- 
tions in intrastate trade and commerce.” 

The resolution would place the legis- 
lature on record as requesting that the 
Congress “so redefines its powers under 
the ‘interstate commerce clause’ as to 
prevent further encroachment upon the 
rights of the states and to ameliorate 
the chaotic conditions under intrastate 
commerce as now conducted.” 


NATIONAL UNION CHANGES 
Marine Secretary Foyle Leaving to Join 
Tennant Co. of Pittsburgh; Miller 
of Illinois Resigns 
J. C. Foyle, marine secretary of the 
National Union Fire of Pittsburgh, and 
Birmingham Fire of Pennsylvania, has 
presented his resignation effective on or 
before March 1. Mr. Foyle has spent 
his entire insurance career in the ma- 
rine field and has been associated with 
the National Union group since 1929 in 
various capacities. In 1943 he was 
eletced marine secretary. He is termi- 
nating his present connection to be- 
come associated with R. W. Tennant 
Company of Pittsburgh, Pa.. marine 
general agents, in the capacity of vice 

president. 

W. H. Miller, state agent of the Na- 
tional Union Fire for Illinois, outside of 
Cook County, has presented his resigna- 
tion effective February 15, after serving 
in that capacity for about seven years. 

Russell C. Edgerton has been ap- 
pointed state agent of the Pacific Coast 
department of the National Union, Bos- 
ton and Providence Washington groups 
to assume charge of the southern Cali- 
fornia office with headquarters at Los 
\ngeles. Mr. Edgerton takes over the 


duties of Charles E. Currey who was 
recently transferred to San Francisco 
as executive assistant manager. He is 


a graduate Of the University of Cali- 
fornia with years of insurance experi- 
ence, starting his career with the Board 
of tire Underwriters of the Pacific and 
for the past several years -was special 
agent in the southern California field. 


HEARINGS ON NEW YORK BILLS 

Public hearings on insurance bills will 
be held by the New York Senate and 
Assembiy insurance committees in the 
Senate Chamber at Albany on the after- 
noons of February 6 and February 21. 


HOME PRINTS BROKERS’ QUIZ 





Revised, Up-to-date Questions and An- 
swers of N. Y. Department Exams 
Available to Producers 

A revised, up-to-date list of questions 
and answers for brokers’ and agents’ 
examinations, based on previous exam- 
inations of the New York Insurance De- 
partment, has been published in conven- 
ient, booklet form by the Home Insur- 
ance Co. It contains one-hundred and 
ninety-two questions and answers cov- 
ering fire insurance; requirements of in- 
surance law; glass; workmen’s compen- 
sation; burglary, robbery, theft and lar- 
ceny; automobile physical damage; au- 
tomobile bodily injury and property 
damage liability; inland marine; liability 
insurance, and bonds. 


The Home first published a pamphlet 
containing the questions and answers 
compiled from previous New York State 
examinations for brokers in July, 1940. 
This pamphlet was ‘revised in 1942 and 


this latest revision brings the series 
up-to-date. 
From past experience, the company 


has discovered that prospective insur- 
ance agents and brokers find the series 
of questions and answers helpful in their 
preparation for examinations given by 
the New York Insurance Department 
and, this latest publication is issued as 
a. service to them. 

Secretary T. Morgan Williams advises 
that copies of the pamphlet may be 
obtained by addressing the metropolitan 
department of the Home Insurance Co., 
59 Maiden Lane, New York 8, N. Y. 


— 


ON LOSS EXECUTIVES’ BOARD 

The Eastern Loss Executives Confer. 
ence has elected the following execitiye 
committee members: J. B. Quisenherry 
assistant general adjuster, Royal-Liver. 
pool Group; Earl E. Moyer, superiniend. 
ent of losses, Fire Association, and L., J. 
Banta, assistant general adjuster, ‘ray. 
elers. 





CRANE HEADS BOARD GROUP 


Wilbur R. Crane, vice president 
Westchester Fire Insurance Co., was 
elected chairman on fire prevention and 
water supply and a member of the hoard 
of directors of the New York Board oj 
Fire Underwriters at a meeting of the 
committee held January 25. 
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The National Board of Fire Underwriters has 
carried on a long fight to lower the number of 
preventable fires in American homes; to lessen 
the number of deaths in home fires. (25% of 
all fire fatalities are children under 5 years.) 
They have sponsored an extensive educational 
program through magazines, radio, newspapers, 
posters, club lectures, and general instructive 
literature such as “42 Ways To Prevent Fires’. 
They have stressed the usc of fire extinguishers 


and many safety measures in the home. 


A LONG FIGHT- 


Shall it be a losing one? 


In spite of all this, the loss record in 1944 was the highest in years. Let us all 
do more this year to impress on the public the need of greater safely measures, 


that this huge economic waste may be lessened. 
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They have advised: frequent cleaning of 
flues; examination of chimneys for de- 
fects; proper placing and testing of 
cooking and heating units; safe storage 
of kerosene and ashes; care in dry- 
cleaning jobs; gencrous use of ash trays; 
caution with outdoor rubbish fires; keep- 
ing matches away from young children; 
no homemade repairs on electric wiring 
or fixtures; use of electrical equipment 
approved by Underwriters Laboratorics. 
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IUB Holds Annual 
Meeting in New York 


HATCH AND DUMONT REPORT 





Fifteen Members of Governing Commit- 
tee Elected for Terms of One, 
Two and Three Years 





The sixteenth annual meeting of the 
Interstate Underwriters Board was held 
January 26 in New York City. General 
reports were made at the meeting by 
the chairman of the governing commit- 
tee, Kenneth B. Hatch, vice president 
of the Fire Association of Philadelphia, 
and by the secretary-manager of the 
hoard, John R. Dumont. 

A recent amendment in the constitu- 
tion and by-laws of the board provides 
for election of members to the govern- 
ing committee by the company members 
at the annual meeting. For this reason, 
five members were elected to serve for 
one year, five members to serve for two 
vears and five to serve for three years. 
These together with the length of the 
term are as follows: 

For one year: E. A. Dunn, vice presi- 
dent. Crum & Forster; Ivan Escott, vice 
president, Home; Ronald R. Martin, 
United States manager, Atlas; H. W. 
Miller, assistant U. S. manager, Com- 
mercial’ Union Assurance; J. M. Waller, 
vice president, Aetna. 

For two years: William F. Dooley, 
vice president, America Fore;; Joseph 
Kk. Hooker, vice president, Automobile; 
Charles P. Jervey, secretary, Travelers 
Fire; L. C. Lewis, vice president, In- 
surance Co. of North America; C. H. 
Smith, vice president, Hartford Fire. 

For three vears: James F. Crafts, vice 
president, Fireman’s Fund; H. C. Co- 
nick, United States manager, Royal-Liv- 


erpool Groups; George H. Duxbury, 
assistant manager, North British & 


Mercantile; Kenneth B. Fates. vice 
nresident, Fire Association; Ben S. Mc- 
Keel, vice president, Hanover Fire. 

The governing committee selects its 
own officers at the first meeting of the 
committee which will be held Feb. 8. 





Insurance Society to Give 


Course on Marine Losses 


The Insurance Society of New York 
will open a course in losses and general 
average in ocean marine insurance on 
Wednesday, February 7. Lectures will 
he held once a week from 5:30 to 7:30 
p. m., on the second floor of 85 John 
Street, in the rooms of the New York 
Board of Fire Underwriters. 

The lecturers, all of whom are experts 
in their line, will be: 

Cargo losses, James Christie, Stake & 
Co.; freight losses, Gilbert B. Oxford, 
Marine Office of America; total loss of 
vessel, Thorn Birdseye, American Ma- 
tine Insurance Syndicates; particular 
average of vessel, Oliver J. DuFour, 
\merican Marine Insurance Syndicates; 
claims under the collision clause, Leon- 
ard J. Matteson, Bigham, Englar, Jones 
& Houston; protection and indemnity, 
Arnold W. Knauth, legal department, 
War Shipping Administration; general 
= rage, Hugh A. Mullins, John F. Curry 
ALCHCY 


The fee is $17.50. 





Prepare Conn. Rating Bill 


Pip cn. Commissioner W. E. Allyn 

{ Connecticut says his department is 
ie paring a bill for the legislature giv- 
ing the Insurance Department authority 
to make and fix insurance rates. 





NAGHTEN HEADS CHICAGO BD. 
_ John A. Naghten of the agency bear- 
ine his name, was elected president of 
the Chicago Board of Underwriters, 
January 25. He succeeds Walter M. 
Sheldon of W,'A. Alexander & Co. Other 
officers are L. P. Warren, vice president, 
and L. S. Stitt, treasurer. 


CHAMBER CONSIDERS INSURANCE 
Madden Presents Reports to Directors; 
Johnson Names Special Committee 
on Marine Question 
James L. Madden, second vice presi- 
dent, Metropolitan Life, chairman of the 
insurance committee of the Chamber of 
Commerce of the United States, at the 
meeting of the board of directors of the 
Chamber January 26, presented insur- 
ance reports from the insurance com- 

mittee. 

The report on manpower, recommend- 
ing that the directors oppose proposals 
to give statutory authority to controls 
imposed by the War Manpower Com- 
mission and that the Chamber continue 
to support voluntary methods for meet- 
ing manpower needs was not accepted, 
the directors favoring passage of legis- 
lation which would strengthen the ex- 
isting machinery of the WMC, if it be- 
comes necessary. 

The directors adopted the proposal of 
the committee with respect to distribut- 
ing ODC fire fighting equipment among 
rural communities and authorized the 
committee to carry out the proposals. 

Mr. Madden also submitted a report 
in preparation for anticipated foreign 
trade rising out of the marine insur- 
ance section looking toward establish- 
ment of an American Foreign Trade 
Alliance, and a special committee was 
appointed to bring in a further report. 

An information report on aviation in- 
surance was submitted as well as a re- 
port on legislation with regard to the 
Chamber’s position in support of state 
regulation. 


Northern of N. Y. 


_(Continued from Page 14) 
Hall & Co., and Henry I. Brown. In 
1924 he joined the Standard Insurance 
Co. as assistant metropolitan fire un- 
derwriter and later was made assistant 
secretary of the company after serving 
as metropolitan fire underwriter and 
head of the automobile department. He 
joined the Northern of New York last 
year after resigning as manager of the 
out-of-town fire department of the 
Aetna Insurance Group in New York. 

Mr. Scherne recently joined the 
Northern of New York after being as- 
sociated with the Aetna Insurance Group 
as supervisor of the brokerage depart- 
ment in the home office. He started in 
the insurance business with the Liver- 
pool & London & Globe and joined the 
Standard Insurance Co. of New York 
when it was organized in 1922. Follow- 
ing its purchase by the Aetna Group in 
1941 he was moved to Hartford. 

Brandmaier, Guempel and Kemp 

Mr. Brandmaier also recently joined 
the Northern of New York, having pre- 
viously been associated with the Aetna 
Insurance Group as executive field rep- 
resentative of the Standard Insurance 
Co. with headquarters in New York. 
Prior to that he had been manager of 
the Philadelphia office. He has been 
associated with the insurance business 
since 1909. 

Mr. Guempel has been associated with 
the Northern of New York since 1939, 
when he succeeded Mr. Conklin as man- 
ager of the Newark office. He resigned 
as special agent of the American In- 
surance Co. in New Jersey to join the 
Northern. 

Mr. Kemp is a veteran employe of the 
company, having become associated with 
it in 1926 when the Assurance Co. of 
America was merged with it. At that 
time he had been connected with the 
Assurance company for about twenty 
years. At present he is assistant to Mr. 
Conklin in the Eastern department. 


ANDERSON SPECIAL IN N. H. 

The Springfield Group of fire insur- 
ance companies announces appointment 
of Bion B. Anderson, Jr., as special 
agent for New Hampshire with head- 
quarters at 65 Market Street, Manches- 
ter. Mr. Anderson has been connected 
with the Factory Insurance Association 
of Hartford as underwriter and pre- 
viously was an examiner for the Maine 
State Banking Department. 

















WANT TO KEEP YOUR 
CUSTOMERS Satisfied 
WITH YOUR SERVICE ? 





Progressive in- 

‘surance company 

management re- 

quires more than 

just highly specialized experience and ample 


resources—necessary as they are. 


It is equally important to maintain a continu- 
ous study of the changing needs of your risks— 
“and a continuous program to improve methods 


of service. 


You will be pleased with Pearl’s friendly co- 
operation . . . and their ability to grasp your 
problems and help you keep your customers 


satisfied. 


—{_}— 


e PEARL ASSURANCE COMPANY, LTD. 

e EUREKA SECURITY FIRE & MARINE 
INSURANCE CO. 

e MONARCH FIRE INSURANCE COMPANY 





HOME OFFICE: 19 RECTOR STREET, NEW YORK 6 
CLEVELAND, 313 Bulkley Bidg. NEW YORK, 26 Cliff St. 
PHILADELPHIA 525 Chestnut St. CINCINNATI, 1417 Carew Tower 
SAN FRANCISCO, 369 Pine St. CHICAGO, 175 W. Jackson Blvd. 
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Wheeler Shows Rates Are Down and 
Coverage Broader in SEUA States 


Manager-Secretary Lloyd T. Wheeler 
of the South-Eastern Underwriters As- 
sociation has forwarded to fieldmen and 
agents in the five states in its territory, 
bulletins showing the downward trend 
in fire insurance rates and broadening of 
coverages in the past decade. Mr. 
Wheeler has received prompt and favor- 
able responses to the bulletins from 
each of the states. 

Separate compilations covering the 
ten-year period of 1935 to 1944, inclusive, 
have been made for the states of 
Georgia, Alabama, North Carolina and 
South Carolina, while the Florida listing 
is for twelve years. 

In his preface to the figures showing 
the most important reductions by classes 
with the dates of each reduction made 
and the further tabulation of broadened 
coverages, Mr. Wheeler says that some 
idea of the extent to which the public 
has been enabled to secure better fire 
insurance protection at lower cost is 
indicated in the compilations and that 
the result has been achieved in two 
ways: by downward adjustments in rates 


and by broadening of coverages and 
rules. 

Services Have Improved 
“In these fast-moving times” Mr. 


Wheeler continues, “it is rather diffi- 
cult even for those of us in the busi- 
ness to give a comprehensive statement 
as to how much the business has im- 
proved its services to the public in these 
and other important respects. This 
change or that change occurs to Us but 
the over-all and cumulative effect of 
these individual improvements 1s_ not 
always realized. 

“In order, therefore, to afford the 
companies and their authorized agents a 
more complete picture of what has oc- 
curred to the benefit of the public, the 
South-Eastern Underwriters Association 
tabulated the more important 
changes in rates and forms that have 
been brought about in the last ten 
vears. These tables show the results of 
continuing efforts on the part of the 
companies, the agents and their respec- 
tive organizations to give voluntarily to 
the public the broadest practicable con- 
tract at the lowest cost consistent with 
sound underwriting and service of the 
quality the public has a right to expect. 
Rates are non-discriminatory and are 
based upon the measure of hazard as- 
sumed and applied in accordance with 
found to be in the public 


has 


practices 
interest. 
Is Essential Business 

“Property insurance is an essential 
business. Its services are widespread 
and indispensable. It protects the family 
from of savings invested in the 
home, furniture or other destructible 
property. It protects jobs; when fire or 
similar disaster destroys or damages an 
insured shop, factory or any other 
buildings where people earn their living, 
property insurance, under the terms of 
its contracts, provides the funds for re- 
pairs and rebuilding. It strengthens a 
merchant’s credit position if he has ade- 
quate insurance on his stock of goods. It 
indemnifies the farmer who has his in- 
sured crops stored in a warehouse 
awaiting sale. 

“In all these ways, and many others, 
our business is constantly on guard as 
a protector of the savings of the people 
in their homes and businesses. We have 
also striven for years through our fire 
protection and fire prevention services 
to bring greater safety for life and prop- 
erty to everyone in their homes, in 
schools, churches, theatres—everywhere. 


loss 





Insurance Is Progressive 


“We ourselves know these facts and 
we would like to have all our friends 
and neighbors know them. These tables 
give far from a complete picture. For 
example, much more should be said as 





to the importance of the fire protection 
and fire prevention services rendered by 
the fire insurance business. Nor do 
these tables include mention of down- 
ward revision of windstorm rates and 
the very broad extended coverage en- 
dorsement. We believe, however, that 
you will find the data in this bulletin 
interesting and useful to you. It indi- 
cates convincing proof that our business 
is progressive. May we urge you to co- 
operate by passing along to your own 
friends this useful information and thus 
help us to inform the public about this 
business.” 





BROWN AND CLAIR ELECTED 


Gilbert B. Brown, comptroller of the 
State Farm Insurance Cos., Blooming- 
ton, Ill., and Joseph J. Clair, controller 
of the Metropolitan Life Insurance Co., 
New York City, have been elected to 
membership in the Controllers Institute 
of America. The institute is a technical 
and professional organization of con- 
trollers devoted to improvement of con- 
trollership procedures. 


COMPTON JOINS LEGAL FIRM 
Insurance Attorney With New York 
Firm of Rein, Mound & Cotton, 
Insurance Law Specialists 
Paul D. Compton, well-known insur- 
ance attorney, has become associated 
with the New York firm of Rein, Mound 
& Cotton, specialists in insurance law. 
Since the start of his legal career in 
1922, Mr. Compton has devoted his time 
almost exclusively to the practice of 

insurance law. 

He took his academic degree at Wes- 
leyan University and received his LL.B. 
degree from Columbia University Law 
School. For several years he was asso- 
ciated with William Otis Badger, in 
which connection he gained experience 
in fire, casualty and inland marine in- 
surance, handling some of the first cases 
tried in this country involving jeweler’s 
block policies issued by American un- 
derwriters. In 1927 he went with the 
firm of Single & Single, in which he 
later became a partner, where he spe- 
cialized in inland marine insurance. 

In 1933 Mr. Compton opened his own 
office, where he continued to represent 
insurance companies. In addition to han- 
dling many cases in litigation, he has 
had considerable experience in the draft- 
ing of policy forms and clauses and in 
counsel work for both the underwriting 
and loss departments of his clients. 
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THROUGH LATIN ona Sa SPECIAL 


If you want fire insurance, it’s to your 
advantage to consult a specialist in that 
field. The same is true for a// insurance 
in Latin America. Local conditions and 
regulations there demand that you con- 
sult not only a specialist for that area, 
but one who is on-the-spot. 

ULTRAMAR maintains offices, agencies 
and correspondents throughout the 
hemisphere, and specializes in Latin 
American insurance. It is a thoroughly 
reliable and experienced international 





International Insurance 





organization which serves as Foreign 
Managers for leading U. S. and Latin 
American insurance companies provid- 
ing practically every kind of coverage. 

By dealing with ULTRAMAR, you de- 
rive these three basic advantages: 1 — 
Prompt, time-saving settlement. 2— 
Convenient, direct adjustment under 
uniform conditions and terms. 3 — Pay- 
ment in either U. S. or local currency, 
as desired. 

Queries are invited from individu- 
als, business houses, agents, brokers and 
insurance companies anywhere in the 


Americas. Address whichever office is 
most convenient to you. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropohitana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 
80 John Street. New York 7, 
N.Y.Phone:W Hitehall 3-9690. 


IN MEXICO CITY: Oficinas de 
Ultramar de MexicoS.A.. Isabel 
La Catélica, No. 45, Mexico, 
D. F. Phone: Mex. L-1063. 
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INC. 
90 John Street, N. Y. 
BEekman 3-1170 


Arthur Von Thaden, Pres. 
Lester A. Menegay, V. P. 
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COLE LEAVES GENERAL POST 





Retires As Resident Vice President in 
N. Y. to Conduct Pittsburgh Agency; 
Miller Succeeds Him 

General America Companies announce 
that Resident Vice President E, E. Cole, 
will in the near future relinquish his 
position for the three companies at New 
York and transfer his activities to Cole, 
Inc. at Pittsburgh, well known’ general 
agency in western Pennsylvania and 
West Virginia, representing all members 
of the group. 

Leslie Miller, for the past ten 
years northern California manager oi 
the companies at San Francisco, will 
very shortly take over his new assign- 
ment at New York as successor to Mr, 
Cole, with the title fesident vice presi- 
dent. 

The General America Group, composed 
of General Insurance Co. of America, 
First National Insurance Co. of America 
and General Casualty Co. of America, 
maintains complete underwriting, claims 
and accounting facilities at Eastern 
headquarters in New York and under 
Mr, Cole’s leadership has achieved ex- 
cellent results in the Atlantic seaboard 
States. 





Cincinnati Board Elects 
Frederick Rauh President 


Frederick Rauh was elected president 
of the Cincinnati Fire Underwriters’ As- 
sociation at the meeting of the govern- 
ing committee last week. Walter H 
Alexander was chosen vice president and 
Joseph F. Schweer was re-elected secre- 
tary-treasurer. @ 

Gustav May, retiring president, is ‘ 
member of the governing committee as 
are George B. Maggini, Harold O. Roth 
and Donald A. Streit. 





NO MEETING FOR NEBRASK 

The executive committee of the Ne- 
braska Association of Insurance Agents 
has voted to cancel the annual conven- 


tion which had been scheduled for 
Omaha, April 12-13. 


Says Big Bill 


(Continued from Page 13) 





five or thirty new medium-sized cabin 
liners of about 24,000 tons such as the 
pre-war United States Lines’ Washing- 
ton and Manhattan. They are to carry 
500 to 700 passengers to Australia, 
through the Mediterranean, to South 
America and Asia and on routes around 
the world.” 
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Underwriters Board 
Elects H. C. Thorn 


CELEBRATES ANNIVERSARIES 





Baker and Jackson Are Vice Presidents, 
Torrey Treasurer of New York 
Marine Company Organization 





Henry C. Thorn, manager of the New 
\ rk marine department of the Insur- 
ance Co. of North America, was elected 
oresident of the Board of Underwriters 
of New York at the twenty-fifth annual 
corporate meeting, January 25. The 
meeting was also the twenty-fifth anni- 
versary of the consolidation of the 
board with the former National Board 
of Marine Underwriters and the hun- 
dred and twenty-fifth anniversary of the 
founding of the Board of Underwriters 
of New York. The triple anniversary 
was celebrated February 1 with a lunch- 
eon at the Downtown Athletic Club. 

Mr. Thorn succeeds as_ president 
Frederick B.. McBride, vice president of 
the Fireman’s Fund, who had been re- 
elected president last year. 

In addition to Mr. Thorn, the follow- 
ing new officers were elected at the 
meeting of January 25. 

First vice president, J. Whitney 
Baker, Carpinter & Baker; second vice 
president, Harold Jackson, Wm. H. Mc- 
Gee & Co., Inc.; treasurer, Owen C. 
Torrey, Marine Office of America; di- 
rectors to serve until January, 1948, F. 
B. McBride, G. W. McIndoe and Mr. 
Torrey. The vacancy in the 1947 class 
of directors caused by the election of 
Mr. Jackson as second vice president 
was filled by the election of Fred Mac- 
cabe. Ernest G. Driver is secretary of 
the organization. 


Name Standing Committees 

The following standing committees 
also were elected: 

Membership—H. B. DeGray, M. W. 
Morron and F. B. Zeller. 

Correspondents—P. G. Craig, O. C. 
Borden, W. F. Morris, O. L. Owen and 
W. D. Phillips. 

Salvages—H. E. Reed, B. S. Beckman 
and M. M. Pease. 

Averages and Arbitration—E. W. 
Murray, C. ‘J.. Haas*’H. Klahre, H. E. 
Reed and L. Wagle. 

\djustments—G. Eberle, W. Cunning- 
ham, H. M. DuFour, W. E. Edwards, F. 
George Forrow, F. Jahrsdorfer and W. 
I. Morris. 

Loading of vessels—G. W. MclIndoe, 
O. E. Barker, J. A. Bogardus, F. V. 
Eichler, E. E. Ellis, Julius Gaede, J. F. 
Purcell and L. A. War 

Inventions—M. M. Pease, S. Curtis 
Bird and George A. Bernard. 

Commissioners of Pilots—Wm. D. 
Winter, H. T. Chester and J. Lester 
Parsons. 


Career of H. C. Thorn 


_ Mr. Thorn is a leading figure in mar- 
ine underwriting circles. He was born 
11 Brooklyn, August 22, 1887, and was 
educated = at Brooklyn Polytechnic 
l’reparatory School and the Sedgwick 
School, Great Barrington, Mass. He en- 
tired the marine insurance field in 1903, 
th Johnson & Higgins. He left the 
larine department of Johnson & Hig- 
ens in 1912 and joined Hutchinson, 
Kavinius & Co., New York, but he re- 
tirned to Johnson & Higgins in 1916. 
(he following year he joined the United 
“tates Army, going overseas as a first 
lieutenant, 313th Infantry, 79th Division. 
On his discharge fromthe Army in 
'19 he returned to Johnson & Higgins, 
‘maining until 1925 when he joined the 
orth America at its home office in 

hiladelphia. He was transferred that 
ar to: the’ New York marine depart- 
nent and in 1928 was made assistant 
‘rctary at the home office. In 1936 he 














LT. COM. McLENNAN ON LEAVE 
Marsh & McLennan Vice President 
Served in Australia and With 
Amphibian Forces at Leyte 
Lieutenant Commander Donald R. Mc- 
Lennan, Jr., USNR, who is a vice presi- 
dent of Marsh & McLennan, Inc., re- 
cently visited Chicago on leave from 

the Navy in the Southwest Pacific. 

Commander McLennan received his 
commission in September, 1941, and 
since that time has had many interest- 
ing assignments. He served in a number 
of capacities in Australia where he was 
Assistant Naval Attache at Melbourne. 
For a time in 1943, Commander McLen- 
nan was assigned to Advanced Naval 
Training in New York. In August, 1943, 
he was ordered to duty with the Sev- 
enth Fleet. His first position was at 
headquarters in Brisbane, Australia, fol- 
lowing which he joined the ships that 
participated in the Hollandia invasion. 
After another brief assignment in Bris- 
bane, he was ordered to the Seventh 
Amphibious Forces which had an active 
part in the Leyte operations. 

Commander McLennan is spending the 
remainder of his leave with his mother 
in Florida. He is expected to report to 
Washington for a new assignment next 
week. 








ELLIS L. BENSON PROMOTED 





Made Manager of Southern California 
Marine Office of Automobile 
and Standard Fire 


Ellis L. Benson has been promoted to 
manager of the Southern California ma- 
rine office of the Automobile Insurance 
Co. and the Standard Fire Insurance Co. 

Mr. Benson has been marine superin- 
tendent at Los Angeles but, coincident 
with his promotion to manager, the fa- 
cilities of this marine office have been 
greatly increased. The southern Cali- 
fornia marine office will continue to func- 
tion under the general supervision of 
Kurt L. Daniels, manager of the Pacific 
marine department, which is located at 
San Francisco. 

Mr. Benson has been connected with 
the marine department of the Automo- 
bile and Standard Fire since 1922 when 
he became a marine underwriter for the 
western department at Chicago. He held 
this position for ten years and was then 
promoted to superintendent of the Los 
Angeles office. He will be assisted by 
John W. Odin, underwriter, and H. F. 
Gibson, special agent. 





STATE FUND EXCESS COVER 


Insurance Commissioner David A. 
Forbes of Michigan has indicated that 
he will propose amending the bill now 
in the senate to broaden the scope of the 
state fire fund to provide that the State 
Administrative Board may secure re- 
insurance or stop-loss insurance in ad- 
mitted companies to guard against ex- 
cessive losses on large state-owned risks. 





IVAN N. KEMELEY, 42, DIES 

Ivan N. Kemeley, 42, marine special 
agent for Balfour Guthrie & Co., Ltd., 
Seattle, Wash., died recently at Marine 
Hospital of influenza, 





became manager of the marine depart- 
ment of the company in New York. 

Mr. Thorn was president of the 
American Institute of - Marine Under- 
writers, having been elected in 1942 and 
reelected in 1943. He is vice chairman 
of the American Cargo War Risk Rein- 
surance Exchange and chairman of the 
rate and under writing committee of the 
War Risk Exchange. He belongs to the 
Insurance Society of New York, Ameri- 
can Legion, India House, New York 
Athletic Club and the American Yacht 
Club, Rye, N. Y. 





CANADIANS SCAN PPF WRITING 


McLean Memo Says Much Is Written 
on Unsound Basis; Denies Rumors 
of Immediate Rate Rise 
The following memorandum on a 
meeting of a committee of representa- 
tives of inland marine insurers and 
agents in Canada to consider personal 
property floater business has been pre- 
pared by Wilson E. McLean, who was 

acting secretary of the meeting: 

“On Thursday, January 18, a joint 
meeting of the committees representa- 
tive of the large majority of inland 
marine insurers interested in the per- 
sonal property floater and the agents’ 
association was held in Toronto. 

“At that time the situation with re- 
spect to the PPF was reviewed. It ap- 
peared that the loss record has been 
extremely unsatisfactory and it was to 
deal with this situation that the repre- 
sentatives met together. 

“Rumors have been circulated that a 
material increase in rates applying to 
this business was in immediate prospect. 
These are entirely unfounded. However, 
steps are being taken to improve the 
experience and insofar as possible to 
avoid any changes which will result in 
any general increase in basic rates. 

“The discussions so far indicate that 
there is strong reason to believe that 
some revision of the method of handling 
this type of policy may enable the fore- 
going objective to be attained. 

“The committees’ study of the prob- 
lem reveals that a large portion of the 
personal property floater business has 
not been written on a sound basis, 1.e., 
the amount of insurance to value on 
the property insured has been entirely 
too low. The fundamental basis of the 
rating of this policy has always been 
that there must be a substantial amount 
of insurance to value. The general ex- 
perience has been that this principle 
has not been maintained. The general 
consensus was that the maintenance of 
this principle is essential to any solution 
of the problem. 

“Further meetings in the very near 
future have been arranged and it is 
anticipated that the committees will 
evolve a plan to be recommended to their 
respective bodies.” 





Ensor Addresses Women on 
Federal vs. State Control 


Lawrence E. Ensor, Insurance Com- 
missioner of Maryland, addressed the 
January dinner meeting of the Insurance 
Women of Marvland on the subject of 
“State vs. Federal Regulation of Insur- 
ance.” Mr. Ensor reviewed the various 
steps taken in recent months by Con- 
gress, the Insurance Commissioners, and 
other interested groups in the insurance 
industry. 

The Maryland Women are now spon- 
soring the course of the National Asso- 
ciation of Insurance Agents on fidelity 
and surety insurance under the leader- 
ship of Charles H. Peterson, assistant 
vice-president, Maryland Casualty Co. 


Sullivan Lauds Federal 


Bill of Commissioners 


Insurance Commissioner William A. 
Sullivan of Washington, in a recent ad- 
dress before the annual banquet of the 
Special Agents Association of the Pa- 
cific at Olympia, Wash., issued a warn- 
ing that filed rate and rules of com- 
panies must be strictly observed. He 
emphasized the importance of self-dis- 
cipline on the part of company repre- 
sentatives in view of the crisis which 
state regulation faces. The Commis- 
sioner lauded Federal legislation spon- 
sored by the National Association of 
Insurance Commissioners to continue 
state regulation and predicted that its 
passage will insure adequate freedom 
from restrictive Federal laws. 

Terry A. Hill, Insurance Co. of North 
America, was elected president of the 
western Washington division; H. ; 
Bershears, American Insurance Co., vice 
president, and Pete Harrington, New 
York Underwriters, secretary-treasurer. 
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Moore Elected President 
Of Seattle Marine Board 


James E. Moore, marine supervisor 
for Home of New York was elected 
President of the Board of Marine Un- 
derwriters of Seattle at the annual meet- 
ing: Wynn Jones of McCollister & 
Campbell, Inc., was elected vice presi- 
dent, and F. W. Perry manager of Union 
Insurance Society of Canton, was re- 
elected secretary-treasurer, Irwin Mesh- 
er is executive secretary. 








Insurance Bill 


(Continued from Page 15) 
otherwise be in violation of the Sherman 
Act. He pushed for an amendment 
which would strike “section” from 
Section 2 (b), and insert the word “act,” 
but after much debate the change was 
not made. 

Senator Taft’s Position 


Senator Taft of Ohio said the purpose 
of the bill was to allow the insurance 
companies to put their house in order 
by adopting laws which do not conflict 
with the Sherman Act. Senator lergu- 
son said in reply: 

“At the present time every state rate- 
fixing authority violates the Clayton Act 


or the Sherman Act or both, and it is 
the purpose to permit those laws to 
continue in force and effect until 1947 


and 1948.” Senator Taft insisted that this 
section will not cease to be effective in 

1947 and 1948 but “will go on forever.’ 
He thought the objection might be met 
by changing subsection (b) of og 4 
to read: “No act of Congress shall | 
construed to invalidate, impair or aiaae. 
séde any law heretofore enacted by any 
state.” 

Senator Radcliffe, Maryland, injected 
into the record the correspondence on 
this subject he had with President 
Roosevelt (which has been published 
in these columns). There was consid- 
erable discussion on the question of 
striking out the “No” at the beginning 
of Section 2 (b), so as to make it read: 
“Until January 1, 1948, no act of Con- 
gress shall be construed to invalidate, 
impair,” etc, but the amendment was 
withdrawn. On Senator Ferguson’s mo- 
tion, the Sherman and Clayton Acts 
were specifically excepted from Section 
2 (b). Senator Murdock said the lan- 
guage then proposed by Senator Fergu- 
son was more clarifying than anything 
he had offered before and “brings sub- 
section (b) of Section 2 and Section 4 
in complete alinement and harmony.” 

Senator O’Mahoney said: “It is my 
opinion that the amendment which the 
Senator from Michigan has just offered 
has completely cleared up the situation. 

he two settions are now drawn 
into complete harmony, as I see it.” 

On a division vote, asked by Senator 
Wherry, Nebraska, the amendment was 
agreed upon, the bill was engrossed for 
third reading, and then was passed by 
voice vote. 
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Accident Cover for World Route 
Passengers Riding A. T. C. Planes 


Insurance Executives Meet Air Transport Command Officials 
in Washington, D. C.; Meeting Sponsored by 
Chamber of Commerce of U. S. 


The United States Chamber of Com- 
merce sponsored a meeting in Washing- 
ton, D. C., on January 25 between offi- 
cials of the Air Transport Command and 
insurance on the subject of 
accident insurance for the thousands of 


executives 


passengers riding in A.T.C. planes on 
their world-wide routes. 
In December the Army Air Forces 


\ir Transport Command furnished the 
National Chamber with restricted infor- 
mation on the ratio of passenger deaths 
and accidents as to passengers handled 
and to passenger miles flown. The re- 


stricted information also included the 
safety ee and types of equip- 
ment used by A.T.C. 


Chamber Sends Invitations 
The Insurance Department of the 
Chamber under H. E. Hilton sent invi- 
tations to the officers of the insurance 
companies inviting them to an off-the- 


record meeting to discuss with Army 
authorities the restricted information 
which would be of value to them and 
which would be necessary in order to 


rates for accident insurance 
world-wide. The conference was at- 
tended by more than forty insurance 
officials and also representatives of the 
A.T.C., N.A.T.S., the Army’s Insurance 
Department, and a representative from 
the office of the leg: Secretary of Air. 

James L. Madden, chairman of Cham- 
ber’s insurance committee, who is vice 
president of Metropolitan Life, acted as 
chairman of the meeting, and H. E. Hil- 
ton, of the Chamber's insurance depart- 


establish 


ment, introduced those present and 
stated the position of the U. S. Cham- 
ber of Commerce as an organization in 


which life, fire and casualty companies 
participated, and explained the purpose 
for bringing those interested together. 
Major D. W. Long was introduced and 
disclosed as much information as pos- 
sible under restriction relative to the 
losses on Air Transport Command 
planes. He issued certain corrections to 
the restricted information previously re- 
leased and indicated that the figures 
that he was stating would be given to 
the insurance department of the U. S. 
Chamber of Commerce for release un- 


der restriction in the near future. An 
explanation was given of the routes 
flown by the A.T.C. and its contract 


carriers. 


Other speakers from the Army who 
discussed the problems were Col. Reese 
Hill, Lt. Comm. A. M. Hanson, A.C., 
Office of Secretary of War for Air; 
Major Simon Lazarus, Jr., A.T.C., and 
Lt. Comm. H. W. Gash, N.A.T:S. 


Position of Air Executives Outlined 

The insurance executives asked many 
questions, All of the answers were re- 
stricted and replies given cannot be pub- 
lished. The officials advised the execu- 
tives that neither the Air Transport 
Command nor the Naval Air Transport 
Service was asking the companies to do 
anything in particular, but were outlin- 
ing the information so that in the event 
insurance might be offered, the com- 


panies would be in a position to offer 
rates based on experience. They pointed 
out that all of the bases of both services 
have 


Army post offices and that passen- 


gers desiring insurance coverage could 
purchase money orders at each base. 

They indicated that the services them- 
selves would not be responsible, but if 
insurance could be offered in an effec- 
live and simple way, that insurance 
applications could be placed at each 
point on the world-wide lines. 

It was the general conclusion that it 
would be impossible for them to place 
fifty different kinds of applications of- 
fered by as many companies at each 
stop on their routes. It would be much 
more suitable if the underwriters could 
offer one proposition that would result 
in only one type of application that 
would require only one application blank. 

There appears to be considerable de- 
mand for insurance coverage by the 
thousands of officers and enlisted men 
that are flown daily by the two air 
lines. Chairman Madden announced that 
all underwriters who were interested in 
working out this coverage should com- 
municate with W. E. McKell, American 
Surety vice president, who is chairman 
of the U. S. Chamber’s aviation insur- 
ance section of the Insurance Commit- 
tee, and that a future meeting would 
be sponsored in New York by the in- 
surance department to determine what 
type of policy could be offered by Ameri- 
can insurance companies. 

Some of the officials present were: 
L. K. Crippen and W. Simpson, Acacia 
Mutual Life; Wyckoff Wilson, Lester 
Beck and James E. Hoskins, Travelers; 
Reed Chambers, United States Aviation 
Underwriters; Benjamin Rush, Jr., In- 
surance Co. of North America; CRA 
Crisp, American Mutual Liability ; R. H. 
Garnett, Marsh & McLennan; Albert J. 
Smith, U. S.A. Usy J; Roy Barrette, 
Continental Casualty; R. A. Rogers, 
Parker & Co.; Jerome Lederer, Aero 
Insurance Underwriters; R. H. Deben, 
Cosgrove & Co.; K. E. Black, Home 
Insurance Co,; John J. Wicker, Ameri- 
can Mutual Alliance; Carl N. Jacobs, 
Hardware Mutual Casualty; H. A. 
Payne, Home Insurance Co.; G. Shan- 
non Grover, Stewart Smith, Ltd.; Fran- 
cis Willoughby, Utica Mutual; Thomas 
L. Lynch, Marine Office of America; 


Henry G. Sheehy. of San Francisco 
was elected vice president of the Mas- 
sachusetts Bonding this week in charge 
of Pacific Coast territory for the com- 
pany. He has made an outstanding rec- 
ord with the organization. 





NEW YORK MUTUAL MEN ELECT 





Morrison Heads Mutual Casualty Co. 
Association; Guest Elected 
‘ Vice President 


At the annual meeting of the Associa- 
tion of New York State Mutual Cas- 
ualty Cos., January 26, Charles E. Mor- 
rison, vice president and general man- 
ager of the Utilities Mutual Insurance 
Co. was elected president. He succeeds 
Thomas H. Silver, president of the Lum- 
ber Mutual Casualty Insurance Co. of 
N. Y., who has served two terms. 

ae’ Guest, president of the Ex- 
change Mutual Indemnity Insurance Co. 
was elected vice president; H. B. Lamy, 
Jr. was reelected general manager and 
Emma C, Maycrink was reelected sec- 
retary-treasurer. 

Howard G. King, president of the 
Jamestown Mutual Insurance Co.; Rich- 
ard Woike, president of the Manhattan 
Mutual Automobile Casualty Co., Inc., 
and Thomas H. Silver, president of the 
Lumber Mutual Casualty Insurance Co. 
of N. Y., were elected to the governing 
committee for the term expiring 1949, 


H. W. SMALLEY’S NEW POST 








Joins Atlantic Mutual Indemnity in 
Charge of Engineering and Inspection 
Work; Formerly With Travelers 
Atlantic Mutual Indemnity has ap- 
pointed Howard W. Smalley to super- 
vise its engineering and inspection serv- 
ices, effective February 1. Mr. Smalley, 
who was formerly with the Travelers 
in its 55 John Street branch office in 
New York, has had more than eight 
years’ experience in this field. He at- 
tended Trinity College and Pratt In- 
stitute, and was graduated from the 

latter in 1927, 


S. S. BILL REINTRODUCED 

The Murray-Wagner-Dingell bill, the 
most widely discussed measure in A, & 
H. circles last year, has been reintro- 
duced in the 79th Congress by Represen- 
tative Dingell. Known as H. 395, it 
provides as heretofore for establishment 
of a unified national social insurance 
system including a Federal system of un- 











employment compensation and Federal 
system of medical and_ hospitalization 
benefits. 

Wesley T. Hammer, Associated Avia- 


William S. Chandler, 
Phoenix Insurance Co.; Darrell O. 
Smith, American Casualty Co.; Arthur 
Von Thaden, Excess Underwriters, Inc.; 
J. P. Mayer, Employers Fire; Laurence 
B. Soper, Connecticut General Life; 
Harry W. Melville, American Insurance 
Co., and Robert W. Pope, Employers 
Liability. 


tion Underwriters; 
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H. D. Sayer Tells Effects 
Of War on Comp. Rating 


SUBMITS REPORT TON. Y. BOARD 





Discusses Extent to Which Experience 
Under Wartime Plans Will Be Used; 
Views Difficult Post-war Problems 


Henry D. Sayer, general manaver, 
Compensation Insurance Rating Bourd 
of New York, featured in the thirt\- 
first annual report which he presented, 
January 25, at the board’s annual meet- 
ing, the fact that continuance of the war 
has created many difficulties and has evx- 
tended troublesome underwriting and 
rating questions. But Mr. Sayer said 
that solutions of such problems have 
been adopted for the immediate necessi- 
ties of the Government and the com- 
panies. He also directed attention to the 
difficult problem of establishing adequate 
rates for the immediate post-war years 
and said: “This calls for careful thought 
and planning. Our actuarial committee 
will be asked to study these questions 
and it is hoped a solution satisfactory 
to the members and fair to the industry 
will be evolved.” 

Speaking of the comprehensive rating 
plan and the 20% rate deviation plan 
for war projects, Mr. Sayer declared that 
both involved departures from the stand- 
ard rating procedures and “by their 
nature and under the conditions of the 
contracts were not suitable as part of 
our general rating structure.” He added: 

Should Not Influence Regular Rating 

“The adoption of these plans and 
their application to war contracts met 
the very pressing situation that was pre- 
sented, but it was recognized as highly 
desirable that they should not influence 
our regular rating. The experience un- 
der the comprehensive rating plan, which 
is retrospective in nature, with certain 
maximum limits on reimbursement, is 
still too immature to permit of drawing 
definite conclusions. Not even at the 
time of final settlement and adjustment 
of the contracts with the Government 
will we be able to judge whether the 





rating plan is basically sound and 
satisfactory. 
“Recognizing that experience devel- 


oped upon war work insured under these 
exceptional plans would not be charac- 
teristic of the normal peacetime opera- 
tions of these industries, it was provided 
that such experience should not only be 
disregarded both for general rate level 
and for classification relativity purposes, 
but also that it should be excluded from 
the normal risk rating under the ex- 
perience rating plan. Such experience is 
regarded only in determining experience 
rates for the particular risk as long as it 
remains insured under the war risk rat- 
ing plan.” 

Mr. Sayer then said that questions 
have been raised as to the non-use or a 
limited use of such experience under 
some conditions after the war emer- 
gency has ended. He noted: “This sub- 
ject has already been presented under 
renegotiated war contracts where tlie 
contract is no longer being carried out 
on the cost-plus-a-fixed fee basis, but 
is being carried out under the recently 
adopted ‘cost incentive’ plan. In such 
case the insured risk may continue doing 
the exact same work for the same Gov- 
ernment department, but on the new 
contract arrangement. Presumably the 
hazard has not greatly changed. Under 
such circumstances it is argued, wit!) 
much logic, that_the experience deve - 
oped under the Government rating plan 
(comprehensive rating plan) should be 
permitted to enter into the rating under 
the new plan to some extent. Yet 
was expressly provided in the origin: 
plan that experience developed under 
should not be used for any other pu’ 
pose. 

Risks With No Usable Experience of 

Their Own 

“And what shall be the answer to tlic 
risk that has been engaged exclusive'y 
on Government work. under one or tl\ 

(Continued on Page 28) 
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Zacher Reports on Substantial 


Results of Travelers Cos. in 1944 


President L. Edmund Zacher of the 
Tra iwvelers Insurance Cos. reported ma- 
terial growth in income, assets and re- 
serves during 1945 for these companies 
in presenting the annual figures at the 
re¢ent yearly meeting of stockholders. 
He explained that part of this growth 
was due to war activity; predicted that 
there will be a compensating shrinkage 
at some later time, but was confident 
that part of the growth was “real prog- 
ress which can be consolidated and 
held. ” He said: 

“The combined assets of the four com- 
panies, minus all duplications, stand at 
$14 178,059,593 at the year-end, a growth 
for 1944 of $101,090,254. The increase 
in holdings of U. S. Government bonds 
indicated the companies’ part in the 
war effort, and this increase amounted 
to $123,056,858. U. S. Government se- 
curities now represent 57.7% of the total 
assets as compared to 52.8% a year ago. 
Total holdings are $853,569,801.” 

Total Income $320,285,921 


The total income of the four Travelers 
Companies from premiums, interest, di- 
vidends and other sources, amounted to 
$320,285,921 or $32,564,033 more than the 
corresponding figure ‘of 1943. The pre- 
miums were $265,989,936, an increase of 
$29,463,697. Interest, dividends and other 
income totaled $54,295,984, an increase 
of $3,100,336. 

The assets of the Travelers Insurance 
Co., the parent organization at the end 
of 1944 were $1,412,982,759, increase 
$97,167,086; surplus $76,352,870, increase 
$9,035,413; special reserve $45,102,092, in- 
crease $9,911,228. 

Assets of the Travelers Indemnity 
were $41,201.841. increace $2,554,125; sur- 
plus $6,984.876. increase $811,328; special 
reserve $8,726,239, increase $517,142. 

The Travelers Fire’s assets were $38,- 
509,891, increase $1,225,810; surplus #4.- 
713,857. decrease $1,152,034; special re- 
serve $4,202,751, increase $303,928. 

The Charter Oak Fire’s assets were 
$3,725,801, increase $141,734; surplus $1,- 
558,983, increase $50,570. 

Casualty Lines Made Money 

“There: were underwriting profits in 
most of the casualty lines and under- 
writing losses in the fire insurance field,” 
said Mr. Zacher in commenting on gen- 
eral results for the year. “All fire insur- 
ance companies suffered unusual losses 
during the year from hail storms, wind- 
storms, hurricanes and from automobile 
collision claims due to higher costs of 
labor and parts in making repairs. And 
these losses came at a time when sub- 
stantial reductions had just been made 
or were being made in fire insurance 
rates, 

“The number of holders of automobiie 
insurance in the Travelers reached an 
all-time high even though there was a 
big reduction in the number of cars in 
the country. 

“There was unusual growth in group 
life, accident and health insurance and 
the future of some of this growth is 
dependent, of course, on the extent of 
employment in future years. 

Major Life Dep’t. Problem 


“The major problem in the life de- 
partment is finding sound investments 
with a high enough yield to raise the 
average brought down by heavy holdings 
of government securities. This will con- 
tinue to be a problem for some time. 

It is possible to expect either a pe- 
riod of unusual prosperity or a period of 
desression after the war, depending on 
which set of circumstances is considered. 
The possibilities of both conditions ex- 
isting within the decade following the 
cessation of hostilities are very real and 
we have considered it necessary to be 
Prepared for whatever may come by still 
turther increasing both in total size and 
In proportionate size our special reserves 
and surpluses: 

“Loans to policyholders on the sole 


security of their life insurance contracts 
with the company aggregated $74,021,775, 
a reduction of $8,559,630. This is the 
lowest total since the year 1929. The 
largest total was at the end of 1933 and 
stood at $123,933,754. 

“Life insurance in force at the end 
of the year amounted to $6,739,167,237, 
an increase for the year of $452,017,728. 

“During the year 1,864,101 checks and 
drafts were issued for the payment of 
benefits under the various lines of in- 
surance, an average of 6,213 each busi- 
ness day. In dollars the payments to 
policyholders for the year amounted io 
$145,393,387 bringing the total since or- 
ganization up to $2,496,542,526.” 

Nearly $3,000,000 for Accident Prevention 
Service 

Mr. Zacher then spoke of the safety 
work of the organization ‘in 1945 and 
said: “For inspection and accident pre- 
vention service, the Travelers Compa- 
nies last year paid $2,091,457 bringing 
the total for this humanitarian conserva- 
tion activity up to $55,967,303 since such 
work was inaugurated about fifty years 
ago.” 

Mr, Zacher in closing told of Travel- 
ers’ people in the war service and of 
plans for their return to civilian life. 
He said: “The total number of home 
office and branch office employes and 
agents now in the armed services is 
3,815 as compared to 3,186 a year ago. 
This total is divided into 595 home of- 
fice employes, 1,247 branch office em- 
ployes and 1,973 agents. Thirty-five of 
these have been reported killed in ac- 
tion, 10 are reported missing in action 
and 12 are reported as prisoners of war. 
A total of 264 have been discharged from 
the services. As many changes have 
been made in policy contracts, especially 
in the casualty lines, and in insurance 
practices, refresher courses of instruc- 
tion for veterans returning to the service 
of the company will be necessary.” 


Public Official Excess 
Bond Opens Up New Market 


Member companies of Towner Rating 
Bureau were advised on January 27 of 
the need created by wartime conditions 
for a new public official bond coverage, 
and it did not take these companies long 
to advise their field forces of the new 
coverage. As outlined by the Towner 
Bureau (Martin W. Lewis, president) : 

“Under present conditions various po- 
litical sub-divisions have an excess of 
income over expenditures and this in- 
come is being invested in short-term 
securities. The normal amount of bonds 
carried on the official in whose custody 
these securities are placed is inadequate 





to fully protect the needs of the com- 
munity. To meet this situation it has 
been suggested to us that a form of 


bond be made available covering the 
custodian of such securities. This bond 
is by its terms to be limited to securities 
only and to operate as excess over and 
above the principal’s official bond(s) i 
their present or increased amounts. 

“For bonds issued covering custodian 
of securities which by their ‘terms -are 
limited to securities only, excess over 
the penalty of the official’s bond(s) in 
the present or increased amount(s) 
(this provision to be inserted in the 
bond itself).” 


‘Rate: $2.50 per M per annum on the 
penalty of the bond. Annual Minimum 
$10.00. 


Aetna Casualty & Surety was among 
the first of the larger companies to issue 
press notices on the new bond which 
was called a public official excess bond. 
Speaking of the funds set aside by 
cities, states, incorporated towns, ete. 
for post-war developments and invested 
in government bonds or in other se- 
curities, the Aetna observed: 

“As a result of these investments, 
cal subdivisions involved now 


the politi- 
have at stake 


‘$31,462,267 at the close of 1943. 


Maryland’s Results Show 
Stimulus of Wartime 


NET PREMIUMS $31,206,457 
Company Made _ $5,011,603 Operating 
Profit Before Federal Taxes of Which 
$3,443,195 Was From Underwriting 


1944 





The Maryland Casualty Co. wrote 
net premiums of $31,206,457 during 1944 
and showed an operating profit before 
Federal taxes of $5,011,603, according to 
the annual report of Stewart McDonald, 
chairman of the board, presented Janu- 
ary 30 at the annual stockholders meet- 
ing of the company. 

Of the year’s operating profit, $3,443,- 
195 was the result of underwriting. The 
company showed net income from inter- 
est, dividends, rents, etc., amounting to 
$1,430,930, while other miscellaneous 
credits accounted for $137,478. 

After Federal taxes paid or reserved, 
estimated at $1,468,617, Mr. McDonald 
reported that $2,732,986 was added to 
surplus. The company’s surplus at the 
year-end showed $19,341,336, with a sur- 


plus to policyholders amounting to 
$24,315,609. 
“The company’s business,” Mr. Mce- 


Donald reported, “was materially af- 
fected by war conditions—some lines 
suffering by reason of a reduced pro- 
gram in the construction of Government 


camps, cantonments, defense plants and 
similar projects, while other forms of 
insurance were stimulated by the gen- 


duration of 
something we are 


eral business activity, the 
which, of course, is 
unable to predict.” 

At the year-end, according to Mr. 
McDonald, there was a net appreciation 
of $1,273,336 in the company’s invest- 
ments. This sum was not taken as an 
addition to surplus, Mr. McDonald ex- 
plained, but was added to a reserve for 
similiar purposes, cartied forward from 
previous years, now totaling $2,831,302. 
This is a protection against possible 
future market depreciation in securities. 

“While the results of the year’s opera- 
tions,” Mr. McDonald added, “are bet- 
ter than anticipated, I cannot help but 
feel I should again draw to your atten- 
tion the fact that we are operating 
under wartime conditions, and all busi- 
ness activity is greatly stimulated as a 
result thereof. We, therefore, believe a 
strong financial position should be main- 


‘tained as a safeguard against unknown 


conditions which will undoubtedly 
front us in the post-war period. 

Almost 400 of the company’s employes 
have entered the armed services, Mr. 
McDonald pointed out. 


con- 





National Surety’s Statement 
Points to 1944 Growth 


Satisfactory operations for 1944 are 
indicated in the financial statement of 
National Surety Corp. which became 
available for publication this week. It 
shows total admitted assets of the com- 
pany to be $32,806,539 compared with 
Com- 
bined net premium writings of the com- 
pany and its wholly owned subsidiary, 
National Surety Marine, were $10,220,- 
800. Loss experience continued favor- 
able. 

After increasing the reserve for fu- 
ture changes in prices of securities to 
$2,380,210. National Surety’s surplus in- 
creased to $16,124,945, which with capi- 
tal of $2,500,000, gave a surplus to 
policyholders of $18,624,945 at the year- 
end. 

The company continues in a strong 
liquid position with cash and readily 
marketable securities more than twice its 
liabilities. . 

National Surety and its subsidiary are 
wholly owned subsidiaries of Commer- 
cial Investment Trust Corp. 











total valuations in securities which may be 
greatly in excess of the amount covered by the 
official bond or bonds of the treasurer now in 
force. The new Aetna bond will 
extra risk on the additional securities now in 
the custody of public officials. 


cover this 





-C. C. Bowen Reports 1944 


Net Gain of $1,136,934 


AT STANDARD’S ANNUAL MEET 





Assets at Year-end Totaled $41,712,868; 
New Contingency Reserve of $300,- 
000; Mullen a Director 





Charles C. Bowen, president of Stand- 
ard Accident, presented his annual re- 
port on 1944 operations of the company 
at the annual meetings of stockholders 
and directors January 25, and it pointed 
to the healthy condition of the Stand- 
ard in all departments. The report re- 
vealed that the company’s premium vol- 
ume last year was $19,303,537. The 
year’s gain from insurance or underwrit- 
ing operations amounted to $1,472,400, 
and from investments $474,359, from the 
total of which was deducted from $809, - 
825, or $2.30 per share, for Federal in- 
come taxes, leaving net of $1,136,934, or 
$3.23 per share. 


Common stock dividends $457,104 
were paid during 1944. Surplus as re- 
gards policyholders amounted to $13,- 


678,749 at the year-end, an increase of 
$2,498,155 over that of Deccember 31, 
1943. In addition, the company has set 
up a new reserve ior general contin- 
gencies in the amount of $300,000. 


In Liquid Investment Position 


Standard Accident also reports a 
liquid investment position. Out of total 
investments on a market basis of $36,- 


851,059, cash, U. S. Government bonds 
and short term securities maturing 
within three years amounted at the 


year-end to $30,630,965, or more than 
the total liabilities of the company ex- 
cepting capital funds. 

Assets at the end of 194 totaled $1,- 
712,868, an increase of $4,112,620 or 10.9% 
over the previous year-end. 

All officers of the company were - 
elected at the annual meeting and J. 
Mullen, vice president, was added to Pe 
board of directors. The board also de- 
clared dividend No. 249 of 361% 4 cents 
per share to be paid on March 5 to com- 
mon stockholders of record as of Feb- 
ruary 21. 

Standard’s Growth 

The Standard Accident, now entering 
its sixty-second year, has grown from a 
small beginning in Detroit on May 29, 
1884, until today its operations extend 
throughout the U. S. A. and into Hawaii 
and Alaska. In addition to thousands ot 
agents, its salaried employes number 
about 1,200. 

In Canada the company has a totally 
owned subsidiary, the Pilot of Toronto, 
which is a leading underwriter in the 
Dominion. 

In October, 
auired all of the 


1944, the Standard ac- 
stock (except as to 
directors’ qualifying shares) of the 
Planet Insurance Co., which is char- 
tered under the laws of the state of 
Michigan to write fire, marine and allied 


lines of insurance. Surplus to policy- 
holders of the Planet amounts to $2,- 


498,000. The organization and operation 
of this company will enable the Stand- 
ard of Detroit Group to provide ex- 
tended protection, service and sales fa- 
cilities in the United States. 


Aetna C. & S. Assets Rose to 
$106,044,756 at Close of 44 


Aetna Casualty & Surety closed 1944 
with total assets of $106,044,756, com- 
pared with the pre vious year-end figure 
of $100,061,975. Premiums written by the 
company were $45,786,797, which is con- 
trasted with the 1943 volume of $48,- 
445,000. 

An underwriting profit of $4,643,875 
was made on 1944 business, and interest 
and rents were $2,297,099. These earn- 
ings are before Federal income taxes of 
$1,889,430. / 

The unearned premium reserve oft 
Aetna C. & S. increased from $22,524,625 
to $23,431,557. Surplus increased from 
$25,098,436 to $28,661,359, and contingency 
reserve increased from $2,000,000 to 
$3,800,000. 
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A noble heart must beat ‘neath the 
so-called -manly chest of Peter A. 
(Towner Rating Bureau) Zimmermann, 


who wrote in “tuther day.” His letter 
started thusly: “I seemed to notice a 
sort of plaintive note in one of your 


recent columns indicating that your reg- 
ular contributors were ‘falling down’ on 
you.” What a pal! For, he sends us one 


of those true gags funny enough to 
print. He says that some years ago, 
when he was underwriting for U. S. 
I’ & G., they wanted to break in a 
new man in the bonding department. 
They put this fellow through a course 


of sprouts and one day he asked “Pete” 
if he could furnish him with copies of 
different bond forms “in their various 
widths.” Pete, being a smart bloke, put 
two and two together and realized that 
there had been much talk of “narrow” 
forms and “broad” forms, and this bird 
just wanted to make sure he got them 
all. 

It’s a good one, Pete, but we want 
the postscript answering this question: 
“Did the boy make the grade?” 

* * * 


Had lunch the other day with an at- 
torney friend of mine and the conver- 
sation drifted around to the Administra- 
tion’s attitude towards Big Business and 
Little Business. H. S. B. (see postscript) 
said: “They say they want to take care 
of Little Business but by the time they 
do, there will be little business left to 
take care of.” (P. S. We imagine the 


sar Association forbids quotes in a 
case of this sort, but if you want a 
good lawyer anytime, ’phone this col- 


and we'll give you his name and 
number.—Advt.) 
* + a 


umn, 
telephone 


Direct Mail Department: Letter from 
College Student: “Dear Dad, Gue$$ what 
| need mo$t of all? That’$ right; $end 
it along; be$t wi$he$ from your $on, 
Tom.” Reply from Dad: “Dear Tom: 


NOthing ever happens here; we kNOw 
you will like your school; write us 
aNOther letter aNOn. NOw we have to 
say good-bye until aNOther time; love 
Dad.” (Which is a test to any linotyper. 
If this item appears Okay, you know 
how good the boys are!) 
x Ok 
We find it is profitable to follow the 
insurance journal advertising. We fre- 
quently respond. We made two inquiries 
to two companies within the last three 
wecks, but no answer yet. We bet the 
advestising wizards of the outfits in 
question frequently criticize results 
from their ads. They should remember 
what Howard W. Newton, vice presi- 
dent of J. M. Mathes, Inc., once said: 
“Sure, it’s important learn what readers 
got out of your advertisement. But, it’s 
also important to know what your ad- 
vertisement got out of readers.” And 
boy, how a speedy follow-up helps! 
* ok x 


We wish we knew who said this. He 
should be quoted. Any reader who 
knows should please write “Whodunnit 
Editor, Jestinourlane, care of Eastern 
Underwriter.” On the level, we'd like to 
know the fellow who thought up this 
one, or his name, at least: “A fanatic 
is a man who redoubles his efforts after 
he has lost sight of his objectives.” 


The item in this newspaper a week or 
so ago about Dix (Kansas City Life) 
Teachenor delivering a $100,000 policy 
numbered one million, was good to see. 
We first met Dix ten or fifteen years 
ago and found him to be a human 
dynamo. A real life insurance man, if 
there ever was one. (Personal to Dix: 


Shoot us a gag, pal, eh?) 
* * * 
Our friend, Al K. Hall says: “Life 
Can Be Beautiful if you have a snooti- 
ful.” 


MERVIN L. LANE. 





SMITH HEADS SURETY GROUP 
Elected Executive Committee Chairman 
of Surety Association; Committee 
Enlarged to Fifteen 
Wilmot M. Smith, vice president, 
\etna Casualty & Surety Co., was 
elected chairman of the executive com- 
mittee of the Surety Association of 
\merica at its annual meeting recently. 

An amendment to the constitution to 
increase the membership of the execu- 
tive committee from nine to fifteen 
member companies was adopted, in order 
to make the committee more representa- 
tive of the entire membership. The fol- 
lowing companies were elected to the 
committee : 

Aetna Casualty & Surety, American 
Surety, Fidelity & Casualty, Fidelity & 
Deposit, Fireman’s Fund, Hartford Acci- 
dent & Indemnity, Maryland Casualty, 
National Surety, United States Fidelity 
& Guaranty, Globe Indemnity, Standard 
Accident, Continental Casualty, New 
\msterdam Casualty, Employers’ Liabil- 
ity and Massachusetts Bonding. 








Indemnity Co. Promotes 


Two in New York Office 


l:dward Q. Field and Edward Farr, Jr., 
underwriters in the New York office of 
the Indemnity Company of North Amer- 
ica, have been promoted to assistant 
managers under the supervision of 
Franklin Vanderbilt, manager. 

Mr. Field started with the Indemnity 
an underwriter in 1933. Mr. Farr 
joined the company in the same capacity 
in 1937. 


Co. as 


MEDICAL CARE STUDY BILL 
Governor Dewey of New York has ap- 


proved the Mailler bill as Chapter 5 of 
the Laws of 1945, to continue for an- 


other year the commission to. study 


medical care and increase the member- 
ship thereof (A, Print No. 66). 


$79,450 Verdict in Minn. 


Faulty headlight mechanism on a truck 
caused a motor vehicle accident in 
Minneapolis which resulted in a suit for 
$89,500 by three plaintiffs, and a jury 


award of $79,450 in district court to these. 


plaintiffs. This is believed to be one of 
the largest damages ever assessed in 
Minnesota in a motor vehicle accident. 


C. E. MUNSEN’S NEW POST 


_C. E. Munsen, recently discharged 
from the U. S. Navy, has joined the Los 
Angeles office of the Massachusetts 


Bonding as superintendent of its cas- 


ualty department. He had been with 
Ocean Accident in San Francisco and 
with Royal and Eagle Indemnity com- 


panies in C hicago prior to his entry into 
the armed service. 


H. D. Sayer Report 


(Continued from Page 26) 


other of the war rating plans for so 
long a time that it has no usable ex- 
perience of its own? Shall it be required 
to accept manual rates, when actually its 
experience over the past four or five 
years demonstrates that it is not at all 
an average risk or properly rated at 
manual rates? Undoubtedly a risk that 
lias produced an extremely low loss ratio 
under its war contracts is not going to 
be satisfied with starting out at manual 
rates when it returns to normal peace- 
time operations and has to finance its 
insurance requirements out of its nor- 
mal civilian activities and income. Nor 
will any carrier be happy to accept the 
risk of such an industry at manual rates 
when it has developed very high loss 
ratios under its Government work. 

“In this connection, it will be urged 
that the risk under war contracts is a 
totally different risk than it was under 
its normal operations—the differential 
elements may be very great. The prod- 
uct may be different, tools, machines and 
equipment unlike, and the working con- 
ditions may be very dissimilar. Under 
these circumstances the experience de- 
veloped under war contracts and on war 
work may not prove a safe index of the 
losses to be expected under reconversion. 
These questions will, of course, be dealt 
with when the need arises, but in the 
meantime the matter warrants serious 
thought, and it is not too soon to begin 
planning.” 


Post-War Rating Outlook 


As to the post-war rating outlook, Mr. 
Sayer said in part: “We are told that 
wise and forward-looking planning is 
already occupying the minds of industrial 
leaders, and that with the beginnings of 
the peace era it is hoped to get the in- 
dustries refinanced, retooled and working 
on the production of the long-needed 
goods necessary for our civilian consump- 
tion. Building construction, which has 
long been at a standstill except for es- 
sential war work, factories, cantonments, 
hospitals and things vital to supporting 
the war effort, will probably be freed 
and encouraged. But sites will have to 
be acquired, plans prepared, and struc- 
tural steel and iron and other building 
materials produced before any great 
amount of building can begin. We may, 
it seems to me, expect a period of recon- 
version planning and preparation with a 
consequent lull, at least for a time, in 
full employment. 

“All this should have particuar sig- 
nificance to us in compensation insur- 
ance rate-making. Today we are in a 
period of large pay rolls and substantial 
insurance premiums. The constant urge 
is upon workers to keep everlastingly on 
their jobs. The lure of high wages plus 
a good deal of overtime is sufficient in- 
ducement for many workers to stay on 
the job and do y.hat they can, notwith- 
standing injury or occupational disease 
that would otherwise partially incapaci- 
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tate them. Compensation at $25 or $28 
a week is hardly a temptation to an in- 
jured man who ordinarily can earn 
anywhere from $50 to $100 a week. To 
the extent that high earnings and avail- 
able jobs are accepted by the partially 
injured worker in preference to compen- 
sation, losses are lessened. Our statis- 
tics measure only what the losses are: 
not what they might have been. 

“The éombination of high payrolls and 
high premium collections with losses je- 
low what they perhaps might have been, 
produce low loss ratios. And low loss 
ratios suggest that rates may be some- 
what on the high side for such unusual 
conditions, and at annual revisions they 
are likely to be reduced. That is weil 
exemplified by the 7.7% reduction in the 
rate level at the July 1, 1944 rate revi- 
sion, and except for law ‘amendments en- 
acted last year which necess‘tated in- 
creased premiums, the over-all reduction 
would have been nearly 10%. If current 
trends continue, we may expect further 
decreases at future revisions. 


Adequacy of Low Rates in Post-War 

“Will these rates be adequate when we come 
into the post-war era? Low rates applied to 
high payrolls may produce an adequate premium 
volume, But will low rates applied to shrinking 
payrolls produce an adequate premium volume, 
especially if there is no longer the almost in- 
sistent urge upon slightly disabled men to keep 
at work and thus forego compensation benefits? 

“In my report a year ago there was discussed 
the revised ratemaking procedure for determina. 
tion of classification rates which was adopted 
to become effective at the 1944 rate revision. 
The most vital change in the program was that 
of reducing the experience period for classifica- 
tion relatively to two years. This will have the 
post-war effect of getting out of our rate struc- 
ture, at the earliest possible time, the experience 
resulting from the abnormal conditions of work 
under war contracts and wart me activities.” 





New Plan for Virginia’s 
Auto Assigned Risks 


The new Virginia automobile assigned 
risk plan which is to be administered by 
the Virginia automobile rate administra- 
tive bureau under the new financial re- 
sponsibility law which became effective 
the first of the year in that state, differs 
from the old plan in that an applicant 
for coverage under the law can get only 
one letter of declination from the pro- 
ducing agent. The other two letters of 
declination required before the risk can 
be assigned must come from other agen- 
cies. Under the plan, the producing 
agent is entitled to 10% commission 
while the agent representing the com- 
pany to which the risk is assigned is 
allowed 24%4% commission. Copies of 
the plan are being distributed to all 
holders of the manual in Virginia by 
the National Bureau of Casualty & 
Surety Underwriters. 





ELECT BLAIR AT ST. LOUIS 





Surety Underwriters Choose Aetna Cas- 
ualty Manager; Also Name Schoen 
and Crockett 


Howard A. Blair, St, Louis manager 


for the Aetna Casualty, was unani- 
mously elected president of the Surety 
Underwriters Association of St. Louis 
at the recent annual meeting of that 
organization. 

The toastmaster at the banquet was 
Captain Frank O. Watts, Jr. United 
States Army Air Corps, who at the 
completion of his terminal leave plans 
to resume his duties as vice president 
of Ploeser, Watts & Co., general insur- 
ance agency. 

Other officers for 1945 elected at the 
meeting are: Vice President George R. 
Schoen, Fidelity & Deposit, and secre- 
tary-treasurer, C. J. Crockett, Maryland 
Casualty. Members of the executive 
committee in addition to the retiring 
president, C. W. Keefer, New Amsier- 
dam Casualty, are Henry Bush, U. S. 
Fidelity & Guaranty; Herbert Hitch- 
ings, Fidelity & Casualty; Harold ae 
Metropolitan Casualty, and C, W. Mc- 
Nail, American Surety. 
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Houghton Agency, Inc. 
In Expansion Program 


H. B. MORRIS ELECTED V. P. 


Stanton and Kreher Are Heads of De- 
partments; Engineering Facilities En- 
larged; 1944 Biggest Year 





Henry E. Houghton, president of the 
Houghton Agency, Inc., 116 John Street, 
New York, announces several promo- 
tions as part of the 1945 expansion pro- 
eram of his agency. Howard B. Morris 
has been elected vice president of the 





Conway Studios, Inc. 
HOWARD B. MORRIS 


agency in charge of production, and 
Charles Stanton has been named manager 
of the compensation and liability depart- 
ment. At the same time, William H. 
Willse and Lyle Knittel have been as- 
siened to the Houghton Agency and 
constitute its engineering department. 
Mr. Willse, who has had thirty years’ 
experience in safety engineering, will 
devote his time primarily to accident 
prevention work in connection with risks 
handled through the agency, and will 
also supervise all other engineering and 
inspection activities. 

The Houghton Agency, Inc., which was 
formed as successor to Jackson-Smith 
Agency, Inc., represents the Preferred 
Accident of New York as metropolitan 
general agents for casualty lines and the 
Old Colony of Boston for Auto F, & T. 
Last year the agency wrote more busi- 
ness for these companies than in any 
previous year since its inception in 1915. 

Background of Key Men 


Hloward B. Morris joined the organiza- 
tion in 1943, having previously been con- 
nected with Talbot, Bird & Co. for a 
short time in charge of its casualty de- 
partment and before that he was for 
fourteen years with the Century Indem- 
nity’s branch office in New York in 
charge of production. He is one of the 
best known production men in William 
Street casualty-surety circles. 

Charles Stanton joined the agency in 
June, 1944, after serving as assistant sec- 
retary of the American Casualty Co. in 
its home office at Reading, Pa. He has 
« background of substantial New York 
experience with such companies as the 
Videlity & Casualty and Ocean Accident. 

James C. Kreher, secretary of the 
Houghton agency, is in charge of the 
automobile, plate glass and burglary de- 
partments and his duties will continue 
as heretofore. 


R. M. BABBITT’S NEW POST 





Elected Assistant Vice President, Joyce 
& Co., Inc., Chicago; President 
Chartered P. & C. Underwriters 
Robert M. Babbitt, Jr., CPCU, was 
elected assistant vice president of Joyce 
& Co., Inc., Chicago, at a meeting of 
the board of directors of that company 
on January 22. Mr. Babbitt achieved 
national prominence in 1943, being one 
of the first six persons who were suc- 
cessful in securing the CPCU designa- 
tion. In that year the six men met in 
New York to form the Society of Char- 
tered Property and Casualty Underwrit- 
ers and Mr. Babbitt was selected as the 
organization’s first president. At their 
annual meeting in Philadelphia in 1944 
Mr. Babbitt was reelected for a second 

term, 

At the present time he is one of the 
leaders of the educational movement in 
Chicago for the furtherment of the pro- 
gram of the American Intsitute for 
Property and Liability Underwriters— 
the organization that was formed to es- 
tablish professional standards in the fire, 
casualty and surety fields. Currently the 
local chapter of the society is sponsor- 
ing review courses to aid students in 
their preparation for the American In- 
stitute examinations to be held June 6, 7, 
8. Mr. Babbitt is one of the instructors. 
He was associated formerly with the 
Zurich until 1939, at which time he was 
made manager of the casualty depart- 
ment of Joyce & Co., Inc. 





AUTO BILL IN WASHINGTON 


A compulsory automobile liability in- 
surance bill with which is combined a 
state fund provision, has been introduced 
in the Washington legislature. 


Herbermann’s Sea-Going Tug Boat 


Oscar J. Herbermann, 123 William 


Street, New’ York, is one of the ablest 
producers of A. & H. insurance in the 
metropolitan area, and has made a com- 


fortable living at it over the past twenty 
years. B: 
ermann forgets all about A. 


But in his spare time Mr. Herb- 
& H. and 


well executed that the tug boat won a 
certificate of merit from the New York 
Society of Model Engineers. The boat 
operates with a storage battery and will 
run for eight hours on one charge. It 
can also be controlled by radio from the 
shore, which is one of its most fascinat- 
ing features. Furthermore, it has a 





Oscar J. Herbermann’s Tuc 


concentrates on his hobbies of wood- 
making, metal and electrical work. Lat- 
est product of his skill is the sea-going 
tug boat, pictured on this page, which 
is 110 feet long, scaled one-half inch to 
the foot. It took him nine months to 
build for his 1l-year-old son, Richard, 
who was the happiest boy in Flushing, 
L. I., where the Herbermanns live, when 
his father handed it over to him to 
operate. 

Mr. Herbermann’s handiwork was so 





FAVORS N. Y. ACT FOR MINN. 

The Automobile Club of St. Paul went 
on record at its recent annual meeting in 
favor of a bill to be presented in the 
Minnesota legislature providing for a 
safety-responsibility act similar to that 


in New York. 








GROWTH 


The fine reception accorded 
the Manufacturers Compa- 
nies during 1944 by Agents 
and Brokers the country 
over has resulted in a record 
year of growth. It is at the 
same time a true indication that the facili- 
ties and services of Manufacturers are rec- 


ognized sales producers. In 1945, we 


invite you to make our plans and our prog- 


ress an integral part of yours. 


MANUFACTURERS 


Casualty InsuranceCompany* Fire Insurance Company 
PHILADELPHIA 
W. STANLEY KITE, President 
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Boat in Water and on Land. 


chemical smoke generator and bilge pump 
to take out seepage. 

Mr. Herbermann confessed this week 
that he wanted to be a graduate engi- 
neer in his youth, but circumstances 
prevented. So now he has his heart 
set on sending his son to a good tech- 
nical college and the boy already shows 
considerable promise. 


RIDDELL JOINS AGENCY FIRM 
Leaves U. S. F. & G. at Des Moines 
After 20 Years; Clearman Succeeds 
as C. & S. Club Head 
Forrest R. Riddell, district supervisor 
for the United States Fidelity & Guar- 
anty Co. at Des Moines, is resigning as 
of March 1 to join Wheeler, Welpton & 
Alexander, general agency of Omaha, 
Neb. He will be a member of the firm 
and will handle all lines, He has been 
serving as president of the Des Moines 
Casualty & Surety Club. He has been 
with the U. S. F. & G. at Des Moines 

for almost twenty years. 

Succeeding Mr. Riddell as president 
of the club is Ray W. Clearman, assist- 
ant manager, American Surety Co., who 
was first vice president. Clair Ibson, 
Aetna Casualty & Surety, formerly sec- 
ond vice president, was advanced to first 
vice president and a new second vice 
president will be elected. 

IN MEMBERSHIP DRIVE 
Insurance Club of Pittsburgh Has 31- 
Man Committee Conducting Phone 
Poll of Members; Also Leaflet 


An intensive membership campaign 
has been inaugurated by the Insurance 
Club of Pittsburgh with the slogan: 


“Every Member Get a Member—Let’s 
Double Our Club.” To stimulate interest 
a 3l-man membership committee is con- 
ducting a daily telephone poll of the 
members, and those who bring in at 
least one new member by Wednesday, 


Feb. 7, the deadline, will be entertained 
by the club at a luncheon February 10 
New members will also be guests that 
day. 


Chairman of the membership comunit 
tce is Dewey Clark of Frank T. Lauin- 
ver Co. and vice chairman is Herbert H. 
Weidneer of Reliance Life. 

Paul M. Simmerman, claims manager 
in Pittsburgh for the New Amsterdam 
Casualty and U. S. Casualty, is president 
of the club which was founded in 1926. 
W. L. THOMAS AGENCY RECORD 

W. L. Thomas of Los Angeles, promi- 
nent A. & H. agent, runs one of the 
leading agencies of Massachusetts Bond- 
ing. Last year he made a 30% gain in 
A. & H. premiums and for seven months 
of the year was a national leader of that 
company. 


MAHER LED CLAIM FORUM 

Stenhen F. Maher, Glens Falls Indem- 
nity Co., was chairman of the meeting 
of the Surety Company Claim Men’s 
Forum of New York on January 31. 
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Union Mutual Enters 
Non-Can Accident Field 


LONG AND SHORT TERM POLICIES 





Pres’t Irish Describes “Colonial” Series 
As Representing Best Type of Dis- 
ability Insurance Coverage 





The entry of the Union Mutual Life, 
Me., into the field of non- 
cancellable guaranteed renewable sick- 
and accident insurance, effective 
February 1, has been announced by Rol- 
land E. Irish, president. This 97-year- 
old Maine institution has developed a 
Colonial series of policies designed to 
make available to the insurance-buying 
public comprehensive coverage either on 
the long or short term basis. It is be- 
lieved that this is the first mutual life 
company to enter the non-cancellable 
field. 

Union Mutual’s long-term contract, 
“The Independence,” pays up to 100 
months for each sickness or accident 
disability. The policy has been devised 
to afford protection against long con- 
tinued disabilities. Hospital, nurse and 
surgical benefits are available in addi- 
tion. 1 

Its short-term policy, “The Yankee, 
affords complete protection against the 
hazards of disability and has been de- 
vised to meet the needs of those who 
want income to cover the immediate 
extra expenses resulting from disability. 
Hospital, nurse and surgical benefits are 


Portland, 


ness 


likewise available in addition. 
In announcing the program, Mr, Irish 
expressed the conviction that “it is the 


obligation of a mutual life company to 
provide trustworthy protection evidenced 
by fair and understandable policies con- 
taining broad provisions that will fit ac- 
tual need and conditions.” 

“Life insurance should be the very 
foundation of all personal insurance,” 
he said. “But, if the complete need is 
to be filled and the three great hazards 
provided for, disability insurance must 
take its place in every properly presented 


program. The function of disability in- 
surance is to provide an income when 
sickness and accident strike and_ in- 


demnify the insured against heavy addi- 


tional expenses. In our Colonial series 
is a combination sof the best type cf 
disability contract and the disability 


benefits of life insurance. 

Mr. Irish reported that modern actu- 
arial reserve tables and sound under- 
writing policy back his company’s new 
program. The plan, he said, has been 
carefully studied for several years. Sale 
of the policy will be limited to selected 
full time career underwriters. 

Union Mutual entered the sickness and 
accident field itself early in 1940 and 
includes on its staff a group of men who 
are experienced in the non-cancellable 
division of the business. 





Amer. Policyholders’ Action 

American Policyholders of Boston, 
stock participating mate of the American 
Mutual Liability, has discontinued the 
writing of agency and brokerage busi- 
ness in N. Y. State except malpractice lia- 
bility and true group insurance. The 
latter two lines are not written an 
agency or brokerage basis. 

This action, which attracted consider- 
able attention along William Street, 
follows the decision by American Policy- 
holders to discontinue paying dividends 
on automobile policies in New York. On 
such policies expiring on and after 
March 1, 1945, dividends will not be de- 
clared. But the company will continue 
to pay dividends on all other forms of 
insurance it writes in New York on all 
states. 
is withdrawing 


on 


forms in other 
company 


The 


from the 


Skutt Emphasizes That “Fine 
Print” Practice Is Out 


V. J. Skutt, general counsel, National 
Association of 
who is counsel of Mutual Benefit H. & 
A. and United Benefit Life of Omaha, 
set the record straight at the mid-year 
meeting of the National Association last 
week in Omaha as regards so-called 
“fine print” on the back page of insur- 
ance policies which take away the bene- 


fits in large type on the front page. Re- 
sponding to a reference to “small print” 
made by a previous speaker—Dr, C. M. 
Wilhelmj, dean of Creighton University 
College of Medicine, who had said that 


such “small print” in many insurance 
policies tend “to neutralize what you 
get,” Mr. Skutt declared that the prac- 


tice has been banned in Nebraska and 
many other states. This is the result of 
action taken by reputable companies and 


state legislatures, he said. 
Mr. Skutt further pointed out that 
such references to “fine print” emphasize 


the need of education of the public “to 
the variety and scope of coverage pro- 
vided in A. & H. policies.” He cited the 


Nebraska laws covering the case and 
stressed that if there are any policies 
delivered in that state which -carry 
“small print,” they are not approved by 
the State Insurance Department and 
could only have been obtained through 
the mails. 


In the main portion of his report to 
the association Mr. Skutt spoke as fol- 
lows on the threat of social security law 
expansion : 

“It is to the best interest of all engaged in 
this business, both from the viewpoint of their 
as well as citizens of this country who 
in the American way, to keep abreast 
security picture. 
Any insur- 
his 


careers, 
helieve 
of developments in the social 
All of us believe in social security. 
who conscientiously believes in 
product must believe in social security, because 
insurance is a form of social security. A. & H. 
properly designated as primary insur- 
is the underlying structure of social se- 
We must be realistic about this problem, 
and recognize the fact that people of 
are entitled to, purchase complete 
security. If there is no form of that 
available through compa- 


ance man, 


insurance, 
ance, 

curity. 
however, 
this country 
social 


protection insurance 


nies, then they. are entitled to purchase it from 
the government, if the government offers such 
security. 


“As an example of what I mean I refer you 
to the unemployment features of the social se- 
curity Private insurance companies do not 
offer insurance. Therefore, in 
order to protect good honest men and women 
after years of work, become unemployed 
through no fault of their own, there should be 


law. 
unemployment 


who, 


some means providing security against the hard- 
that unemployment. But there is no 
need to provide expansion of the social security 
for disability benefits such as 
has heen suggested and is included in legislation 
like the Wagner-Murray-Dingell Bill.” 


ships of 


law to provide 





agency and brokerage field in New York 
State because of unfavorable loss and 
expense experience. In 1943 its net pre- 
mium writings in the state amounted to 
$622,817, of which $323,263 was automo- 
bile bodily injury: $120,446 automobile 
property damage ; $91,573 workmen’s com- 
nensation and $80,544 other liability. It 
reported a 58.8% loss ratio on the bodily 
injury writings and 61.3% on the prop- 
erty damage business. 

Malpractice liability business of Amer- 
ican Policyholders in New York is being 
handled by John A. Nolan, head of the 
Professional Brokerage Corp., 75 Maiden 
Lane who has fifteen years’ experience. 





MacLEOD A GRANDFATHER 

FE. J. MacLeod, vice president, New 
Amsterdam Casualty, recently became a 
grandfather. 
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Accident & Health Insurance Women 


Form Strong Unit in National Group 
By Marcaret E. OLson 


Subjoined is a report from Mrs. Margaret Olson, special hos pitalizational coun- 
sellor, North American Life & Casualty Co., Minneapolis, on the women’s activities at 
the recent meeting of the National Association of Accident and Health Underwriters 
at Omaha. Mrs. Olson is president of the women’s division, which held a session of its 
own in the course of the meeting and she reported on the women’s activities at the 


general session next day. 


The list of appointments of state representatives which she 


gives here includes those appointed at Omaha. Her next step will be to get in touch 
with women who are active in accident and health insurance work in states not repre- 


sented at the meeting. 

First national recognition of the new 
women’s division of the National Asso- 
ciation of Accident & Health Underwrit- 
ers was given on January 25, at the Pax- 


ton Hotel, Omaha, Neb., assisted by the 
kind cooperation of the Omaha Associa- 
tion of Accident & Health Underwriters 
and the splendid work of V. C. Hamil- 
ton, Miss Davis, Mrs. Diers, Mrs. Mar- 
cotte, Mrs. Bleicher, Mae Griffin, and 
the Omaha Chamber of Commerce. 

Loraine Blair was appointed to the 
vice presidency, Gladys Atherton, as sec- 
retary, and Marie Bergren, Butte, Mont., 
as treasurer. 

Official appointment of state represen- 
tatives was made by Margaret Olson, 
president of the women’s division and 
co-chairman Barbara Oakes Taylor of 
Indianapolis. Mrs. Taylor was unable to 
be present at the meeting. 

State Representatives 

The following were appointed to 
represent the various states and all new 
members were encouraged to join this 
association through these new state 
representatives : 

Ethel Shontz, Los Angeles; 
Blair, Chicago: Marie Bergren, 
Mont.; Ella Koch, Des Moines, Iowa 
Ethel Smith, Cleveland, Ohio; F. Fern 
Lincoln, Minneapolis; Donna Wood, 
Marvville, Mo.; Martha Morris, Sisston, 
S. D.; Helen Patterson, Flint, Mich.; 
Esther Stowe, Dickenson, N. D.; Lillian 
Oliver, Atlanta, Tex.; Estelle Friedland, 
Pittsburgh; Agnes Nasseur, Concord, N. 

{.; Mrs. Olive Milner, Salt Lake City; 
Mae Vick, Oklahoma Citv; Mrs. Mar- 
garet Teitzel, Kansas; Lillian Minyard, 
Jackson, Miss.; Mary Lee Griffin, 
Gainesville, Fla.: Emily Widen, Madi- 
son, Wis.; E. Sierup, New York City; 
V. C. Hamilton, Omaha, Neb.; Myrtle 
3olger Quinn, Denver, Col. 

Many other visiting guests were pres- 
ent at this session, including the wife 
of the Nationak Association President, 
Mrs. C. A. Sholl and Mrs. E. W. Wel- 
ton, wife of the manager of the public 
relations department of the National As- 
sociation. 

A very interesting and 
program was. sponsored in which all 
states present participated; future plans 
were made for enlarging the member- 
ship during the ensning year and many 
of these new members joined the Na- 
tional Association of A. & H. Under- 
writers and also made liberal pledges for 
the future financial security of the Na- 
tional Association, Special appeal is 
made to all new members for continued 
pledges to assist in the financial support 
of this fine organization from the women 
of the United States. 

Ethel Smith gave a very inspiring 
sneech on the “Recruiting of Agents by 
Company Managers.” Gladys Atherton 
of Minneapolis, inspired the crowd with 
a short speech on all of the difficulties 
‘she.encountered when entering the busi- 
ness because of lack of education for 
new agents. This proves that educa- 
tional courses would be a definite ad- 
vantage for the training of agents. 

Loraine Blair, Chicago, snoke on 
“Progress for Women” and offered the 
full support from the state of Illinois to 
our association for next year. 

The outstanding plan this year for our 
women’s division will be to give special 
recognition to all religious organizations 
of all denominations and creeds: operat- 


Loraine 
Butte, 


educational 





ing in the United States; to encourage 
new and larger membership at local as- 
sociations and to maintain a_ splendid 
educational program for the ensuing 
year. An active part was taken by state 
and local associations and a suggestion 
has been made to the women’s division 
for a national war bond of $100 to be 
donated to the National Association in 
which all states would be. equal. par- 
ticipants by making donation of $2. 

Further action on this will be taken 
after 100% United States membership 
has been accomplished. This will be 
handled through Marie Bergren’s office, 
731 Metels Bank Building, Butte, Mént., 
treasurer. 

Our motto was entitled: “Not finished: 
just begun,” and we will also have a 
ccmplete record of production from the 
women present at this conference who 
represent these states for 1945. We will 
strive to sunport the National Associa- 
tion to the best of our ability in all their 
activities, socially, economically and fi- 
nancially. 





St. Paul-Mercury Indemnity 
Tops $10,000,000 in Volume 


St. Paul-Mercury Indemnity reports 
1944 increases in net premiums, unearned 
premiums, total assets and capital and 
surplus. Last year the company wrote 
net premiums of $10,321,954 compared 
with $9,139,773 in 1943, or a gain of 
$1,182,181. Its unearned premium reserve 
was enlarged by $626,839 to $5,381,850 to 
take care of the additional writings. The 
company also increased its assets from 
20,128,288 in 1943 to $22,502,500 at the 
close of 1944. Of this total, bonds at 
market value Dec. 31 amount to $17,- 
316,244 and stocks at the same valuation, 
$2,307,668. 

During 1943 the company made a net 
profit on year’s operations of $1,781,011 
which, together with appreciation in 
market values, gave a total of $2,059,571 
in its underwriting and investment state- 
ment. 





Economics Society to Elect 
Officers at Feb. 6. Meeting 


C. O. Pauley, president, Insurance 
Economics Society of America, has an- 
nounced cancellation of the annual mect- , 
ing of the Society, as scheduled for Feb- 
ruary 7 and 8, at the Drake Hotel, Chi- 
cago. However, a proxy meeting for 
purposes of electing officers and _ five 
members of the executive committee will 
be held Tuesday morning, February 6 
at this hotel in connection with an ex- 
ecutive committee meeting at the same 
time and place. 


FED’L LEGISLATION ENDORSED 


Most important resolution passed 
the Omaha mid-year meeting of Na- 
tional Association of A. & H. Under- 
writers last week was an endorsement 
of the Federal legislation -—prepared and 
sponsored by the commissioners’ asso- 
ciatiton to “meet the problems created 
by the ‘insurance is commerce’ decision 
of the U. S. Supreme Court,” It was 
resolved that the Commissioners De 
“commended for their laborious efforts 
and the splendid service they have rend- 
ered to the institution of insurance and 
the millions of policyholders. of. this 
country in meeting this emengency.” 
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ACCENT ON Yes, in 1945 the Accent is on Production. Production for Victory! All- 
Out Production without stint or let-up. 
kt ok * 
2 RODUCTION Then ... and only then... will we in the Insurance 


Business be free to put into effect those postwar plans 


2 WAYS! which we have wisely filed away to await the signal for 
sa8 « 


partial reconversion. 
x * 


With Agents, too, it is Accent on Production. In spite 
of war conditions and manpower shortages, their job— 
second only to winning the war—is to Keep America Busy 
and to protect industry against loss of time, profits and 
productive capacity by selling insurance and the engineer- 
ing services that stop losses before they start. 
e mis 

Doing our patriotic duty—working hard at our own job— 
that is the song we sing in 194V—and that V is for Victory 
—a Victory which can be achieved if we all work together 


with ACCENT ON PRODUCTION. 


INSURANCE COMPANY OF 


2) NORTH AMERICA 


Me = COMPANIES, (Ahilacleluhia 
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INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY ENSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 








KEEP AMERICA BUSY—GIVE A RETURNED VETERAN A JOB}? 







































Reprinted in part from the 





editorial pages of the Insurance Monitor 1871 | 


THE HOME INSURANCE COMPANY 








The world-wide success of the HOME has been no 
accident. There have been certain central figures in 
its management—certain central ideas in its progres- 
sion that have been ABIDING. The distinguished 
gentleman who is now its chief executive officer 
was one of its original promoters and officers, and, 
from the first hour. to the present, has never for a 
moment ceased his vigilant watch and efficient work. 
An allusion to one of the official corps is, essentially, 
an allusion to all; unity of purpose with diversity of 
gifts is its vital composition; and, with a tenacity of 
will and an intelligence of application that have 
seldom been equaled in any enterprise, these gentle- 
men have “pulled together” for the accomplishment 
of their worthy design, and they have succeeded— 
of course. 

One of the noticeable characteristics of the HOME 
has always been a broad and liberal recognition of 
the general good of the business. 

It has always been a maxim of the HOME that no 
man was too good to be its agent. The best obtain- 
able representative is the one it must have at each 
agency, and an adherence to this rule has massed 
an army of influence, intelligence and efficiency in 
its ranks. The agents of the HOME know how it is 
themselves! 

Watchful at all points to secure the good and 
avoid the bad, the future must be the counterpart of 

the past, and the HOME continue, as it has hereto- 
' fore been, the chosen custodian of the great trusts, 
and the rightful heir to the nation’s confidence. 
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